‘TECHNOLOGY DEPT. 


in ATI O N AL March 5, 1941 


| PIRLIC LIBRARY | 


PETROLEUM* 
NEWS ~ - 











REFINERS ARE INDIFFERENT 
TO RECYCLE-CONDENSATE 


Since refiners are not equipped to process present volume of 
recycle condensate, recycle plants are installing distillation equip- 
ment and producing gasoline comparable to straight-run at lower 
cost than crude oil refiners. 


Page R-66 


OBTAIN UP TO 37% ISO-OCTANE 
IN CATALYTIC ISOMERIZATION 

Page R-68 
SOLUTIZERS IMPROVE TREATING 
OF FOUR TYPES OF GASOLINE 


Page R-72 





NEWS IN BRIEF 





DEFENSE PLANS OPEN NEW OIL CONSUMING AREAS 


With billions of dollars being spent Canada gives Oil Controller wider 
for U. S. defense projects and with new regulatory powers. Page ll. 
oil consuming areas opening. NPN sent * * * 
its news editor to Charlestown, Ind.— 
No. 1 Defense Boom Town—for an “on 
the spot” oil story. His graphic ar- 
ticle begins on page 26. 


Recycling program discussed at South- 
west A.P.I. meeting. Page 19. 


Texas begins study of all wells in 


state. Page 14. 
Army, Navy defense plans create in- * 


creased demand for aviation fuel. Page Mid-continent cil men warned net te 
i. 


P r ‘ give powers to Washington. Page 18. 


* * * 


. * * 


Refiners fight lc processing tax in California favors membership in In- 
Texas. Page ll. terstate Compact. Page 14. 
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High Pressure, —Low Pressure, —Gasoline and Heavy Oils are all the 
same to the Fig. 119 Series. These valves, built of highest grade red 
brass and naval bronze, are the ultimate product and result of many 
years of valve designing and manufacturing experience. They are 
equipped with accurately machined dash pot, piston and special alloy 
piston ring, assuring positive yet simple closing speed fore) ah ace] Ma A a 
colamalladat-lamlaliolsaa(elulelalelacelelala--s 


MORRISON BROS. COM PANY 


OIL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 
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COMING 
MEETINGS 


MARCH 





National Dixie Distributors, Inc., Fort 
orth, Tex., Mon., March 10. 

American Petroleum Institute, Division of 
roduction Spring Meeting, Pacific 
vast District, Biltmore Hotel, Los 
.ngeles, Calif., Tues, March 11. 

Indiana Independent Petroleum Assn., 
341 Spring Convention & Refiners’ & 
suppliers’ Exhibit, Hotel Severin, In- 


anapolis, Ind., Tues-Thurs., March 
1-13. 
New Jersey Oil Trade Assn., Annual 


pring Frolic & Induction of Officers, 
obert Treat Hotel, Newark, N. J., 
hurs., March 13. 

Society of Automotive Engineers, National 
Aeronautic meeting, Washington Hotel, 
Washington, D C., Mar. 12-14. 

Oi! Burner Institute, Progress Exhibition, 
Commercial Museum, Philadelphia, Pa., 
Vion.-Sat., March 17-22. 

American Petroleum Institute, Mid-Con- 
tinent District Production Division, 
Herring Hotel, Amarillo, Tex., Fri.-Sat., 
March 21-22. 

Oil Trades Assn. of New York, Annual 
Meeting, Waldorf-Astoria, New York, 
rues, March 25. 







APRIL 


Michigan Petroleum Assn., Annual Spring 
Convention. Detroit-Leland Hotel, De- 
troit, Mich., April 2 and 3. 

American Assn. of Petroleum Geologists, 
26th Annual Meeting, Rice Hotel, Hous- 
ton, Tex, Wed.-Fri., April 2, 3 and 4. 

American Chemical Society, St. Louis, 
Mo., Mon.-Fri., April 7-11. 

Midwest Power Conference, Palmer House, 
Chicago, Wed.-Thurs., Apr. 9-10. 

Western Petroleum Refiners Assn., Ar- 
lington Hotel, Hot Springs, Ark., Wed.- 
Thurs., April 16-18. 

American Petroleum Institute, Division of 
Production, Wm. Penn Hotel, Pitts- 
burgh, Pa., Thurs.-Fri, April 17-18. 

Fuel Oil Distributors Assn., Asbury Park, 
N. J., Wed.-Fri., April 23-25. 

Petroleum Industry Electrical Assn., 
Tulsa, Okla., Wed.-Fri., April 23-25. 

Natural Gasoline Assn. of America, An- 
nual Convention, Baker Hotel, Dallas, 
Texas, Wed.-Fri., April 23-25. 

National Petroleum Assn, semi-annual 
Meeting, Hotel Cleveland, Cleveland, O., 
Thurs.-Fri., April 24-25. 

Petroleum and Natural Gas Conference, 

State College, Pa., Fri.-Sat., Apr. 25-26 





MAY 


American Gas Assn., Natural Gas Section, 
Dallas, Tex., Mon.-Thurs., May 5-8. 

Independent Oil Men’s Assn. of New Eng- 
land, Annual Convention, Copley Plaza 
Hotel, Boston, Mass., Thurs., May 8. 

Society of Automotive Engineers, Produc- 
tion Meeting, Schroeder Hotel, Milwau- 
kee, Wis., May 12 and 13. 

Virginian Petroleum Jobbers Assn., Spring 
Meeting. John Marshall Hotel, Rich- 
mond, Va., May 15. 

Virginia Oil Men’s Assn., annual spring 
meeting, John Marshall Hotel, Rich- 
mond, Va., Fri., May 16. 

American Institute of Chemical Engineers, 
3rd Semi-Annual Meeting, Edgewater 
Beach Hotel, Chicago, Ill., Mon.-Wed., 
May 19-21. 

American Petroleum Institute, 11th Mid- 
Year Meeting, Mayo Hotel, Tulsa., 
Okla., Mon.-Fri., May 19-22. 

National Assn. of Purchasing Agents, 

(Oil Company Buyers’ Group) Stevens 

Hotel, Chicago, Mon.-Thurs., May 26- 
vy 


National Oil Scouts & Land Men’s Assn., 
Dallas, Tex., Thurs.-Sat., May 29-31 





JUNE 


lilinois-Indiana Petroleum Assn., 9th An- 
nual Petroleum Conference, Robinson, 
Ill., Sat., June 7. 

Pennsylvania Grade Crude Oil Assn., An- 
tual Meeting, Bradford, Pa., June 
19-20 

American Society for Testing Materials, 
14th Annual Meeting, Palmer House, 

hicago, Ill., Mon.-Fri., June 23-27. 









SEPTEMBER 


American Chemical Society, Atlantic City, 
J., Mon.-Fri., Sept 8-12. 

National Petroleum Assn., Hotel Tray- 
ore, Atlantic City, N. J., Wed.-Fri., 
ept. 17-19 

National Lubricating Grease Institute, 9th 

nnual Meeting, Stevens Hotel, Chi- 

go, Ill Mon.-Tues., Sept. 29-30. 








OCTOBER 









Texas Mid-Continent Oil & Gas Assn., 
aumont, Tex, Tues.-Thurs., Oct. 9-11. 






NOVEMBER 






American Petroleum Institute, 22nd An- 
al Meeting, San Francisco, Calif., 
n.-Fri Nov. 3-7. 
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Canada’s Oil Controller Granted Wider Powers Over 
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Defense Gasoline Demand Due to Rise in 1941...... 11 
Three Counties in Ohio Hit By Tank Truck Driver 
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California Producers List 5 Reasons in Favor of 











































ee ee ee er 14 
Southeast Pipeline Completion One Step Nearer; 
Cole Obtains Southeast Pipeline Data............ 23 
Texas Refiners Fight One-Cent Processing Tax...... 22 
Truck-Competitive Rail Rates Take Little New Oil 
PU eat alist cats ate bccn tk cia Rp a cola ema ass ete mo 24 
Southwest Prepared to Supply Increased Crude De- 
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Here They Come . . . New Customers for Oil Mar- 

keters in New Areas of Defense.................. 26 
ee 2 Ce Sv vce ada cael sweseedanner 42 
Truck Driver’s Safety Record Hinges on ‘Personal 
































Trademarks 









MARKETS 







































Mid-Continent ....... 47 Refinery Prices ..48, 49 
Pennsylvania ........ 47 Seaboard Prices ..... 50 
or 47 Tank Wagon 

Mid-Western ......... 47 reer 51, 52 
Atlantic Coast ....... 47 Crude Oil Prices . .53, 54 




















































Copyright 1941 by The National Petroleum Publishing Co. 
Trade Mark Registered U. S. Patent Office. 
Published every Wednesday by The National 
Petroleum Publishing Co. 

WARREN C. PLATT, Editor and Publisher 
V. B. GUTHRIE, Managing Editor 


ABC) 


Publication office: 1213 W. Third St., Cleveland, Ohio, U.S.A. 
Telephone, CHerry 7672. Cable Address PLATTOIL, Cleveland. 
Cable inquiries are answered by mail unless subscriber ad- 
vances sufficient funds in American money to cover our cable 
costs. 
























Member of Audit Bureau of Circulation 
and Associated Business Papers Inc. 


































NEWS 
New York, 50 W. 50th Street, 
Telephone Columbus 5- 
1516 and 5-1517. 
Washington, D. C., 1002 Na- 
tional Press Bldg., Tele- 
phone, NAtional 0654. 


BUREAUS 
Los Angeles, 610-A Hillstreet 
Bldg., 815 South Hill 
Street, Telephone, VAndike 
2845. 







Chicago, 59 E. Van Buren 
Tulsa, Okla., 904 World Street, Telephone, Harri- 
Bldg., Telephone, 3-7132. son 5901-2-3. 


Subscription rate $3 per year in United States and Mexico; $4.50 
in Canada and Foreign Countries. Current copies 15 cents, 
except special issues; back copies more than two months old 

5 cents per copy. 














POSTERS 





















THIS WEEK 
WITH NPN 


That merchandising-mind- 
ed oil marketers have real- 
ized the educational and 
sales-building opportunities 
offered by NPN’s Petro- 
leum Engineering Bulletins 
is shown by many orders 
we have received for these 
posters. Now, NPN learns 
that a large eastern oil mar- 
keting company has even 
distributed these posters to 
service stations in Cape- 
town, South Africa; Rio de 
Janeiro, Brazil; and Lisbon, 
Portugal. Although NPN’s 
posters feature winter-con- 
ditioning, these stations in 
warm countries will use the 
“Lubricate for Safety every 
1000 Miles” slogan. 


JOHN D’S BIOGRAPHY 

Oil men are keenly in- 
terested in the history of 
John D. Rockefeller—-who 
became a legend in his time 

and this is evidenced by 
book orders NPN is receiv- 
ing. In our February 19th 
issue, we published a re- 
view of Alan Nevin’s re- 
cent two volume biography 
of John D. Rockefeller. Im- 
mediately following the re- 
view, NPN received orders 
from different sections of 
the country for copies. If 
you’re interested, NPN can 
supply these books, two vol- 
umes in a slip case, for $7.50 
per set. 


REPRINTS 

Some time ago, NPN pub- 
lished an article showing 
how farmers favor light- 
weight tractors using gas- 
oline. Since that time, NPN 
has received orders for 
nearly 25,000 reprints of the 
article from one company 
alone. This company, rec- 
ognizing that this article 
would be of great help in 
pointing out to salesmen 
and dealers a vast almost- 
undeveloped market, has 
supplied copies to salesmen 
and dealers to read. NPN 
can supply reprints of its 
articles in quantities of 100 
and up, for marketers to use 
as sales tools. 


NEXT WEEK 


Starting with a 210-gal. 
horse-drawn tank wagon. 40 
years ago in St. Joseph, 
Mich. J. J. Theisen built 
a business that now covers 
the entire state and is 
served by 6 water terminals, 
40 bulk plants and 350 serv- 
ice stations. NPN’s “man 
on the spot” recently visited 
“Jay” and has a first-hand 
story for the March 12 NPN. 





















Black Hills, S. BD. Distributor 


RUSHMORE MEMORIAL, one of 

the attractions which bring thou- 

sands of visitors to the beautiful 
Black Hills. 


FRED E. FANKELL, Gen. Mgr., 
Puritan Oil Co., Inc. 


MARVIN GRAHAM 
Station, Lead 


DINOSAUR PARK 

in Rapid City 

features strange 

creatures made 

famous in HEADQUARTERS 
Sinclair ads. o Offices, 


Puritan Oil Co., Inc. 


Rapid City, S. D. 


; 
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N. P. N. Gasoline Index REFINERY TANK CAR PRICES 


Tank 

Zz. W. Car 

Cents per Gallon 

irch 3 8.65 5.14 = ie ol we Br ae 

nth ago 8.58 5.12 1D J FMAM JJASO ] 17 310 17243) 7 442i 

ar ago 9.60 5.89 ag ‘ T T nar sr. - 2a a a a | >. Se ee ee nk ane 

Dealer index is an average of “undivided” HEAVY FUEL 
jealer prices, ex-tax, in 50 cities. 

Tank car index is a weighted average of 9 

wholesale markets for regular-grade gasoline. 


N. P. N. Refinery Index 


The Refinery Index shown below represents 
he return in cents per barrel (42 gallons) 
rom refining a barrel of 36 gravity Mid-Con- 
tinent crude into its various principal products. 
The index is calculated by subtracting the 
current price of crude at the well from the 
average price of refined products sold at cur- 
rent quoted Oklahoma refinery prices. 

Date Margin 
March 3 ee 46.3 
Month ago ; ; 46.6 
Year ago ; 42.7 


+ GULF BUNKER‘C” 


Jo 4s Z = 


PER BARREL 


+GULF COAST NO 2 
— | 


PER GALLON 


MID-CONT | 
| BRIGHT STOCK 
T Nee clesahanadiaaal = 


PENNA. + 
BRIGHT STOCK 


Crude Oil Stocks 


(t. S. Bureau of Mines figures, thousands of 
barrels) 


PER GALLON 


Change —~ 
from jj} OKLA _ | 
Grade or origin Feb. 15 Feb. 22 Feb. 15 “++ REGULAR 
Pennsylvania Grade 4,300 4,264 36 mar] | |) 1 
Other Appalachian 1,288 1,259 
Lima-Michigan 1,225 1,221 
Illinois-Indiana 20,610 
Arkansas 3,408 
Kansas 8,898 
zoulsiana: ed — -_ 
we emoel 4,478 4,45: °C 6 G 2027 3 1017243 0 17243 
Gulf Coast 982 313¢ } 5: - “Shs: MR ae 
Mississippi J d { 60 
New Mexico 7,206 ,40F + 197 
Oklahoma : 54,375 ) 291 
Texas: 32, 82,853 + 446 
East Texas sea 9,205 19,263 +4 54 
West Texas 16,234 — 271 Crude & Petroleum Products, Supply & Demand, 1940 
Gulf Coast 20,790 21,866 +1,076 
A ng a Ts019 T0090 i “a (U. S. Bureau of Mines figures, thousands of barrels) 


GASOLINE 


+ 


PER GALLON 


California 35,929 36,448 + 519 December November December January-December 
Foreign 2,812 2,593 219 1940 1940 1939* 1940 1939°* 
Total United States NEW SUPPLY: 
refinable 260,948 261,783 + 835 Domestic production: 
Heavy in California 12,086 12,181 : 95 Crude petroleum 110,520 106,904 115,120 ,351,847 1,264,962 
. Daily average 3,565 3,563 3,714 3,695 3,466 
. Natural gasoline 4,950 4,841 57 55,249 51,650 
Inventories, Jan. 31, 1941, of Pennsy]l- Benzol?: . iin ‘ 298 oo. 3.161 2. 498 
vania Oils Other than Lubricating Oils Total production 115,768 112,027 78 ,410,257 1,319,110 
Daily average 3,734 3,734 3,853 3,614 
(Compiled by National Pet. Ass’n. from _ re- 
ports of oil region refiners. Figures in barrels.) 
i—Naphthas & Gasoline 
(1) Straight run, unblended 
and/or unleaded, for sale as 
motor fuel ; os ae 42,498 
Naphtha and gasoline, for 
sale for blending or further 
refining, or held at refinery 
for further distillation, re- 
forming, blending or leading 138,942 . — 
Below 85 octane, not included DEMAND: 
in (1) or (2) above..... 9,639 Total demand 27,267 25,8 123,939 ,463,989 ,420,035 
(4) 65 octane & above apt *e 358,731 Daily average 4,10! 4,195 3,998 3,973 3,891 
Salable naphthas other than mo- Exports}: , 
tor fuel material (does not in- Crude petroleum 2,074 1,656 51,600 72,076 
clude Refinery Process Naphthas) 28,675 tefined products $44,917 6,084 8,557 78,989 116,883 
3—Kerosine eg Lay 68,101 Domestic demand: 
36-40 gas oil (includes furnace Motor fuel 46,413 49,074 43,807 589,424 555,509 
oil) é j (peas 48,537 Kerosine 7,808 6,768 6,613 68,776 60,503 
Fuel oil (not reported above) 25,982 Gas oil and distillate fuels 19,992 17,135 i 138,723 
Oils held as_ cracking plant tesidual fuel oils 33,665 29,693 335, 3 319,738 
charging stocks : 233,415 Lubricants 1,875 2,449 24,657 23,713 
Non-viscous neutral 20,962 Wax 109 i: 276 1,162 
S—Wax distillate 103,981 Coke ‘ 498 a £108 
i—Crude petrolatum ; 17,973 Asphalt Blk 1,790 41¢ <8, 27,093 
Wax (lbs.) 5,858,513 Road oil xf 298 ; 7,846 
Still gas 5,6 5,587 5,76 68,779 
Miscellaneous 215 188 206 2,173 2,223 
G. C. R. A. Stocks Report Losses 2,33: 2,369 82: 22'2: 18.679 
eae ee ee on nee 4 + a mx oa 4 
Compiled by Gulf Coast Refiners Assn. from ee domestic demand yp ay pt. Oe ata mec 
reports of member companies covering re- Daily average on eae os ~ es 
fineries. Figures in barrels.) AS eee ee 
Feb. 15, 1941 Feb. 1, 1941 STOCKS: 
soline stocks, total Crude petroleum: 
includes aviation, 2efinable in U. S. 264,079 263,163 264,079 239,978 
motor fuel \& naphtha) 2,038,765 1,944,148 Heavy in Calif. 11,906 12.257 3,3¢ 11,906 
iation gasoline 502,070 473,604 Natural gasoline 5,704 6,102 +42 5,704 
tor fuel 1,483,048 1,415,580 Refined products 282,265 285,302 268,109 282,265 
phtha 53,647 54,964 Total, all oils 563,954 566,824 525,838 563,954 
rosine 268,462 276,930 Days’ supply 137 135 132 142 
sel gas oil 573,149 592,007 
se] fuel 227,638 198,195 
S oils, other types 765,510 610,489 * Final figures. + From Coal Economics Division. {t Imports of crude as reported to Bureau 
3 fuel oil 75,124 None of Mines: all other imports and exports from B. F. D.C. ** Exclusive of 63,000 imported into 
nker “C” fuel oil 405,790 288,325 non-contiguous territories. § Exclusive of 96,000 imported into non-contiguous territories. +? In- 
ide runs (daily aver- crease based on preliminary stocks of Dec. 31, 1939. tt Exclusive of 12,000 exported from non- 
ige) 68,482 58,734 contiguous territories but inclusive of 457,000 barrels shipped from U. S. to territories. 


Importst: 
Crude petroleum in bond y 229 1,213 4,648 
Crude petroleum for domestic use 67: 3,93: 2,099 41,525 28,447 
tefined products in bond 625 12,680 18,667 
Refined products for domestic use $3,585 2,86 958 27,498 7,298 
Total new supply, all oils 24,35 97: 123,889 ,493,173 1,378,170 
Daily average 4,013 3,96 3,996 4,080 3,776 
Decrease in stocks, all oils 2,8 5,872 50 ++39,184 
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m gspHATE ROCES 


SELECTIVELY REMOVES H,S 
FROM SOUR NATURAL GAS 
(or inpustriac cas) OCQNTAINING CO, 





DIRECT FIRING CAN BE USED 
IN THE REGENERATION 
OF THE FAT SOLUTION 





These are just two of a number of characteristics 
of the Phosphate Process which can provide you 


capital and operating economies 














SHELL DEVELOPMENT COMPANY 


LICENSORS: Shell Phosphate Process, Shell Solut 
and Shell Regenerative polite Remova | he rocess 





-STATISTICS: 





GASOLINE STOCKS 
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A.P.I. Report of Refinery Operations 
(Figures in Thousands of Barrels of 42 Gallons Each) 


Daily Average Per Cent Gasoline Produc- Total Stocks Stocks Aviation Gasoline 
Crude Runs of Reporting tion at Refineries Finished & Total Stocks Gas Total Stocks Included in Finished & 
to Stills Capacity Operated incl. Natural Blended Unfinished Gasoline Oil & Distillates Residual Fuel Oi! Unfinished Gasoline Total 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 


Districts Mar. 1 Feb.22 Mar. 1 Feb.22 Mar. 1 Feb. 22 Mar. 1 Feb. 22 Mar.1 Feb, 22 Mar.1 Feb. 22 Mar. 1 Feb, 22 
558 57 1,412 1,454 20,383 11,905 12,150 8,536 9,326 
121 r 85. 87.3 436 434 3,219 3, 418 426 486 85 East Coast 
600 57} 99.6 86. 2,109 2,149 18,907 8,385 2,857 3,061 3,125 3,169 760 7 
293 28 90.7 946 *955 8,731 woes , 185 1,240 1,946 1,951 Interior 
119 2: 71.; : 2° 608 2,296 » & 37: 5 1,460 1,488 T97 
865 88 90). ~ a c 2,770 14,544 a 95 5,133 6,939 6,720 


Gulf 138 3: 6. 326 3,357 3,34) s 966 1,974 2,100 Gulf Coast 
La. Ark 47 : 90.¢ a 164 577 : 2 294 538 519 4,054 2,947 


<y Mt 36 46 52.$ 17.6 22% 207 1,605 166 443 446 California 
fornia 466 4 3.8 61.0 34: 1,267 16,368 16,391 9,985 71,520 70,747 1,497 1,514 


vorted 3,245 3,25 2 % 10,366 10,334 89,987 88,962 33,796 96,967 96,951 6,108 6,032 

timated Unreported 4: < 1,415 1,410 6,930 t 5R5 1,680 1,680 240 235 
S. Total 3 ‘ 3.56 11,781 11,744 96,917 95,812 3 : 34,381 98,647 98,631 6,348 

S. Total 3-1-40 3,508 11,165 99,295 ‘ 103,192 4,137 


12% of reporting capacity in this district did not report gasoline pr oduction +Estimated, U. S. Bureau of Mines basis 


U. S. Crude Oil Production 


American Petroleum Institute figures) 


—WEEK ENDED 
Mar. 1 Feb, 22 
Barrels Barrels 

(Daily Average) T onde, CRUDE 

413,250 406,500 on PRODUCTION 

202,550 207,100 
4,300 3,050 

1,345,000 1,350,450 

2s : 292.150 
70,500 

18,000 

331,150 321,700 
20,900 20,400 
Ind. excluded) 94,300 86,300 
40,200 39,400 
83,800 

18,900 

3,600 

104,200 103,800 
589,900 604,000 
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Hines Holt Baker « « + 


3 “IT never missed paying the 
rent or my board.” 

Hines Holt Baker, Houston, 
new vice-president of Humble Oil 
& Refining Co., made this re- 
mark recently when practically 
forced to disclose some of his 
past history. He was thinking of 
his early law firm days with 
brother Rex. Baker & Baker was 
the “team,” and it’s still in exist- 
ence, so to speak, as Rex is also 
an attorney for Humble. But our 
present story is about brother 
Hines. 

Born in Texas, Sept. 22, 1893, 
Mr. Baker got much of his early 
education via the home _ study 
method and at 17 applied for and 
received a first grade teacher’s 
certificate. At 19, he was superin- 





tendent of school in Saratoga, 
Hardin County with a six-teacher 
staff. About this time, the oil 
boom broke on what was Known 
as the East Side where H. C. 
Wiess, now president of Humble, 
was a young oil operator. But 
neither Mr. Wiess nor Mr. Baker 
were to be associated for several 
years. 

For a short time, Mr. Baker 
returned to the University of 
Texas where lack of funds had 
forced him to leave the year 
before he commenced teaching. 
By the time he left the university 
in 1917, he had both an A.B. and 
a law degree. Failure to meet 
stiff physical requirements at 


first kept him out of World War 


I, for he had left college to volun- 


teer. But later he was admitted 
to the Army and commissioned a 
second lieutenant of field artil- 
lery at Kentucky’s Camp Zachary 
Taylor. 

The law firm of Baker & Baker 
followed the war, although Rex 
was still in the Army. 

On Oct. 1, 1919, Hines Baker 
joined Humble’s legal staff and 
in 1937 became a director, later 
taking charge of the refining and 
sales departments on the death 
of Stuart A. Giraud. Following 
the annual stockholders’ meeting, 
Feb. 10 of this year, Mr. Baker 
was elected vice-president, con- 
tinuing his responsibility for the 
refining and sales departments. 

Mr. Baker is married and has 
three children. One boy, 17, is 
now attending Phillips Academy 
at Andover. 

Outside interests of Mr. Baker 
include chairmanship of the De- 
velopment Board of the Univer- 
sity of Texas, an organization de- 
voted to promoting gifts for the 
university. He has served several 
years as steward and Sunday 
school superintendent at Bering 
Memorial Methodist Church in 
Houston. 
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Elliott Uses Facts of 1916 


To Cite ‘Gas’ 


N.P.N. News Bureau 
WASHINGTON, March 3. 
Facts cited by Harriet Elliott, 
ynsumMer representative on the 
Jational Defense Advisory Com- 
nission, in her recent bulletin 
Check Your Weights and Meas- 
ures’, charging gasoline pumps 
with short measuring, are 25 
years old, it was found by NA- 
TIONAL PETROLEUM NEWS. 
Story in which the defense 
consumer member delves back 
into history for evidence against 
gasoline pumps was carried on 
page 11 of the Feb. 26 issue of 

NPN. 

In her bulletin, Miss Elliott 
stated, without mention of 
dates, ‘when the first inspection 
of gasoline dispensing pumps 
was made in Los Angeles coun- 
ty, 51% were found to be in- 
correct.” This was based on data 
gathered 25 years ago, accord- 
ing to the Division’s own files. 

Paraphrasing one statement 
in a 1939 report of the Los An- 
county sealer, consumer 
member’s bulletin disregard- 
ed another statement in the 
Same report which pointed out 
that 15% of the pumps found 
inaccurate in 1939 told “a much 
different story from that pres- 


geles 


Pump Shorting 


ent when our Department first 
began its work over 25 years 
ago. At that time, 51% of the 
pumps were found inaccurate”. 


Can’t Locate Material 


The assertion attributed to 
the American Automobile Assn., 
also contained in the Elliott bul- 
letin, that motorists were “being 
robbed by dishonest operators of 
retail gasoline pumps of a sum 
conservatively estimated at $20,- 
000,000 annually”, apparently re- 
fers to a statement made by 
that association in 1928, 13 
years ago. 

Consumers Division, however, 


said it had been unable to lo- 
cate in its files, material on 
which statement relating to 
American Automobile’ Assn. 
was based. 

Press release issued by 
American Automobile’ Assn., 


and dated Oct. 13, 1928, refers 
to “its recent declaration that 
motorists lose a minimum of 
$20,000,000 a year through short 
sales of motor fuel,” but a copy 
of the declaration could not im- 
mediately be located. 

American Automobile Assn., 
during 1927 and 1928, was inter- 





Government Purchases of Motor Fuel 
To Be ‘Stepped Up’ by July 1, 1941 


N.P.N. News Bureau 

WASHINGTON, March 
Mounting federal demand for 
motor gasoline growing out of 
the defense program is reflected 
in the estimates of fuel needs 
for the fiscal year beginning 
July 1, submitted to the Treas- 
ury Procurement Division by the 
Army and Navy. 

Indicating extent to which 
government purchases of motor 
fuel are being stepped up by 
new mechanized equipment and 
more extensive military maneuv- 
rs, incident to the present Army 
and Navy expansion, estimates 
ire said to call for big increases 
in deliveries all over the coun- 
try and for “unheard of 
amounts” in some localities. 

Estimates are now being com- 

led by Treasury Procurement 

vision for use in the invita- 

ns, to be issued around March 
for motor fuel bids for the 
ly-September quarter. 

An illustration of how poten- 
1 military consumption of 
soline is being increased by 
my and Navy acquisitions of 
w motorized equipment, has 
en provided by Major General 
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Thomas Holcomb, Commandant 
of Marines, in his recent testi- 
mony before the House Appro- 
priations Committee during 
hearings on the fourth supple- 
mental national defense appro- 
priations bill. 


Raising the strength of the 
Marine Corps from 25,000 to 45,- 
000 men has required the corps 
to double its combat transpor- 
tation, General Holcomb told the 
committee. This, he said, means 
the Marine Corps will have to 
increase its minimum motorized 
equipment requirements as fol- 
lows: 

Ambulances, from 9 to 18; five- 
passenger cars, 7 to 14; motor- 
cycles, 88 to 176; light tractors, 
59 to 118; medium tractors, 41 
to 82; heavy tractors, 1 to 2; 
half-ton trucks, 184 to 368; half- 
ton reconnaissance trucks, 29 to 
58; one-ton trucks, 183 to 366; 
ton-and-a-half trucks, 139 to 
278; two-ton trucks, 15 to 30; 
three-ton trucks, 30 to 60; gaso- 
line tank trucks, 1 to 2; light 
repair trucks, 12 to 24; tractor 
trucks, wrecking, 5 to 10; sta- 
tion wagons, 38 to 66. 


ested in securing more adequate 
state weight and measure _in- 
spection laws and issued several 
statements on the subject, but 
insofar as could be determined, 
organization has made no pub- 
lic statements on the subject 
before or since that time. 

Defense Commission Consum- 
er Division explained, however, 
that it had no intention of sing- 
ling out gasoline people in its 
recently issued bulletin, and in 
future distribution of publica- 
tion will indicate dates of the 
gasoline pump surveys to which 
the bulletin referred. 

Statement was made for Miss 
Elliott, who has been ill with 
laryngitis, by John Cassels, her 
executive assistant. 

“Consumers Division also had 
no intention of misrepresenting 
the gasoline pump situation,” 
Cassels said, adding, “whole 
purpose of bulletin was to call 
attention to the importance of 
weight and measure inspection 
services available and the need 
for keeping them up to highest 
possible standards.” 


lc Processing Tax 
Fought by Refiners 
In Lone Star State 


Special to N.P.N 
AUSTIN, March 1.--Capitol 
observers are giving a bill by 


Rep. Fred Harris to place a 1c 
per gal. tax on all gasoline re- 
fined in the state little chance of 
passage in its present form, al- 
though some concede it might 
pass if the tax were whittled 
sharply. 

The bill has been the subject 
of heated testimony in house 
committee hearings, with pro- 
tests coming from big and little 
refiners and labor organizations 
representing the refinery work- 
ers on the coast. 

Rep. Harris said his bill 
would raise $80,000,000 annually 
and would replace the 4c per 
gal. state gasoline tax paid by 
Texas consumers at their filling 
stations. 

Harris said the object of his 
bill is to relieve Texas consum- 
ers of the tax burden by spread- 
ing it out to consumers all over 
the nation. Texas consumes 
only a small portion of the gaso- 
line it refines, he pointed out. 


Would Harm Competition 


The house committee on rev- 
enue and taxation last week 
heard Jack Blalock, Houston at- 
torney appearing for Baird and 
Premier refineries, testify that 


(Continued on page 22) 





Canada Grants 
Powers to Fix 
All Oil Prices 


Special to N. PLN. 

OTTAWA, Can., March 3. 
Powers for complete regulation 
of the oil industry, the 
well to the consumer, have been 
upon Canadian Oil 
Controller George R. Cottrelle. 
Order was carried in an extra 
edition of the Canada Gazette, 
official publication for the Do 
minion, dated Feb. 27. 

Under powers originally 
the Oil Controller, 
year, he 
permitted only to fix maximum 
prices and maximum mark-ups, 
or margins. The new regula- 
tions are an extension of his 
powers, 

Controller’s office reports that 
these additional powers have 
been in the making for some 
time. It is understood that they 
are not intended to cover any 
existing condition, but designed 
to provide the control to cope 
with situations which might lat- 
er arise. 

First step in Canada’s fix- 
ing of gasoline prices was re- 
ported last week (See NPN Feb. 
26, page 12) when Mr. Cottrelle 
ordered a_ reduction in the 
spread between retail and tank 
wagon prices in Nova Scotia 
from 4.5 to 4c per gal. 


from 


conferred 


granted to 


June 28, of last was 


Power to Fix Prices 


Under the new regulations, 
the Controller has the power to 
fix maximum and minimum 
prices, and to regulate any prac- 
tice or mode of dealing in or 
with oil, which might tend to 
increase the price, or affect its 
orderly purchase or sale. 

New regulations state that 
the Oil Controller shall have 
the power “to take possession 
of or otherwise acquire any oil, 
wherever found, and to engage 
generally or particularly in any 
dealing in or with oil. 

“To enter on, take possession 
of and utilize any undertaking, 
land, plant, refinery factory, 
building or place used or cap- 
able of being used for any deal- 
ing in or with oil, and also to 
take possession of and utilize 
any equipment (drilling, produc- 
ing, refining, marketing, or 
transporting) for the purpose of 
operating same or for any other 
purpose.” 

Controller also was granted 
power to limit the quantity sold 












































































by any company; to prohibit 
or regulate the installation of 
equipment for producing, refin- 
ing, or marketing; to construct, 
or require companies to make 
changes or additions to refining 
or marketing facilities; to issue 
or suspend licenses to engage in 
the oil business; to regulate and 
fix the type of oil to be pro- 
duced, refined or marketed. 

Order also permits compensa- 
tion to the companies from 
which facilities are comman- 
deered. Deputy Oil Controllers 
are empowered to exercise any 
of the powers conferred on the 
Controller, subject to his restric- 
tions, and, in all cases, to re- 
view by him. 


Motor Vehicle Controller 
Appointed in Canada 


Special to N.P.N. 
OTTAWA, Feb. 28.—John H. 
Berry a dock engineer formerly 
connected with General Motors 
has been appointed Motor Ve- 
hicle Controller for Canada. 
Munitions Minister Howe, in 
announcing the appointment, 
said that Mr. Berry’s powers are 
wide enough to regulate the en- 
tire industry. 


Texas Lawmakers Hit 
Federal Oil Control 


Special to N.P.N. 

AUSTIN, March 4. A reso- 
lution urging opposition to any 
move toward Federal oil con- 
trol was on way to Congress 
Tuesday after its adoption by 
Texas Senate. 

Sponsored by Senator T. C. 
Chadick and Allan Shivers, res- 
olution said that Texas, with 
co-operation of oil industry and 
existing regulatory agencies, 
could deal efficiently with any 
emergencies that might develop. 


New Fuel Specifications 
Get Federal Approval 


N.P.N. News Bureau 
WASHINGTON, March 4. 
Federal motor fuel specifications 
stepping up octane rating of 
premium grade gasoline from 
77 to 80, and regular grade gaso- 
line from 70 to 72, have been 
approved by Federal Specifica- 

tions Board. 

New specifications, which will 
be used by Treasury Procure- 
ment Division in invitations for 
gasoline bids for July-Septem- 
ber quarter differ, in case of 
premium fuel, from _ present 
specifications by eliminating al- 
titude correction for more than 
6000 ft., and by providing low- 
er distillation temperatures of 
257° F. for 50° point and 356° 
F. for 90% point. No change 
from existing specifications si 
made for regular grade except 
increase in octane rating. 


I2 





Farmers Curtailing Use 
Of ‘High Tax Gasoline’ 


WASHINGTON, March 
4.__National Highway Us- 
ers Conference reports its 
current gasoline tax sur- 
vey has developed evidence 
that many farmers in 
northeastern states are 
curtailing gasoline  pur- 
chases because of the high 
tax, 

Survey, conference says, 
is intended to show gaso- 
line taxes and automobile 
registration fees are a 
heavy burden on the low 
income citizen who uses 
the highways. 











Radio Oil Program 
To be Nation-Wide 


TULSA, March 4. Nation- 
al Broadcasting System’s_ na- 
tion-wide facilities will be used 
March 8 at 6 p. m. (CST) to 
broadcast a coast-to-coast pro- 
gram from Tulsa on the oil in- 
dustry and its relation to na- 
tional defense. 

Sponsored by National Assn. 
of Manufacturers, side trips by 
radio will be taken to the Okla- 
homa City field, where Okla- 
homa’s Gov. Phillips and E. C. 
Moore, prominent oil producer, 
will participate in the program. 

Part geology plays in the dis- 
covery. of oil reserves will be 
told by William Green, Tulsa, 
Seismograph Corp., while that 
part having to do with oil field 
tool manufacture will probably 
be discussed by Frank Hinder- 
liter, Tulsa, from the replica of 
the Drake Well at Tulsa’s pe- 
troleum exposition grounds. 

Phil H. Bohart, Tulsa, assist- 
ant to Gulf Oil Corp.’s vice- 
president, will explain the use of 
pipelines in the transportation 
of oil. Background for this talk 
will be supplied from a pump 
house near Cushing, Okla. 

From Mid-Continent Petro- 
leum Corp.’s West Tulsa refin- 
ery, Mid-Continent refinery 
Supt. D. H. Morgan will explain 
refinery processes. 

Research and the discovery 
of by-products of oil will be out- 
lined by a representative of Phil 
lips Petroleum Co. Synthetic 
rubber and its manufacture as 
a petroleum by-product’ will 
come in for discussion on this 
phase of the program. 

William G. Skelly of Tulsa, 
president of Skelly Oil Co., will 
speak on the distribution of 
petroleum products. 


OTTAWA, March § 1.—Cana- 
dian retail gasoline sales for the 
first 10 months of 1940 totaled 
754,221,000 gals. compared with 
684,399,000 gals. for the same 
period in 1939, according to a 
report released this week. 


Pure’s Surplus Earnings Rise in 1940 


Despite Lower Prices, Reports Dawes 


N.P.N. News Bureau 

CHICAGO, March 3.—-Despite 
the continued decline in gaso- 
line prices during 1940 and gen- 
erally unfavorable prices for 
other petroleum products han- 
dled, Henry M. Dawes, president 
of Pure Oil Co. said that Pure’s 
net surplus earnings in 1940 
were $8,718,057, an increase of 
$427,639 over 1939. This state- 
ment was made in Pure’s an- 
nual report to its stockholders. 

With the average retail price 
for gasoline at “the lowest it 
had ever been in any year since 
records were kept”, Mr. Dawes 
said: 

“It is a matter of satisfaction 
that the marketing division 
showed a profit in 1940 in spite 
of generally unfavorable price 
situations.” 


‘Gas’ Sales in 1940 


Pure’s 1940 gasoline’ sales 
were 681,500,000 gals., retail 
sales being 659,000,000 gals., an 
increase of 5% over 1939. ‘This 
is Slightly less than the average 
for the industry, but it is made 
in spite of the fact that the com- 
pany withdrew from marketing 
in a number of eastern states 
as recorded in the last annual 
report,” Mr. Dawes said. 

On the subject of oil market- 
ing, the president reported that 
“it is the conviction of the man- 
agement that the greatest im- 
provement in marketing gaso- 
line must be through increased 
sales per unit of outlet rather 
than extension of territory and 
capital investment in facilities.” 

Regarding transportation, Mr. 
Dawes said that Pure has put a 
tanker in service for transport- 
ing petroleum products on the 
Great Lakes from the com- 
pany’s Toledo, O., refinery to a 
terminal at Superior, Wis. 

Transportation Plans 

“We are in the course of con- 
structing the first unit of a fleet 
to transport relatively large vol- 
umes of petroleum products 
from our Smiths Bluff, Tex., re- 
finery to points on the Missis- 
sippi and Ohio rivers. The eco- 
nomics of this transportation 
over considerable areas is ap- 
parent, and it is possible that, 
with future developments, these 
barges may be operated to as 
distant a point from Texas as 
Minneapolis.” 

On preparedness, and the in- 
dustry’s ability to meet present 
and future defense demands, 
Mr. Dawes said this country is 
not only able to supply the needs 
of this country, but by merely 
opening the valves, would be 
able to supply the entire world. 

Pure’s taxes in 1940 totaled 
$3,788,191, compared with §$3,- 
372,016 in 1939. Cost, operat- 


ing and general expenses in 194 


were $73,379,455, compar: 
with $73,907,568 in 1939. 
Gross operating income 


1940 was $95,675,216 compar: 
with $94,286,568 in 1939. 


Ashland '40 Profit 
Totals $696,938.47 


N.P.N. News Bureat 

CLEVELAND, March 3.-——Con 
solidated net profit of Ashlane 
Oil & Refining Co., during 1940 
was $696,938.47 states Paul G 
Blazer, president, in the com 
pany’s annual report released 
this week. Consolidated net 
profit in 1939 was $746,889.89. 

With margin of profit per gal 
lon declining during 1940, the 
company reports total sales of 
petroleum products at 137,164, 
634 gals., an increase of 22°: 
over 1939. Mr. Blazer said: 

“The margin of profit per gal 
lon declined during the year as 
indicated by the fact that ow 
profit for 1940, before income 
taxes, increased only 4.8%, and, 
after increased income taxes, 
showed a decline of 6.7%. Gas 
oline sales prices averaged ap 
proximately ‘2c per gal. less 
than for the previous year, 
whereas the cost of crude oil 
and supplies showed an_ in 
crease.” 

Regarding planned construc 
tion, the president reports 
that ‘additional facilities now 
under construction or proposed, 
include an increase of approxi- 
mately 20% in refining capaci- 
ty, a new towboat in addition 
to one under construction, three 
new oil barges and the comple. 
tion of a river-rail terminal in 
the Pittsburgh district.” 

Money spent during 1940 on 
expansion and improving pres 
ent facilities totaled $1,040,- 
331.63. “Our new facilities en 
able us to make important re 
ductions in our transportation 
and manufacturing costs,” Mr. 
Blazer said. 


Tax Evasion Case 
Ends in Midwest 


Special to N.P.N 
MINNEAPOLIS, March 3. 


A suspended sentence of up [to 
five years on a second degree 


larceny charge was imposed to 
day on Robert Tousley, Anoka 
Minn., head of Wholesale Petro 
leum Co., in connection wit! 
withholding state gasoline taxes 
Court was told part of 1! 
$9402 
the state and commitment 
made to complete restoration ©! 
the entire amount. Mr. Tousle 
operates 12 service stations. 
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Tank Truck Drivers 
Stage Akron Strike 
Signs Say, ‘No Gas’ 


N.P.N. News Bureau 


‘LEVELAND, March 4.—It 
is estimated that between 65 
1 80% of the stations in 


ron, O., were displaying “No 
s’ signs today as the strike 
of Summit county oil truck 
drivers went into its fifth day. 
rivers walked out on the 
fternoon of Feb. 28, after de- 


nands for an increase of 8% 
wage rates were not met, 
.ccording to the union. Ne- 


itiations have been carried on 


since between oil companies 
affected and representatives of 
the union. In a meeting late 
March 4, M. J. Crosetto, con- 
ciliator for the U. S. depart- 
ment of labor, entered the ne- 
gotiations. 

While the oil drivers strike 
first threatened an entire tie- 
up of truck transportation in 
Summit county, the union ad- 
mits now that is no longer a 
possibility. 

Only gasoline and motor 
oil deliveries in Summit county 
are being affected, the union 


and several oil company repre- 
sentatives stated. Home fuel 


oil deliveries are continuing 
unaffected, Likewise, deliveries 
from Akron to the surround- 


ing counties of Medina and 
Portage are being allowed. 

While estimates were that 65 
to 80° of the stations were 
forced to close because of a 
lack of gasoline, trackside sta- 
tions are reported operating, 
and with the exception of a 
flare-up between AFL drivers 
and CIO union members at one 
Akron station Friday, at which 
no one was seriously hurt, no 
violence was reported. 


Army May Get Fuel 
At Roadside Pumps 


N.P.N. News Bureau 
TULSA, March 3. When 
the U. S. Army’s estimated 300,- 
00 pieces of rolling equipment 
ike to the road, fuel require- 
nents of these mechanized divi- 
ions may be supplied from any 
oss roads service station or 
bulk plant, William H. Hub- 
ner, Ethyl Gasoline Corp., re- 
nery technologist told mem- 
rs of the Tulsa section of the 
\merican Chemical Society here 
St week. 
The oil industry, he said, is 
position to supply on short 
tice almost unlimited quanti- 
Ss of the 80 octane all-purpose 
soline needed by the country’s 
chanized forces. 
\s an example of present-day 
soline efficiency, Mr. Hubner 
ferred to the recent Gilmore 
ynNomy run tests in California 
tablishing the highest mileage 
‘ords in history. Further im- 
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provements were visualized by 
the Ethyl technologist, citing 
possibility of a 25° fuel econ- 
omy in the future. 

Speaking of the future, Mr. 
Hubner said manufacturers will 
have an opportunity to utilize 
the advantages of higher octane 
motor fuel through engine de- 
signs—either through higher 
compression ratios or super- 
charging, or a combination of 
the two. While there are prob- 
lems facing the engine designer 
and the manufacturer of motor 
fuels, the problems can _ be 
solved through closer co-opera- 
tion between the two, he said. 


‘Pay Off’ Charges Fly 
In Texas House 


AUSTIN, March 4.—Charges 
that Texas Railroad Commis- 
sioners “have to pay off fel- 
lows who helped them get into 
office” and that “influencing 
practicing lawyers” have 
brought about inequities in oil 
proration, were on record Tues- 
day after the first day of 
House Committee hearings on 
bills to establish separate Oil- 
Gas Commission, 

These statements made by 
Jake Hamon, Dallas Indepen- 
dent, after other witnesses ex- 
pressed opinion that, new three- 
man commission appointed by 
governor would take proration 
out of politics. Still others 
said commission duties have 
grown so, that board is unable 
to do justice to oil industry. 
Opponents of bill will testify 
Wednesday. 


Low Fuel Oil Price 
Called Unprofitable 


N.P.N. News Bureau 
LOS ANGELES, March 1. 
Dana Hogan, president of the 
San Joaquin Valley Oil Produc 
ers Assn., in an open letter to 
the industry this week, stated 
that at current fuel oil prices 
profitable operation by many 
oil producers was impossible. 
He asserted that in view of 
the increased demand for heavy 
crude and fuel oil and the large 
withdrawals of both from stor- 
age last year to meet the de- 
mand, no good reason exists for 
the present low posted prices. 
“The present Los Angeles har- 
bor price for expensively pro- 
duced domestic fuel oil is only 
75c a bbl.,” he pointed out, 
“while in New York harbor 
cheaply produced foreign fuel 
is bringing $1.35 per barrel.” 
Mr. Hogan declared that an 
adjustment of crude _ prices, 
bringing them back to the sched 
ule in effect in January, 1940, 
was justified. 


California Gasoline Taxes 
Due to Rise in 1941 


N.P.N. News Bureau 

LOS ANGELES, March 1. 
California’s gasoline tax collec- 
tions in 1941 are headed toward 
even higher levels than reached 
in 1940, when all previous rec- 
ords were broken, announces 

State Board of Equalization. 





Total of 25 Civil Actions Now Filed 


Against 7 ‘Majors’ in Madison Area 


Special to N.P.N. 

MADISON, Wis. Filing of 
12 new treble damage suits ag- 
gregating $1,396,000, against sev- 
en major oil companies, has 
increased to 25 the total num- 
ber of civil actions brought in 
this district as a sequel to the 
price-fixing conspiracy case 
tried here in 1937 and 1938. 

The 12 most recent suits, en 
tered by midwestern jobbers and 
consumers, were initiated in the 
Superior, Wis., branch of the 
district, on complaints similar 
to that of the Northwestern Oil 
Co., Superior. This firm, which 
claims its business was dam- 
aged to the extent of $750,000 
as a result of the alleged con- 
spiracy, has demanded a recov 
ery of three times that amount. 
It is the largest sum sought in 
any of the individual suits. 

The Northwestern Oil Co. has 
filed its bill of particulars, as 
ordered by Federal Judge Pat- 
rick T. Stone, and the 7 defend- 
ants have filed their joint an- 
swer asking dismissal of the 


complaint. No definite time has 
been set for trial of the case. 

The court, however, recently 
extended to March 15 the time 
for filing bills of particulars in 
12 other jobber and consumer 
suits filed in the Madison branch 
and stayed all proceedings until 
the plaintiffs deposit $200 with 
the court as security of costs. 
The order also granted the de- 
fendants an_ extension until 
March 25 to answer the com- 
plaints. 

Defendants in all the 
are Mid-Continent Petroleum 
Corp., Socony Vacuum Oil Co., 
Continental Oil Co., Pure Oil 
Co., Sinclair Refining Co., Shell 
Oil Co., and Phillips Petroleum 
Co. 

Plaintiffs in the recently filed 
suits in Superior include West- 
land Oil Co., Independent Oil 
Co., 906 Master Service Co., 
Fisher Oil Co., O’Brien Oil Co., 
Superior Refining Co., Highway 
Oil Co., Petroleum Service Co., 
Golden Rule Oil Co.; Onstead 
County Oil Co., Sterling Oil Co., 
and Consumers Oil Co. 


cases 





Guthrie Hopes Raised 
As Well Comes In 


N.P.N. News Bureau 

TULSA, March 4.—Guthrie, 
Okla., has a vital interest in 
the No. 1 Donoghue Heirs well 
nearby, because Oklahoma City 
deprived this city of its desig- 
nation as state capital and folks 
from Guthrie would like very 
much to do some “chiseling” on 
Oklahoma City’s record as an 
oil producing city. 

The oil hopes of Guthrie are 
based on the Donoghue well 
drilled by Sunray Oil Co., Fain 
Drilling Co. and Continental Oil 
Co. Well made 267 bbls. of oil 
Sunday in 2 hours with an esti- 


mated 2,000,000 cu. ft. of gas 
daily, it was said. Oil is re- 


ported to have tested 46 gravity. 
Testing will continue this week. 
Expressions from those active 
in the Guthrie area _ indicate 
belief that the well is in the 
center of a “pool of size. 


” 


J.M. Feldman Heads 
New Lube Oil Group 


N. P. N. News Bureau 

LOS ANGELES, March 1. 
Organization of the Lubricating 
Oil Manufacturers and Mar- 
keters Assn. has been completed 
with the adoption of the consti- 
tution and election of the di- 
rectors. 

The new board, which is rep- 
resentative of Pennsylvania, 
Mid-Continent, western and re- 
claimed oil interests, consists 
of J. M. Feldman, Golden Bear 
Oil Co., president; Clarence 
Haserot, Pennant Oil & Grease 
Co., vice-president; Warren G. 
Brown, Paroline Refinery; A. 
Lieberman, Petroleum Market- 
ing Co.; Frank Reed, Master 
Lubricants; Jean Sarlin, Golden 
State Oil & Grease Co.; Clar- 
ence F. Krone, Petrol Corp.; 
and Earl E. Perry, Sunset Oil 
Co., alternate. 

Harvey Harris has been ap- 
pointed secretary of the Assn. 





J. M. Feldman 








Southwest Prepared to Supply 
Increased Demands for Crude 


N.P.N. News Bureau 


TULSA, March 3. South. 
western producing states were 
prepared here to supply the in- 
creased demand for crude indi- 
cated for March by the Bureau 
of Mines. Texas, Louisiana, 
Kansas and New Mexico boost- 
ed March production allowables 


by what may eventually amount 
to almost 40,000 bbls. daily. 

Texas revised its long-range 
proration order to allow the 
state’s producers a total net 
allowable of 1,352,489 bbls. 
daily. Panhandle area. wells 
will be shut in 5 days, East 
Texas 9 days and other wells 
10 days during the month. Al- 
lowing for underproduction of 
its order, commission estimat- 
ed actual Texas flow will be 
about 1,305,152 bbls. daily or 
22,248 bbls. below the Bureau 
of Mines’ demand estimate. 

Shifting of Quotas 

There was also a considerable 
shifting of allowables among 
various fields according to the 
type of crude they produce. It 
was pointed out at the hearing 
that there is a_ shortage of 
crudes which produce a large 
amount of lubricants, and a sur- 
plus of oil from which the prin- 
cipal product is gasoline. Fields 
producing the lubricant type 
were given preferred treatment 
in the new order. 

The current 60-day order will 
not expire until March 31, and 
the new order will amend it ac- 
cording to the findings at the 
state-wide hearing. 

Various fields now exempt 
from shutdown days because of 
physical reasons will continue 


to be exempt, the 
said. 

The March net daily average 
will be 22,352 bbls. greater than 
the production reported on 
Feb. 22. 

Louisiana upped its March 
allowable 11,248 bbls. to 306,190 
bbls. daily average. This is 
16,890 bbls. above the Bureau of 
Mines’ forecast. 

With eastern purchasers look- 
ing Kansas over as a potential 
source of crude supply, and in 
line with the Bureau’s forecast, 
Kansas Corporation Commis- 
sion set the sunflower state’s 
allowable at 194,200 bbls. daily. 
An _ additional 4000 bbls. re- 
served for new wells, would 
bring total Kansas allowable to 
198,200 bbls. daily. 


commission 


Looking Over Kansas 
Citing the increase in pur- 
chase nominations for Kansas 
crude, Conservation Director 
Morgan told the Kansas com- 
mission that “various eastern 
purchasers are looking over the 
state to decide whether they 
will purchase oil in Kansas.” 


While admitting the possi- 
bility that Kansas might sup- 


ply eastern markets, he added 
it was “hardly probable.” 
Based on the “fact the state’s 
oil industry is beginning to feel 
the effect of the national de- 
fense program”, New Mexico 
increased its March allowable 
4000 bbls., to 110,000 bbls. daily. 


This is 6000 bbls. above the 
Bureau’s demand forecast. 
Oklahoma will continue to 


produce at around the 400,000- 
bbls. mark, despite a forecast 
by the Bureau of a 437,400-bbl. 
demand for its oil. 





California Producers Give 5 Reasons 
For Favoring Oil Compact Membership 


N.P.N. News Bureau 

LOS ANGELES, March 1. 
Membership by California in the 
Interstate Oil Compact has been 
recommended in formal resolu- 
tions adopted by the board of 
directors of the Oil Producers 
Agency, as well as by statements 
issued on behalf of the agency 
by its president, L. L. Aubert, 
Bankline Oil Co., and its execu- 
tive vice-president, Rush M. 
Blodget. 

The Agency has stressed fol- 
lowing reasons for supporting 
the Compact: 

First, membership in the Com- 
pact places another obstacle in 
the path of federal control of 
the oil industry. The Agency 
opposes federal control, not 


only because of its stultifying 


effect on that industry but also 
because the extension of central- 
ized power over one industry 
threatens the eventual throttling 
of independence in all industries. 


Would Aid Other States 
Second, California’s adher- 
ence to the Compact will en 


courage the present member 
states to continue their efforts 
to conserve our important nat- 
ural resources of oil and gas. 

Third, the Compact provides 
for strictly advisory action. The 
Compact Commission has no 
compulsory or binding power on 
member-:states. 

Fourth, by membership in the 
Compact, California would con- 
tribute its share to the solution 
of oil-industry problems con- 


nected with production. The 
Compact provides a_ clearing 
house for the discussion of the 
means and procedure to prevent 
waste and to apply methods of 
increasing ultimate recovery of 
oil. Lessons that have been 
learned the hard way by one 
state can be adopted without 
such disadvantages by the other 
co-operative states. 

Fifth, California already has 
on its statute books laws of the 
state’s own choosing on all sub- 
divisions of Article III of the 
Compact. These acts cover gas 
oil ratios, water infiltration, es- 
cape of gas, fire hazards, well 
spacing, waste of reservoir en- 
ergy. 


‘Treaty’ To Prevent Waste 


Only California can decide 
whether these laws are ade- 
quate. No other state, or states, 
in the Compact can or could in- 
terfere or force California to 
adopt other or different laws. 
Nor could the state be penalized 
or ejected for failure to accept 
the wishes of any or all other 
States. 

In short, in the opinion of the 
Agency, the Compact is a treaty 
for the prevention of waste. It 
cannot control production. It 
has concern only with physical 
waste. It contains no penalties 
for non-compliance. 


BULLETIN 


LOS ANGELES—Resolutio: 
approving the proposal tha 
California become a memb«s 
otf the Interstate Oil Compa: 
were passed by the board ot! 
directors of the California (ij 
& Gas Assn., as a result of th: 
votes cast by its members ji; 
favor of the proposition. Bal! 
lots showed that 87% of thos: 
voting endorsed the plan. 


Pennsylvania Compact Entry 
Is Still Undecided 


HARRISBURG, Feb. 28. 
Governor James indicated 
Pennsylvania is considering 


joining the Interstate Oil Com 
pact Commission but added 
“there has been no _ decision 
reached.” 

The governor told newspaper- 
men today that “there has been 
some correspondence from sev 
eral people, both inside and out 
side the state, on this matter 
but there has been no confer 
ence on it. Likewise there has 
been no decision.” 

Pennsylvania legislators pre- 
viously indicated that a survey 
of oil interests in West Vir- 
ginia, New York and Ohio is 
being taken with the idea of 
finding out how these states 
stand on joining the Compact. 





Texas Seeks To Eliminate ‘Dead Wells’ 
Sends Questionnaires to All Producers 


Special to N.P.N. 

AUSTIN, March 1.—-Seeking 
to eliminate dead wells from 
the production schedule, Texas 
Railroad send 
ing questionnaires to every pro 
ducer and well owner in the 
state asking the status of their 
wells. 


Commission is 


Questionnaire contains an af 
fidavit which must be signed 
before a notary, and the paper 
must then be returned to the 
commission through the mail, 
making possible federal prose 
cution for false information. 

Producers must fill in the 
number of the district, name of 
field, the county, and name and 
address of the operator. 

Also asked is number of the 
lease and well; depth of the top 
of producing sand, total depth 
of well, status of the well 
whether flowing, pumping, lift 
or dead—,the daily schedule al- 
lowable, and the amount of pro- 
duction during test in oil, water 
and percentage of water. Op- 
erators are also asked to say 
yes or no to the question: does 
the well make its allowable? 

Commissioners said they had 
reason to believe that some op- 
erators are using the produc- 


NA 


T 


tion granted dead wells and ap 
plying it on producing wells, 
thus giving the live wells more 
than their share of allowable. 


Prorating of Wells 


Among proposed laws intro- 
duced in Texas House last week 
was one by Rep. Clayton Bray 
which would place a minimum 
on the restrictions the Railroad 
Commission can put on oil 
wells. The bill provides that 
wells as deep as 2000 ft. may 
not be prorated below 10 bar- 
rels daily, 4000 ft. under 20 bbls., 
6000 ft. under 25 bbls., 8000 un 
der 30 bbls., and deeper wells, 
35 bbls. 

It was noted that in the com- 
mission proration order issued 
Friday it was specifically men 
tioned that the commission had 
granted greater allowables to 
deep wells than to shallow ones, 
and had also increased the al- 
lowables of fields operating un- 
der wide spacing rules. 

Meanwhile the house oil and 
gas committee is studying a bill 
sent up by Rep. P. L. Crossley 
which would make failure to 
report dead wells a felony. No 


house action has been taken 
yet. 
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“Washington Problems” 


Will Trouble Jobbers from Now On 


Oil jobbers’ and many oil marketing 
»roblems are daily becoming more nation- 
il in character, where for years they have 
been almost entirely within the state or 
limited area in which the average job. 
ber operates. 

Every once in a while NPN gets a pro- 
test, particularly from well inland, against 
“printing so much Washington news.” We 
do not blame oil men for getting tired 
of hearing about and from Washington. 
We get tired of writing it ourselves but, 
unfortunately for all of us in business, the 
more government power is centralized at 
Washington the more we all must watch 
Washington in order properly to conduct 
our businesses, that is, if we can make 
head and tail out of the laws and rulings 
that emanate from the totalitarian-like 
bureaus at Washington. 

So, in support of the need of every 
oil man for prompt, exact and fairly de- 
tailed Washington news, we offer in evi- 
dence the action the other week of the 
Missouri Independent Oil Jobbers’ Asso- 
ciation. That association, in its annual 
meeting, asked all jobbers’ associations to 
join with it in clarifying rulings under the 
so-called Fair Labor Standards Act, also 
known as the Wage-Hour Law. The asso- 
ciation especially wants an amendment 
limiting suits for back wages to not 
more than 2 years. 

Oil jobbers, particularly in Illinois, have 
felt the bite of this Wage-Hour law. They 
have had their books checked and over- 
sights, errors of judgment and misunder- 
standings of the law have been called to 
their attention. Many of the jobbers 
thought that the law did not apply to 
them either because of their smallness or 
because, according to all past court rul- 
ings, they were engaged in intrastate com- 
merce only. But now these jobbers have 
found out that the policy of the present 
administration at Washington is to in- 
terpret all laws so far as possible against 
the employer and against “corporations” 
and in favor of the employe or “general 
public.” 

So now the Missouri Jobbers Associa- 
tion quite properly speaks out for clari- 
fication of the law and for united action, 
f possible, by all jobbers’ organization. 
The same week members of the Illinois 
Petroleum Marketers Association heard 
in attorney from the Wage-Hour Division 
explain his department’s point of view 
of the application of the law to oil mar- 
<eting, especially its effect on tank truck 
driver-salesmen. 


Then, over in Kansas, the Kan- 
sas Oil Men’s’ Association is _ back- 
ing a state bill to allow them 3% 


of gasoline taxes collected for the 
job of collecting them. This is an old 
question but it is becoming of greatly 
increasing importance with the growing 
load of taxes on the industry, to say noth- 
ing of the serious threat to add to that 
load through “war taxes.” The more 


taxes the oil industry must collect from 
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the consumer, the greater the collecting 
and bookkeeping job and even the heavier 
the financing of it becomes. Hence, most 
certainly the industry should be compen- 
sated for this increased operating ex- 
pense. 

Uniform action by all marketing or- 
ganizations hence becomes desirable if 
not even necessary on this subject of just 
compensation for collecting taxes, es- 
pecially as the threat of greater taxes 
from Washington grows. 

Clarification of the Wage-Hour law and 
fair compensation for tax collecting are 
therefore not only national oil jobbing 
and marketing problems but they are also 
Washington problems. They are prob- 
lems suitable for the consideration of the 
newly planned “Presidents Council of 
State Independent Oil Jobber Associa- 
tions,” which is now prepared to clear 
national questions between the various 
state jobber organizations, and, if agree- 
ment on any of them can be reached, 
then to present such agreement to what- 


ever national authorities it should be nec- 
essary. 

NPN has long undertaken to give oil 
men exact information on these national 
as well as state questions so that each 
may be able to arrive at his own opinion 
regarding them. NPN particularly has 
for years maintained its own News Bu- 
reau at Washington from which it not 
only supplies weekly information through 
NPN but also daily information by fast 
teletype to the readers of Platt’s OIL- 
GRAM. 

Whether we like it or not, every oil 
man’s business is going to be more and 
more affected by what goes on at Wash- 
ington and the oil man who wishes to 
cope with what comes from that growing 
center of federal authority, will have to 
set aside an increasing number of min- 
utes and even hours every week, in or- 
der to fortify himself with the current 
information on which to try and operate 
his business with what success he may 
be able to achieve. 

Reading “Washington news” will not be 
fun, we warrant, but, we can most em- 
phatically assure every reader, that it is 
more and more necessary for the suc- 
cessful oil man. 





Pew Attacks Blind Railroad Opposition 


What may well be called the case of 
the oil industry against the railroads is 
clearly and vigorously presented by J. 
Howard Pew, president of Sun Oil Co. in 
his annual statement for 1940 just issued. 

Mr. Pew strips a lot of nonsense and 
falsehoods from the railroad contentions 
of recent years. He makes two big 
points—-one, that the very business that 
the railroads used to complain was losing 
money for them, their LCL business, is 
what the trucks have taken over and, 
two, that the railroads would be a whole 
lot better off if their officers spent their 
time and energy improving their services 
than just fighting competition. 

Mr. Pew didn’t throw it up to them but 
he might have, that the railroads have 
shown great improvement in their passen- 
ger business since they have accepted 
from outside manufacturers, new designs 
of cars and sleepers and since they have 
accepted from outside manufacturers, en- 
tirely new types of engines and since they 
have accepted even from the oil industry, 
Diesel engines. 

Mr. Pew, in his annual statement, said: 

“The problem of highway financing be- 
comes the more exasperating when we 
consider that while motorists and the oil 
industry are scandalously over-taxed for 
highways, powerful influences persistent- 
ly work to prevent these highways render- 
ing their full service to the public. The 
railroads continue to fight against high- 
way transportation, and persist in the 
charge that their financial difficulties are 
largely due to highway competition. Un- 
der all sorts of pretexts they press for 
legislation, Federal and state, to cripple 
or outlaw use of highways, particularly 
by commercial vehicles. 

“Managerial energies that ought to be 









devoted to improving and popularizing 
railroad service are expended, at enor- 
mous cost, in this fight against trucks. 
Legislatures are cajoled into imposing 
senseless restrictions on sizes, weights and 
equipment of vehicles, limiting their 
rights on the road, and setting up state 
barriers against them. Figures are reck- 
lessly distorted to make the public believe 
that the special taxes of highway users 
do not meet the cost of the roads, and 
that, therefore, general tax funds sub 
sidize the motorists’ highways. This is 
a peculiarly mendacious misrepresenta- 
tion, as was proved by Hon. Joseph B. 
Eastman, Federal Coordinator of Trans 
portation, in his able and conclusive study 
of the subject. He demonstrated that the 
special taxes paid by commercial vehicles 
much more than compensate for their 
use of the roads. 

“As a matter of fact, the railroads 
protested for many years that their less- 
than-carload traffic was handled at heavy 
loss. Yet that is the very traffic of which 
the trucks have in part relieved them. 
There have recently been some cheering 
evidences that the public is coming to 
realize the truth, and vigorous protests 
have been sounded against the railroad 
propaganda and against the erection of 
interstate barriers. The railroads, how- 
ever, continue their campaign of misrep- 
resentation; and lawmakers and public ad 
ministrators continue strangely suscepti- 
ble to their arguments. There is some 
reason to hope that this anti-highway 
crusade will lose a good deal of its ef- 
fectiveness in the legislatures this winter 
because of the popular realization of how 
vitally important transportation is in the 
preparation of national defense.” 





Regulatory Measures 
Flood Legislatures 


N. P.N. News Bureau 
NEW YORK, March 3. 
Regulatory measures were 
given the spotlight by state law- 
makers during the past week, 
with tax proposals’ stepping 
slightly into the background. 
One state, Wyoming, completed 
its legislative session and ad- 
journed sine die Feb. 22. 
The distribution, sale and ad- 
vertising of “gasoline, distillate, 
kerosine and lubricating oil” 


would be “regulated” in the 
state of Washington under 
S-334. A Georgia bill, H-560, 


would ‘‘govern” the drilling and 
operation of wells drilled for 
oil, gas or water, and would 
impose taxes on the oil and ap- 
propriate the funds _ arising 
therefrom. 

A Kansas bill, proposed dur- 
ing the week, authorizes state 
corporation commission to pre- 
vent “unreasonable discrimina- 
tions” in the production and 
sale of crude; a Texas Dill 
would prohibit restrictions on 
the daily average production of 
oil and gas; a Massachusetts 
bill would provide “standards” 
for liquid petroleum products 
sold or offered for sales as gas- 
oline; and a Maine bill would 
create a “fuel administrative 
board”. 

As the North Dakota bill es- 
tablishing a state industrial al- 
cohol plant and appropriating 
$25,000 was passed in the House, 
the Agriculture Committee in 
Washington submitted a bill 
authorizing the state college to 
investigate the possibilities of 
manufacturing ethyl alcohol at 
the state penitentiary. 

Pennsylvania bill, H-523, 
would require posting of the 
price, “including rebates, com- 
missions, discounts or conses- 
sions” granted to the public 
view, and prohibits sales at any 
price other than the one posted. 


Midwest Co-op Hits 
Truck Capacity Law 


Special to N.P.N. 

MINNEAPOLIS, March 3.—A 
bill limiting gasoline trucks to 
3000 gallons was attacked as 
“old age assistance for the rail- 
roads” at a hearing before the 
Minnesota house commercial 
transportation committee by E. 
F. Selvig, comptroller of the 
Midland Co-Operative Whole- 
sale of Minneapolis. 

Senator C. I. Oliver of Grave- 
ville, chairman of the Minnesota 
senate highway committee, 
called a public hearing March 4 
on the bill. 

Another bill introduced in the 
senate, if passed, will permit 
farmers to purchase gasoline for 


farm purposes, in lots of not 
less than 50 gals., without pay- 
ing the state gasoline tax. The 
law now requires them to pay 
the tax which is later refunded. 

A proposal to repeal the one 
mill road and bridge tax as part 
of the plan to raise gas taxes 
to 4c wound up in a bitter row 
in the house tax committee 
March 1. 


Deferred Registration 
Studied by 9 States 


NEW YORK, March 3.—-Nine 
state legislatures are now con- 
sidering bills which would post- 
pone automobile registration by 
at least 60 days from every 
January 1, American Petroleum 
Industries Committee reports. 

In Indiana, a bill has already 
been approved to change regis- 
tration to March 1, bringing the 
total to 29 states and the Dis- 
trict of Columbia. 

States now considering de- 
ferred registration are: Arkan- 
sas, Colorado, Nevada, Georgia, 
Iowa, Vermont, Massachusetts, 
New York and Washington. 


Bill Would Kill 
Texas Chain Tax 


AUSTIN, March 1.—A bill to 
abolish the Texas chain store 
tax was on the House docket 
Feb. 28, introduced by Rep. 
Woodrow Bean of Sierra Blanca. 

Under state supreme court 
ruling, service stations are 
classed as chains and are tax- 
able up to $500 each annually 
where parent company exerts 
control over individual stations. 
Attorney General’s department 
has suits ready to file against 
majors for back taxes running 
into hundreds of thousands of 
dollars. 








DEATHS 











James Edmund Pennybacker 


James Edmund Pennybacker, 
63, managing director for 22 
years of Asphalt Institute of 
New York, died Feb. 25 at Dei- 
ray Beach, Fla., after an illness 
of several months. 

Born in Franklin, W. Va., he 
studied at the University there 
and was graduated from George- 
town University. He became 
chief economist of the U. S. Bu 
reau of Public Roads in 1906 
and was a framer of the first 
Federal Highways Aid Legisla- 
tion. From 1910 to 1914 he was 
secretary of American Highway 
Assn. and was chief of manage- 
ment of the U. S. Bureau of Pub- 
lic Roads from 1914 to 1917. 
During the World War was sec- 
retary of the United States High- 
ways Council. In 1919, Mr. Pen- 
nybacker was chairman of the 


Road Board of American Auto- 
mobile Assn. He was the author 
of many magazine articles and 
government papers dealing with 
the development of the Farm- 
to-market road system. 


Mr. Pennybacker was a mem- 
ber of the Cosmos Club of Wash- 
ington and Engineers’ Club of 
New York. He leaves his wife, 
Mrs. Louise Pennybacker, and 2 
sisters. 


* * * 


Frederick T. Manley 


Frederick T. Manley, 60, re- 
tired vice-president of The Texas 
Co. and co-developer of the 
Holmes-Manley cracking proc- 
ess, died Feb. 26 at Miami of a 
heart attack. Born at Shingle- 
house, Penna., he started work 
at 9 years old as a news boy, 
then as a printer’s devil. At the 
age of 12 he entered the oil busi- 
ness as a water carrier on the 
United Gas Co.’s pipeline and at 
17 became a laborer at the Acme 
Oil Works. 

Mr. Manley was president of 
International Pipe Line Co., In- 
ternational Refining Co., Texas 
Can Co., and Texaco Salt Prod- 
ucts Co.; vice-president and di- 
rector of Indian Refining Co. 
and director of Texaco Develop- 
ment Co. and of the National 
Bank of Commerce of Houston. 
He leaves his wife, Mrs. Ann 
Manley and a brother, A. E. 
Manley of Bayonne, N. J. 


William A. Powell 


William <A. Powell, former 
secretary and_ treasurer. of 
Tiona Petroleum Co., Philadel- 
phia, died Feb. 20. Mr. Powell 
became associated with the oil 
business in 1916, at which time 
he joined Union Petroleum Co. 
as treasurer, continuing in that 
capacity until he joined Tiona 
in 1923. Due to poor health, he 
retired in 1940. 


Eastern Fuel Oil Prices 
Reduced by Socony 


NEW YORK, March 3.--So- 
cony Vacuum Oil Co. announced 
a general reduction in its posted 
kerosine and Mobilheat (Nos. 2 
and 3 fuel oils) prices, for all 
methods of delivery, throughout 
New England and Eastern New 
York State in the amount of 0.2c 
a gal. for kerosine, and 0.3c per 
gal. on Mobilheat. 

Reductions in the states of 
Maine, New Hampshire, Massa- 
chusetts and Rhode Island were 
effected Feb. 28. In the remain 
der of the territory, including 
states of Vermont, Connecticut, 
and New York as far west as 
Tupper Lake, Fort Plain, Stam- 
ford and Sidney, the reductions 
were effected March 1. No re- 
ductions in prices for kerosine 
and Mobilheat were effective in 
New York City and environs, ac- 
cording to official announcement. 


Revises Prices 
Of Texas Crude 


N. P. N. News Burea 

TULSA, March 3.—Effective 
March 1, Stanolind Oil Purchas 
ing Co. has revised its pric 
schedule for Tomball, Tex 
crude, and extended its posting 
to cover Satsuma, Tex. crude 
according to a company an 
nouncement. 

Stanolind’s new schedule 
ranges from 95c for below 23 
gravity oil up to $1.31 per bbl. 
for 40 and above, with 2c diffe) 
ential per degree of gravity for 
the intermediate grades. Pre 
viously, the company’s Tomball! 
schedule began with below 29 
gravity oil at $1.07, and ranged 
up to $1.31 for 40 and above 
The company’s new schedule 
is the same as posted by Hum- 
ble Oil & Refining Co. for Tom 
ball crude. 

Also on March 1, Stanolind 
made initial posting for Fair- 
banks, North Houston, and 
Rosslyn, Tex. crudes, with prices 
ranging from 81c for below 20 
gravity oil up to $1.23 for 40 
and above, the differential for 
intermediate grades being 2c 
per degree of gravity. Stano 
lind’s schedule for these crudes 
is the same as Humble posts 


for Anahuac and_ Dickinson 
crudes. 
HOUSTON, March _ 3.-—-The 


Texas Co. has posted a flat price 
of 70c per bbl., effective March 
1, for oil in Cochran and Hook- 
ley Counties, Tex., according to 
a company announcement. This 
is an initial posting by Texaco 

On the same date, Texaco 
dropped Ward County from its 
West Texas crude schedule, and 
added Hillje pool to its Gulf 
Coast Texas schedule. 

DALLAS, March 3. Mag 
nolia Petroleum Co. announced 
an initial posting of 65c a bbl. 
for Taleo, Texas crude effective 
March 1. 

Price is based on 100% tank 
tables, with corrections for 
temperature and impurities. 

New price is same as that 
posted by Humble Oil & Refin 
ing Co. for Talco oil. 


Jersey to Hike Gasoline 
In State of New Jersey 


NEW YORK, March 1.--Effec 
tive March 4, Standard Oil Co 
of New Jersey will increase its 
tank car and tank wagon prices 
for Esso and Esso Extra in the 
amount of 0.3c per gal. and its 
minimum retail price 0.5¢ a gal 
in the state of New Jersey only, 
according to a company an 
nouncement. Tank car price in 
New Jersey will become 6.8c¢, 
100% dealer 7.3c and minimum 
retail 10.9c. The increase is due 
in large part to the rise in gaso- 
line prices at the Gulf, a com- 
pany official stated. 
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Look to Universal 


A 25% expansion in the petroleum industry’s capacity to pro- 
duce blending agents for aviation gasoline is being sought by 
defense officials. Late in 1941 or sometime in 1942, demands 
for 100 octane aviation gasoline are expected to exceed the pres- 
ent capacity of the industry to manufacture the necessary 
blending agents— WALL STREET JOURNAL, Jan. 27, 1941 


Proved processes are ready to make plenty 
of “the necessary blending agents” for 100 octane 
aviation gasoline and other defense products, no 
matter how high the emergency demand, and 
they are available to all refiners through 
Universal 


Perhaps those processes don’t fit in with your 
particular operation but certainly you can use 


Dubbscracking 
U. O. P. catalytic polymerization 
U. O. P. inhibitor 


And the friendly and effective help of Universal 
refining specialists 


They are always at your service, too—through 
Universal 


If you are not making full use of them you 
ought to be 










Dubbs Cracking Process 


Owner and Licensor 











Indiana Marketers at Spring Meeting 
May Get 1941 Merchandising Program 


N. P.N. News Bureau 
CLEVELAND, March 3.—Pro- 
gram of the Spring Convention 
of the Indiana Independent Pe- 
troleum Assn. at the Severin 
Fotel, March 11-13 was arranged 
to help marketers do a better 
job of selling during 1941, it 
was announced at Indianapolis 
this past week. 

Board of directors of the 
group will also hold a special 
meeting to give consideration 
to carrying out this theme of 
“Preparedness in Selling” be- 
yond the convention, with pos- 
sible training in merchandising, 
and salesmanship for the men 
on the driveways. If a workable 
plan is approved, it will be sub- 
mitted to marketers at the con- 
vention. 

Rev. John L. Davis, of New 
York, will speak at the after- 
noon session March 12. His 
subject will be the “Psychology 
of Success”. On the same pro- 
gram will be Ray C. Ellis, De- 
troit, salesmanager, Delco Radio 
Division, General Motors Corp., 
who appears through arrange- 
ment with National Assn. of 
Manufacturers. 


At either the March 12 or 13 
session, Russel S. Williams, 
Indianapolis, Gaseteria, Inc., and 
chairman of the association’s 
legislative committee will re- 
port on activities of the Indiana 
legislation during the current 
session. 

G. W. Sulley, Dayton, O., Na- 
tional Cash Register Co., will 
speak on the “Keynote for 
Profitable Retailing’ at the 
March 13 session. On the same 
program will be Russell S. 
Moore, Columbus, O., Midland 
Mutual Life Insurance Co., 
whose subject will be “The 
Proper Mental Attitude’’. 

Thomas D. O’Malley, Chicago, 
regional director of the Wage 
and Hour Division of the U. S. 
Department of Labor will speak 
on the application of the Wage- 
Hour law to the oil industry. 
Following Mr. O’Malley’s talk, 
a “Question and Answer” period 
will be held during which mar- 
keters may ask questions on 
any phase of the law confusing 
to them. 

Entertainment will follow the 
annual banquet the evening of 
March 13. 





Effective Oil Conservation Program 
Urged by I.P.AA.’s Counsel Brown 


N.P.N. News Bureau 
WASHINGTON, March 1. 
There now are no less than 123 
legislative proposals before Con- 
gress which affect the oil indus- 
try, Russell B. Brown, general 
counsel, Independent Petroleum 
Assn. of America, told a group 
of Illinois, Indiana and Ken- 
tucky oil men and others inter- 
ested in the oil industry, in a 
speech delivered this week in 

Evansville, Ind. 

Mr. Brown, who devoted much 
of his address to the subject of 
federal oil control, declared best 
defense against such control is 
“for the industry and the states 
concerned with petroleum _ pro- 
duction to occupy the field of 
conservation so completely and 
so satisfactorily as to make un- 
necessary any elaborate scheme 
of federal control.” 

Saying some of the measures 
now pending before Congress 
would have a destructive effect 
on the welfare of the oil indus- 
try, Mr. Brown stated such 
legislation includes inequitable 
and harmful taxes, movements 
to subject separate divisions of 
the industry to bureaucratic 
control, and efforts toward fed- 
eral ownership of all tidelands. 


Bills Before Congress 


One bill presented to the 


House would require Interstate 


1s 


Commerce Commission certifi- 
cates of convenience and neces- 
sity for construction and exten- 
sion of interstate pipelines, the 
speaker said, while others com- 
pel blending of alcohol with mo- 
tor fuel. Also before Congress is 
the anti-pollution bill which last 
session, according to Mr. Brown, 
was amended so drastically that 
a new oil well could not be 
drilled without special permis- 
sion from a federal agency in 
Washington, as well as “a sales 
tax on fuel oil in order to pro- 
mote the welfare of the coal in- 
dustry.” 


Referring to charges made 
“by some in high places” that the 
oil industry is either unable or 
unwilling to discipline itself and 
is wasting an irreplaceable re- 
source vital to the nation, Mr. 
Brown asserted the industry can 
nullify this criticism by show- 
ing what it has done, and can 
do, through co-operation with 
state agencies, to discipline it- 
self and reduce waste to a mini- 
mum by balancing oil supply 
with demand. 


‘Tt is recognized,” Mr. Brown 
said, “that if the industry and 
the states do not formulate and 
effectuate some program, there 
will be formulated and effected 
for them a program by those 
outside of the industry and more 


concerned with the national gov- 
ernment itself. 

“There is no excuse in our be- 
ing blind to the fact that this 
agitation (for federal oil con- 
trol) is general,’ Brown said, 
adding, “it has gone so far as to 
receive the endorsement of the 
president of the United States 
and his recommendation that 
something of this type be done.” 

Mr. Brown, who estimated II- 
linois, which was one of the 
original signatories of the In- 
terstate Oil Compact, has lost 
$100,000,000 through lower 
prices resulting from  uncon- 
trolled production, said the Com- 
pact offers a medium for co- 
ordination of state conservation 
programs so as to make them 
effective for all states. 





Gov. Ratner Guesses 
Ickes was ‘Blasting’ 


TULSA, March 1.—At one 
time during Governor Rat- 
ner’s speech before the ac 
countants a high wind blew 
open one of the big windows 
in the meeting room. The 
governor paused for a min- 
ute, tugged at his opened 
collar and conjectured that 
Mr. Ickes must be blasting 
forth over in that direction. 
He had just finished speak- 
ing of a certain group in this 
country “obsessed by the 
theory of centralized govern- 
ment.” 











Oil Men in Mid-Continent Hear Warning 
Not to Surrender Powers to Washington 


N.P.N. News Bureau 

TULSA, March L.—iets 
meet every real emergency 
with whatever action is neces- 
sary, but let’s not needlessly 
surrender to the federal govern- 
ment those powers which be- 
long to the states and which 
can be used most effectively 
by the states for the good of 
the people.” 

This was the challenge of 
Gov. Payne Ratner of Kansas 
to oilmen at the Executives 
Night program of the Petrole- 
um Accountants’ Society. of 
Oklahoma here this week. It 
was the challenge of the young 
states-rights advocate to stem 
the “flood-like . . . movement to 
force us to surrender our rights 
of self-government and to per- 
mit the concentration and cen- 
tralization of control under the 
federal government.” 

Illustrating his contention 
that federal control was being 
advocated in the guise of ‘‘emer- 
rency,” the governor told of a 
friend’s trip to Washington. 

“And are we now on Consti- 
tution Avenue?” he asked his 
host. 

“Yes and no,” was the reply, 
“this once was called Constitu- 
tion Avenue, but it’s known as 
Emergency Street.” 

The speaker outlined’ the 
fight that led to the defeat in 
1940 of the Cole bill, but added 
that the “war goes apace—to- 
day the federal effort to take 
over the entire petroleum struc- 
ture, from leases to tankers, 
has been redoubled with pleas 
that the ‘national defense emer- 
gency exacts’ it.” 

It makes no difference, he 
said, that neither army nor 
navy authorities have indicated 
government control of oil as 
essential in this major crisis, 
that the National Defense Ad- 
visory Commission’ estimates 
war-time needs will not increase 
over-all demand more than 20%, 


that government figures show 
the U. S. had its greatest oil 
producing year in 1940, it makes 
no difference that the U. S. has 
billions of barrels of proven oil 
reserves, that state conser- 
vation programs have made this 
condition possible, that refining 
capacity is adequate for war 
and peace time needs, that un- 
der private control the U. S. 
oil industry made it possible 
for the Allies in the last world 
war to “float to victory on a 
sea of oil,” that private industry 
has combined the results of 
chemistry and engineering to 
work miracles in petroleum 
practices, increased value of pe- 
troleum and reduced its costs, 
at the same time increasing 
salaries and reducing working 
hours of the industry. 

“No, it makes no difference,” 
he continued, ‘because a cer- 
tain group in this country, ob- 
sessed by the theory of central- 
ized government, which sees its 
blessings and none of its blight, 
would bind the sinews of this 
petroleum giant with bureau 
cratic tape and tame him with 
the rod of federal control.” 

“Yet when government uses 
all of its vast authority to make 
business and industry submis- 
sive to its will and guidance, 
private initiative is dashed and 
the well springs of progress 
cease to flow,” the governor 
claimed. 

“Eternal vigilance is the price 
of liberty today as much as it 
was in 1776,” he said in advo 
cating a more intensive interest 
by the people in public affairs 

In speaking of the Interstate 
Oil Compact, the Kansas gover- 
nor who announced that he had 
just signed authorization {fol 
extension of his state’s mem 
bership in the pact, said “we 
think the record of the Oil 
Compact to which the Mid-Con- 
tinent oil states belong, proves 
that such federal domination 
is unnecessary.” 
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Recycling Program 
Features API Meet 


SHREVEPORT, La., March 3. 
A program designed to ac- 
quaint its membership with re- 
newcomer to the 
featured 
the first day session of the pro- 
south- 
Ameri- 
here 


eycling the 


petroleum industry 
division of the 
section of the 
Petroleum Institute 


duction 
western 
can 
last week. 
Background and history of 
recycling was furnished by B. 
B. Boatright, Houston, in his 
“Practical Economics of 
Cycling.” He discussed the de- 
velopment of recycling to the 
point where Texas’s 31 plants 
now process 1,250,000 cubic feet 
of gas daily to recover approxi- 
mately 25,000 bbls. of condensate 


paper 


daily. Considering construction 
of new plants, Mr. Boatright 
indicated total processing ¢a- 


pacity in 1941 might be double 
the 1940 figure. 

“Due to the relatively new- 
ness of cycling operations some 
financing agents,” he continued, 
‘have been hesitant to partici- 
pate because of the lack of ex- 
perience. However, a good and 
potentially profitable enter- 
generally speaking can 
be readily financed.” 


prise, 


Other Papers Presented 
With this paper as _ back- 
round, discussions pertaining 

to more detailed phases of re- 
ycling were presented by other 
iuthorities. The “Testing of 
Gas to Determine Feasibility of 
tecycling Plant” was dis- 
ussed by E. O. Buck, Houston 
mNsulting engineer. Humble’s 
G. M. McCarthy and William 
lurst of Houston dealt with the 
\pplication of Electrical Mod- 
ls in the Study of Recycling 
yperations in Gas Distillate 
ields.” 
Another 
iy session 


subject at the first 
was the “Removal 
f Paraffin by Electrical Heat- 
ng from Producing Wells in 
he Texas Panhandle” by Ben- 
nn Turner of Los Angeles and 
‘harles R. Rider of Dallas. 

Speaking of oil supplies in 
he European struggle, W. B. 
leroy, Pilgrim Ex- 
loration estimated the 


Houston, 
CO., 
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Axis powers now control some 
300,000 bbls. of oil production 
daily, which he said was well 
above the pre-war consumption 
of Germany and Italy. But 
Italy has only 4000 bbls. of this 
total and this may account for 
the inactivity of the Italian nav- 
al and air forces, he said. 
While occupation of Rou- 
mania by Germany would 
seem to solve the Axis oil prob- 
lems, Mr. Heroy explained that 
serious obstacles must be over- 
come in transporting the oil to 
industrial centers in Germany 


and to the war front. After 
discussing Germany’s trans- 
portation facilities from Rou- 


mania, he described as a bottle- 
neck in river transportation 
that point on the Danube where 
it breaks through the Carpathi- 
an mountains. To bring oil to 
the Danube above this point, he 
said Roumania is constructing 
a pipeline from Ploesti west for 
a distance of 300 miles. 

Featured speakers at the 
closing session of the meeting 
were Major B. A. Hardey, mem- 
ber of the Louisiana minerals 
commission and George A. Hill, 
Jr., Houston, Houston Oil Co. 
of Texas. 


North Texas Group 
Holds Annual Meet 


WICHITA FALLS, Tex., 
March 3.—-At least half of Tex. 
as’ Legislature hand 
here last Saturday to attend the 
annual the North 
Texas Oil & Gas Assn. and hear 
Homer Leonard, speaker of the 
Texas House, and Lt. Governor 
Coke Stevenson of Texas speak 
to the oilmen. 


was on 


meeting of 


No discussion of oil problems 
or oil legislation was slated for 
the formal program, which was 
given over to the installation 
of newly-elected officers. 

New officers for the coming 
year honored at the meeting 
were C. J. Tucker, Tucker Oil 
Co., president; D. G. Gray, ex- 
ecutive vice-president; J. T. Har- 
rell, first vice-president and 
Fred Sehmann, secretary-treas- 
urer of Petroleum Producers 
Co., second vice-president. Ail 
are residents of this city. 





‘Success Formula’ Offered 


Independent Iowa Marketers 


By N.P.N. Staff Writer 

DES MOINES, Feb. 28.—A 
success formula for an_ inde- 
pendent oil marketer was pre- 
sented at annual convention of 
Iowa Independent Oil Jobbers 
Assn. here Feb. 26-28 by D. Oty 
Groce, St. Charles, Mo., Groce 
Independent Oil Co., and former 
president of Missouri Indepen- 
dent Oil Jobbers Assn. In his 
talk, “The Oil Jobber’s Prob- 
lems,”’ Mr. Groce, speaking Feb. 
27, outlined his formula as: 

Be independent, run your own 
business. 

Get all the advantages you 
can from your supplier. 

Inform yourself and manage 
well. 

Get whatever association and 
governmental assistance may be 
had. 

Do a good job with what you 
have. 

Mr. Groce discussed the fol- 
lowing management problems 
which the marketer can solve, 
or at least greatly improve, 
through his own personal ef- 
forts: 

RELATIONS WITH SUPPLI- 
ERS. In dealing with your sup- 
plier, use the same qualities of 
salesmanship that you use with 
your own customers, he said. 
You have a knowledge of local 
marketing conditions, and a 
standing as a business man in 
your community which you can 
use to better advantage in many 
cases. 

Don’t assume the supplier’s 
representative _ knows more 
about oil marketing than you 
do, he told his audience; take 
the opposite position. “The 
local oil marketer has much to 
offer the supplier on his side of 
the bargain,” he said. 

Mr. Groce told the Iowa mar- 
keters not to make their ap- 
proach to their supplier only on 
the terms of a gasoline buying 
arrangement. “It is very diffi- 
cult for the supplier to make a 
different price to you than to 
all other marketers in your 
class,” he said, ‘‘but it is in the 
‘extras’ that shrewd trading will 


often give you some advan- 
tages.” 

“Be careful about long con- 
tracts with a supplier,” he said, 
“T prefer to operate without a 
contract and have for years. 
You may be in a position where 
you have to have a contract, but 
always have a way out. Have 
a clause, wherein, if you pay 
them off, your contract would 
be released. If they demand a 
contract, make it for as short a 
time as possible, certainly not 
more than one year.” 


HIRING HELP. “If you hire 
one or more persons, you have 
the problem of selecting the 
proper person for the job and 
the problem of inspiring these 
individuals to do the job the 
way you want it done. You 
have the choice of hiring expert 
help, or taking raw recruits and 
training them. 

“In a small business, where 
the jobber can give his entire 
time to managing, the latter 
course seems the most practical 
to me.” 


KNOW REAL ESTATE. Be- 
come well posted on the real 
estate market in the territory 
where you operate, Mr. Groce 
told the Iowa marketers, sSay- 
ing: 

“You must certainly be a 


judge of real estate; because 
you will likely have to be a real 
estate owner, you will have to 
take leases on real estate, you 
will have to take mortgages on 
real estate. In fact, you will 
probably have to make every 
deal it is possible to make with 
real estate. Problems of finance, 
insurance, taxes, rents, tenants, 
etc. go with owning real estate.” 

KEEP UP YOUR EQUIP: 
MENT. Most local oil market- 
ers cannot handle this problem 
as the major companies do with 
the stations they own and they 
should not try to use the same 
basis, said Mr. Groce. Keep 
your equipment well painted 
and in good working condition 
and you will not have so many 
requests for replacement, he 
added. 

“You will invariably find the 
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dealer who is doing the poorest 
job of selling your products 
wants the best equipment. AI- 
ways have in mind one of your 
good dealers who does not have 
the latest and best equipment, 
to offset his argument.” 

DO YOU BUY, OR JUST OR- 
DER. “Do you buy and sell, or 
do you order and deliver? ln 
order to sell, you must sell right 
and, in order to sell right, you 
must buy right. 

“T believe the average jobber 
should do his own buying to a 
large extent, because there are 
sO many ways in which he can 
save through buying. Certain- 
ly, he will have to depend on 
someone else with a large por- 
tion of the selling, but he must 
train these others to sell. I 
think that, by a little harder 
work on the part of the sales- 
man, better prices can be had 
and more profits obtained. 

“The crux of your profit 
possibilities is in your buying 
and selling.” 

DO CUSTOMERS RUN YOUR 
BUSINESS? ‘Customers, too, 
need to be trained,” said Mr. 
Groce. “If you sell your cus- 
tomers the quantities they 
want, you are driving lots of 
miles per gallon of delivery. I 
believe some customers would 
take deliveries in half - gallon 
syrup buckets, if you would 
give it to them. 

“IT do not believe you can 
have hard and fast rules on 
these matters, but consistent ef- 
fort will cause your customers 
to receive merchandise in larger 
volumes, and consistent train- 
ing will make your collections 
easier. 

“You will probably have to re- 
ceive a few calls from a new 
dealer, until you have time to 
sell him on the idea you cannot 
receive collect calls. This train- 
ing of customers is a money 
saver, however.” 

OFFICE DETAILS. “Many 
jobbers succeed in every field, 
except office details. Credits 
and collections have caused 
more jobbers to go out of busi- 
ness than any other one item. 
Learn one thing and learn it 
quick. Either collect your 
money, or don’t give credit. 
There isn’t sufficient margin to 
permit credit losses and stay in 
business. ; 

“Insofar as you are concerned 
as the head of your business, 
this is one problem to which 
you must give your personal at- 
tention. Other details, such as 
reports, traces, etc. have to be 
handled and the proper agen- 
cies will see they are taken care 
of. But your credits will go on 
as long as you have money to 
furnish merchandise, if you do 
not give them personal atten- 
tion.” 

SALES PROMOTION. “Are 
you doing anything about 
‘plussing up’ your business? 
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Every jobber, no matter how 
small, must have a sales pro- 
motion pregram. In most cases, 
he will have to run it himself. 

“Are you going to promote 
more volume, or more profits? 
Are you going to promote more 
stations, or more profits from 
the stations you have? It is 
an easy matter to put on a drive 
and get more stations; but a 
sound sales promotion program 
will be built on the theory of 
more profits for the business. 

“Contests can be used profit- 
ably to build up dealers. Cer- 
tainly, the awards in the con- 
test should be limited to deal- 
ers. Premiums to customers in 
my opinion, are not sound sales 
promotion. 

“Every contest should con- 
tain some element that will 
bring about better service to the 
customer by the dealer. Sales 
promotion programs should 
dress up the stations and their 
personnel. One of the greatest 
possibilities in sales promotion 
is in training the personnel. 

“Have a traveling library of 
good magazine articles and 
books and pass them on to your 
dealers, to stimulate them. 

“As head of your company, 
continue to read, attend associa- 
tion meetings, and do all the 
things that will keep you on 
your toes,” Mr. Groce conclud- 
ed his talk. “Take your business 
as it is, whether you have little 
stations, or big stations; 
whether you have good equip- 
ment or poor equipment; 


Jobbers Urge 2 
On Wage-Hour 


The association passed a reso- 
lution urging a statutory limit 
of 2 years on claims for back 
wages and damages under the 
Wage-Hour Law. _ Resolution 
will be brought to the attention 
of senators and representatives 
from Iowa in Washington. It 
will also be brought to the at- 
tention of other state oil mar- 
keting associations holding 
their annual conventions in com- 
ing weeks. Northwest Petro- 
leum Assn. and Missouri Oil 
Jobbers Assn. at recent conven- 
tions also urged the 2-year limit 
on liabilities under the federal 
Wage-Hour Law. 

At present, there is no limit 
on the period of time, from the 
date the law became effective, 
for which employes can put in 
claims for back pay and dam- 
ages. 


Threaten Financial Positions 


Iowa marketers believe that, 
in view of the present con- 
fusion over interpretations of 


whether you have the best prod- 
uct or the poorest product. 


TAKE WHAT YOU HAVE 
AND MAKE IT GO. IT CAN 


BE DONE.” 


Harms Re-elected 


All officers of the association, 
as well as 5 directors were re- 
elected. Five new directors were 
chosen. 

Leland L. Harms, Allison, of 
Harms Oil Co., was re-elected 
president. Re-elected vice-presi- 
dent was Gerhard Goplerud, 
Osage, of Goplerud Oil Co. 
Treasurer again is F. H. Hatch, 
Edgewood, of Jones County Oil 
Co. A. C. Gienapp, Manchester, 
continues as secretary of the as- 
sociation. 

The directors will consider 
giving Mr. Gienapp a field sec- 
retary, to take some of the de- 
tail work off his shoulders. 

Board members re-elected 
were: A. L. Sharbondy, Shar- 
bondy Oil Co., Sibley; E. H. 
Rehben, Tipton Oil Co., Tipton; 
J. A. Johnston, Johnston Oil 
Co., Eldora; J. G. Phippen, Rus- 
sell Oil Co., Russell and E. F. 
McDonough, The Town Pump, 
Fort Madison. 

New directors elected were: 
Ernest D. Anliker, who operates 
under that name, at West Bend; 
E. F. Bock, Bock Oil Co., 
Garner, R. O. Davis, Davis Oil 
Co., Ladora; S. Rizk, Interstate 
Oil Co., Sioux City; D. C. Davi- 
son, Clarinda Oil Co., Clarinda 
and Frank Bostwick, Washing- 
ton Oil Co., Washington. 


Year Limit 
Liability 


the law in the courts, and the 
difference of opinion among 
government officers administer- 
ing the law, as to what consti- 
tutes violations, that it is most 
unfair for the government to 
consider claims going back more 
than 2 years. They say that it 
would be possible for claims 
for back pay and damages 
brought against small oil mar- 
keting concerns to be large 
enough to seriously threaten 
the financial positions of these 
companies. 

The marketers say there are 
many cases of oil company em- 
ployes in the so-called “twilight 
zone,” where the applicability 
of the Wage-Hour law has not 
been defined. In the light of 
later interpretations, without a 
statutory limit, it may be pos- 
sible for employes in this class 
to put in claims for large sums. 

A similar resolution, to limit 
the period covered by back pay 
and damage claims to 2 years, 
was adopted by the American 
Federation of Labor, at its an- 
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nual convention in Miami, Fla.. 
earlier in February. 


Cut Agents Commissions 


Other resolutions recommend 

1—When wholesale distribu 
tors’ margins on gasoline busi 
ness, at certain specific points, 
are reduced below normal foi 
the state by price disturbances 
they want the commission 
agents for the large oil com 
panies to stand part of the dif 
ference between the local exist 
ing margin and the normal mar 
gin. Independents feel that 
local price wars are often start 
ed, and aggravated, by the 
majors’ commission agents re 
ducing their tank wagon prices, 
to meet actual or reported 
prices of competitors; and that 
this would not happen in so 
many cases, if the commission 
agent, like the independent, had 
to stand part of the loss of 
margin. 


Resolution Opposes 
Alcohol Motor Fuel 


2—-They oppose any state or 
federal legislation intended to 
force blending of alcohol with 
gasoline for motor fuel—until it 
is established that such blends 
can be produced and sold at as 
low cost as present motor fuels. 

Iowa marketers believe that, 
when alcohol is found to be 
practicable for motor fuel, it 
won’t need special legislation to 
nurse along its development. 


To Continue Rate Fight 


3—Equalization of transporta 
tion costs among the various 
methods of bringing gasoline 
and other products into Iowa, is 
another plank in the platform 
of the Iowa marketers’ associa 
tion. To this end they will con- 
tinue their efforts to secure re 
ductions in railroad rates, from 
their sources of supply, in or 
der to put the independents on 
a more nearly equal footing 
with the gasoline pipeline and 
river barge shippers. 

4-They oppose the Cole oil 
regulatory bill now in Congress, 
as a measure which will have 
the effect of limiting the op- 
portunities for individual initia 
tive and enterprise in market 
ing, aS well as in other branches 
of the industry. 


Oppose Fuel Tax 


5—-They oppose any tax on 
fuel oil, as handicapping its de 
velopment in competition with 
other forms of fuel, to the detri 
ment of consumers. The public 
should not be penalized in its 
desire to use a convenience fuel. 
say the Iowa marketers. 

Iowa association is also on 
record as opposing’ any in 
creases in gasoline and lubricat 
ing oil taxes. 

6—It also recommends the re 
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eal of state kerosine inspection 

iw. Amount of the inspection 

ee is 3c a bbl. No need for an 

ispection of kerosine now ex- 

sts, the marketers say, and this 

bsolete statute should be re- 
oved. 

7—It opposes a bill in the 

wa legislature exempting local 

litical subdivisions from filing 
efund claims for gasoline taxes. 
8—Iowa association seeks to 
yrotect the state gasoline tax 
unds from diversion to other 
ises than highway improve- 
ent, through a constitutional 
mendment. There is no diver- 
ion of tax funds now, but mar- 
‘eters feel the constitutional 
mendment should be adopted 

S a permanent safeguard. 

Other resolutions adopted at 
the convention of the Iowa oil 
marketers included: 

Urging the price reporting 
publications to publish in their 
market reports only the prices 
it which gasoline is actually 
sold, not the prices quoted by 
refiners as those at which they 
will sell. 

No increase be made in the 
lowa gasoline tax. 

tecommending reducing the 
innual gasoline pump license 
fee from $3 to $1.50. 

Chairman of the resolutions 
ommittee was John W. Schultz, 
Consumers Petroleum Co., 
Davenport. 

Tractors Open New Market 

Servicing the increasing num- 
ber of high speed, automotive 
type tractors on farms is open- 
ing up new markets for oil 
companies in agricultural sec- 
tions, A. E. Vallier, Detroit, en- 
gineer for Ethyl Gasoline Corp., 
told Iowa jobbers. Much the 
same servicing is required for 
the tractors as for cars and 
trucks. The principal differ- 
ence is, said Mr. Vallier, that 





the oil companies will have to 
develop means for doing the 
servicing on the farms, for the 
farmer can’t take his tractor to 
the oil company’s service sta- 
tion. 

Not only do these tractors 
use regular, or third grade, 
gasoline, and the same type mo. 
tor oils that trucks and cars 
use, Said this speaker, but they 
also need chassis lubrication, 
change of crankcase and differ- 
ential lubricants, spark plugs, 
oil filters and other items oil 
companies can sell them. 


Warns of Defense Tax Burden 


“If the oil man doesn’t be- 
come tax conscious, taxes will 
shortly be in the way to knock- 
ing him unconscious,” epigram- 
ized G. C. Lloyd, secretary of 
the Iowa Petroleum Industries 
Committee, in introducing his 
talk before the Iowa marketers’ 
convention. He discussed the 
new tax problems, both state 
and national, which the defense 
program will place on the oil 
industry. He said: 

“It is inevitable that huge 
new tax demands will arise. No 
one wishes to escape his fair 
share of the national defense 
burden. However, in any period 
of rapid expansion of taxation, 
unfair, discriminatory and ex- 
cessive taxes are likely to be 
enacted, unless every citizen is 
vigilant and informed. 

“From past experience we 
know that petroleum products 
are among the easiest and most 
convenient to tax, which has re- 
sulted in the petroleum indus- 
try carrying more than its 
share of the tax burden, meas- 
ured by other industries. 

“With general increases in 
taxation in prospect, men in the 
oil business must be prepared 
for ingenious attempts of all 


descriptions to shove unfair tax 
burdens onto their industry.” 

Other speakers included: 

S. M. McKee, Nourse Oil Co., 
on “Lubrication and Engine De. 
velopment.” 

A. J. Smith, Calumet Refining 
Co., on “Oil and the ‘Modern 
or”. 


George L. Gray, field repre- 
sentative, National Highway Us- 
ers Conference, who spoke on 
the relationship of the gasoline 
tax to highway users. 

D. Wesley Barns, Des Moines 
insurance man, who talked on 
liability insurance problems in 
oil marketing. 





Tennessee Legislative Session Closes 


After Approving 


N.P.N. News Bureau 
NEW YORK, March 3.—Leg- 
islation adversely affecting the 
oil industry 
ceived without 
the 72nd General Assembly of 
the Tennessee 
which adjourned last month 
after completing the _ shortest 
regular session in the history of 
the state. The few “oily” bills 
which passed and were = ap- 
proved were, for the most part 
of a favorable nature, but the 
session was more marked by 
the number of unfavorable bills 
which failed of enactment. 


was generally re- 
enthusiasm by 


legislature, 


Taxes on “oil depots” were 
substantially reduced under a 
newly enacted law. From a 
graduated scale of $50 for 31 
gals. to $600 for over 8,000,000 
gals. this law fixes the oil de- 
pot tax on a graduated scale 
of $50 to $700 for all depots 
storing over 6,000,000 gals. An 
other successful bill, exempts 
from inspection fees the _ stor- 
age or movement of petroleum 
products at or between refin- 
eries within Tennessee when 
not for the purpose of sale. 

A 7c per gal. tax was slapped 
on diesel fuel used on the high- 





Iowa Association Officers Re-elected 


-e-elected officers of Iowa 


ecretary; Leland L. Harms, 
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Independent Petroleum 


Assn. are, left to 
president; and Gerhard Goplerud, vice-president. 
treasurer, was also re-elected 


















right, A. C. Gienapp, 
F. H. Hatch, 





‘Favorable’ Oil Bills 


ways. However this tax, is a 
“use” tax and is paid directly 
by the user to the state tax de- 
partment, the money to be al 
located in the same manner as 
the gasoline tax revenues. A 
proposed %c per gal. “privi- 
lege” tax on all liquid petro- 
leum products stored in river 
terminals for sale or distribu 
tion within the state died in 
committee. 
Truck Limit Hiked 

Permissible gross truck 
weight was upped from 24,000 
to 30,000 lbs., not to exceed 
16,000 lbs. per axle, for both 
private and common carriers. A 
bitterly-fought amendment to 
set a 28,000-lb. maximum was 
proposed in the House and the 
bill in its final form was passed 
by only a narrow margin in 
both houses. 

Senate Bill 117, and HB-179, 
companion measures which 
were approved, writes into the 
statutes, regulations governing 
the inspection of kerosine, and 
extends the inspection law to 
include any _ petroleum _— sub- 
stance used as a substitute. 

Among the bills which failed 
of enactment was one to pro- 


hibit common carrier trucks 
from operating on the high 
ways from noon on Saturday 


to midnight on Sunday, and an- 
other which authorized cities to 
tax freight trucks for the use 
of the streets. Two bills which 
were killed would have allowed 
a 1% deduction of the gasoline 
tax by distributors to cover 
costs of collection. 


G.C.R.A. Gasoline Stocks 
Increase 94,617 BBls. 


HOUSTON, March 3.—-Gaso- 
line stocks of Gulf Coast Re- 
finers Assn. membership _in- 
creased 94,617 bbls. the first 
half of February as crude runs 
were stepped up 9748 bbls. daily 
average, according to G.C.R.A. 
report. 

Of total stocks, 502,070 bbls. 
was aviation fuel, up 28,466 
bbls.; 1,483,048 was motor fuel, 
up 67,468; and 53,647 bbls. was 
naphtha, down 1317 bbls. 

Kerosine stocks were reduced, 
but stocks of all other products 
were higher on Feb. 15 than on 
Feb. 1, the report revealed. 
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No Decision Reached 
On Gas Tax Payments 


N. P.N. News Bureau 
WASHINGTON, Feb. 28.—De- 
partment of Justice reports no 
decision has been reached as yet 
by Solicitor General Biddle’s 
special committee, which has 
been working for some time on 
the “important question” of 
whether states can apply their 
gasoline taxes to contractors 
holding cost-plus-fixed-fee na- 
tional defense contracts. 
Committee, which consists of 
Justice Department personnel, 
was appointed by solicitor gen- 
eral with instructions to develop 
a statement of federal govern- 
ment policy toward recent 
efforts of various states to ap- 
ply their gasoline taxes to cost- 
plus contractors. 


lc Processing Tax 
Fought by Refiners 
In Lone Star State 


(Continued from page 11) 
Texas refineries could not com- 
pete with other refineries if the 
le tax is put on them. He said 
they “might be able” to pass 
on the tax to the 15% of gaso- 
line used by Texans, but could 
not do so on exported gasoline. 
Rep. C. E. Nicholson of Port 
Neches, a_ refinery executive, 
rose to disagree with Blalock, 
stating that the tax could not be 
passed on. 

Blalock said the only way 
Texas refineries could survive 
would be by reducing the price 
paid for Texas crude, and in the 
case of the 1e levy, Texas crude 
would have to be cut 19¢ a bbl. 

M. S. McCorquodale, for the 
Gulf Coast Refiners’ Assn. re- 
lated the intense competition 
faced by small refineries and 
said they are having a hard time 
staying in business as it is. 

Effect of Tax 

Other witnesses told the legis- 
lators that Texas now refines 
nearly half the Louisiana pro- 
duction because of a similar tax 
imposed by that state, and 
warned that many Texas refin- 
eries would move out of Texas 
if the tax passes. 

A group of Port Arthur labor 
men, including both building 
trades and the men employed in 
the huge refineries there, joined 
in protest to the export princi- 
ple of taxation. 

Another bill, a production tax 
on oil based on a rate of 0.25c 
per gal. of gasoline potential, of- 
fered by Rep. L. W. Harris of 
Whitney, was _ differentiated 
from the processing tax on re- 
fineries, and speakers said they 
had not yet had a chance to 
study the bill. A third bill, in- 
troduced by McCann and Senter- 
fitt, is similar to Harris process- 
ing plan. 
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Oil legislative information, sum- 
marized below, is based on reports 
deemed reliable although NATION- 
AL PETROLEUM NEWS assumes no 
responsibility for the accuracy or 
completeness of this information. 


CONGRESS 


House 


HR-3513, Crosser, Ohio. 

Requires Interstate Commerce 
Commission certificate of public 
necessity and convenience’ before 
interstate pipelines can be built or 
extended. To Interstate and Foreign 
Commerce Committee. 

HR-3617, Taylor, Colorado. 

Includes $2,190,000 for Navy un- 
derground storage of aviation gaso- 
line and oil, and funds for aviation 
gasoline and oil storage at some 20 
Army air fields. Reported to House. 


STATE 


Georgia 
H-560, Sills, et al 
Governs drilling and operation of 
wells drilled for oil, gas or water 
in state; to impose taxes on oil and 
appropriates funds arising there- 
from. To State Republics Committee 


Idaho 


S-159, Highways Committee 

Amends “unfair sales’ act to per- 
mit resident wholesalers and job- 
bers to compete with those from 
out-of-state. To State Affairs Com- 
mittee. 
H-304, Ways and Means Committee 

Creates Department of motor fuels 
inspection in Department of Public 
Works. 

Iowa 

S-387, Faul 

Provides a 14-ton 
weight for motor vehicles 
S-402, Baldwin 

Creates a state reciprocity com 
mission. 
S-418, Evans 

Provides for weighing and inspec 
tion of motor vehicles and trailers 
H-403, Roads and Highways Com- 
mittee 

Provides for inspection of moto 
vehicles. To Calendar. 
SJR-9, Benson 

Amends constitution to exempt 
gasoline tax on airplane fuel from 
prohibition against diversion of 
highway funds. 


maXimum 


Kansas 


S-269, Assessments and Taxation 
Committee 

Taxes motor fuels 3c per gal. for 
highway construction. Provides for 
monthly reports, licensing and post- 
ing of bonds; provides for records of 
all fuel purchased, sold, or delivered 
by all persons engaged in trans 
porting fuel. 
S-274, Dale 

Authorizes state corporation com- 
mission to prevent “unreasonable 
discrimination” in production and 
sale of crude. 


Maine 


H-1619, Belanger 

Requires meters on all oil delivery 
trucks. To Judiciary Committee. 
H-1525, Sylvia 

Creates a “fuel administration 
board.” To Judiciary Committee. 


Massachusetts 


H-809, Sullivan 
Provides standards for gasoline. 
To Mercantile Affairs Committee. 


Michigan 

H-210, Murphy 

Requires directional signal system 
for trailers and semi-trailers. To 
Transportation Committee. 
H-219, Knox and Decker 

Zequires collection of weight tax 
in February only and for proration 
of tax after April 1 on a monthly 
basis. To Roads and Bridges Com- 
mittee. 


North Carolina 


H-388, Abernathey 

Changes elected measures of gaso- 
line tax. To Finance Committee. 
H-445, Stone 

Enlarges definition of motor fuels 
and provides use tax on vehicles not 
paying motor fuel tax. To Roads 
Committee. 


Oregon 


SJR-11, Roads Committee 
Anti-diversion_ constitutional 
amendment. To Roads Committee. 


Pennsylvania 

8-235, Dent 

Provides l'‘2c per gal. instead of 
we be paid into liquid fuels fund. 
To Highways Committee. 
H-523, Heatherington, et al 

Requires retailers of gasoline to 
post price to public view, including 
rebates, commissions, discounts or 
concessions granted, and prohibits 
sale of gasoline at price other than 
posted one. 


South Dakota 


8-363, Highways Committee. 
Empowers state treasurer to stop 

and inspect size of trucks transport- 

ing motor fuel imported into state 


Texas 

H-470, Harris, et al 

Provides for occupational tax 
upon production of oil as measured 
in gasoline potential thereof. To 
tevenue and Taxation Committee 
H-463, Sharpe, et al 

Provides for privilege tax on 
every person, firm, association, of! 
corporation engaged in gathering 
gasoline procured in Texas. To Rev- 
enue and Taxation Committee. 
S-26, Moore 

Extends expiration date of the 
oil and gas conservation law until 
September 1, 1943. To Civil Juris- 
prudence Committee. 
H-490, Bray 

Prohibits restrictions on the dail) 
average production of oil and gas 
To Mining Committee. 


Vermont 


H-183, Kirby 

Requires tank trucks to instail 
sales ticket devices. To Commerce 
Labor Committee. 
H-184, Manhan 

Provides regulations for trucks 
transporting inflammable liquids 
To Highway Traffic Committee. 
H-205, Jarvis 

Forbids operation of motor car- 
riers over 6000 Ibs. on highways on 
Sundays and holidays, except when 
carrying perishables or newspapers 
To Highway Traffic Committee. 


Washington 

S-312, Keller 

Provides for excise tax on use ol 
fuel other than gasoline for moto! 
vehicles. To Roads, Bridges Commit- 
tee. 
S-334, Rosellini 

Regulates distribution, sale and 
advertising of gasoline, distillate 
kerosine and _ lubricating oil. To 
Roads and Bridges Committee. 
H-540, Agriculture Committee 

Authorizes state college to inves- 
tigate possibilities of manufacturing 
ethyl alcohol at state penitentiary 
To second reading. 

West Virginia 

H-296, Mattews 

Same as S-137. Regulates working 
hours and conditions for intrastate 
motor carrier employes. To Judi- 
ciary Committee. 


rs 
-~ 
~j 


CHANGED STATUS 


Arkansas 


H-297, Budget Commission 
Appropriations for operation 
maintenance of gas and oil comm 
sion for period ending June 

1943. Passed House. 


Delaware 
H-16, Richards 
Provides for 
weight limit 
House, 


22,000-lb. gros 
on trailers. 


Passe 


Indiana 


H-386, Malone and Henley 

Exempts bulk stations from stat 
store license tax if 60% or more o! 
business is in petroleum products 
Passed House. 
H-326, Abshier and Batman 

Amends truck act to set up ne 
rate making rules; fixes rates for 
each class of carrier; revises cor 
trol of regulations to conform t 
national regulations. Passed Hous: 
H-221, Copeland, et al 

Limits height of motor vehicles 
used on highways to 13'. feet 
limits length to 36 feet and combine: 
length to 60 feet. Killed in Hous 
H-333, Willis 

Amends oil inspection law to pre 
vide for appointment of chief in 
spector and other employes by gov 
ernor, secretary of state and audi 
tor of state. Passed over governor's 
veto by both House and Senate 


Maine 


H-312, Farwell 

Reduces registration fees for mo 
tor trucks to $30 for 2-2% ton 
trucks; $35 for 2%-3 ton trucks 
Passed House. 


Minnesota 


H-247, Peterson, P.J.E. 
Memorializing Congress to defeat 
the proposed 2c per gal. excise ta» 
on fuel oil. Passed House. 
H-374, Covert, et al 
Same as S-287. taises gasoline 
tax to 4c per gal., effective 20 days 
after approval. Passed House 


North Dakota 


S-40, Tax Committee 

Re-enacts 2% retail sales tax [0 
next biennium. Passed House 
H-311, Moe 

Provides state be entitled to 50‘ 
of any oil, gas or minerals fro! 
lands acquired by the state. Tabled 
H-102, Levin 

Establishes a state industrial a! 
cohol plant and appropriates $25 
000. Passed House. 
8-50, Tax Commission 

Authorizes continuance of specia 
le gasoline tax. Approved. 
H-97, Aker and Welder 

Changes from 50c to 25c the cos! 
of tax exempt purchase license, and 
changes bulk station license fron 
$2 to $5. Indefinitely postponed ir 
House. 


South Dakota 


S-98, Knight 

Permits tax-free deliveries of 
gasoline from refinery, boat, barg« 
or pipeline terminal to licensed dea! 
ers. Approved. 
H-146, Anderson 

Imposes 4c per gal. tax on fut 
oil used on highways and not 1! 
cluded under gasoline tar [av 
Fassed Senate. 


Utah 


S-18, Farr 

Imposes 4c excise tax on mot 
fuels. Approved. 

West Virginia 

HJR-6, Meredith, et al 

Anti-diversion_ constitution 
amendment. Passed House. 
H-211, Ballard 

Continues special 1c gasoline ta 
Passed Senate. 
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House Committee in Georgia 


Approves 2 Pipeline Bills 


Special to N.P.N. 
ATLANTA, March 1.—After 
stormy three-hour open hear- 
here week, special 
House committee of the Georgia 
legislature favorably reported 
two bills to grant pipelines in 
Georgia right of eminent do- 
main, and permit them to tra- 
verse public property. 

A full house turned out for 
the open hearings on the con- 
troversial subject of whether 
the legislature should allow the 
Southeastern Pipe Line Co. to 
omplete its Florida-to-Tennessee 


ing last 


gasoline pipeline through 
Georgia. 
The pipeline has been com- 


pleted and is in operation be- 
tween Port St. Joe, Fla. and a 
point near Bainbridge, Ga. It is 
being held up in Georgia by 
what pipeline officials term a 
“technicality” of the law and 
they now seek enabling legisla- 
tion to hurdle this “technical 
barrier.” 

Presentation of arguments for 
ind against the two bills brought 
on a heated debate. 


Vital to National Defense 


Proponents of the bills, opened 
the argument with statement 
that the Southeastern pipeline 
was vital to national defense and 


that this contention was sub 
Stantiated by correspondence 
between President Roosevelt 


nd Chairman Lea of the House 
interstate and Foreign Com- 
erce Committee. 
Military authorities are vitally 
nterested in completion of the 
ne because the additional trans- 
rtation facility would release 
tankers for use in the national 
‘fense program, it was con- 
nded. Continuing along this 
e Southeastern’s Attorney Ma- 
n Smith said 75 tankers would 
released to national defense 
eds within 30 days after nec- 
Sary authority is given for 
mpletion of the line. 
If the Georgia Legislature 
es not shoulder its responsi- 
ity and permit construction 
the line through Georgia, it 
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was pointed out that Congress 
may be forced to take necessary 
steps to authorize its extension. 

“This should be a challenge to 
the patriotism of every member 
of the Georgia Assembly,” pipe- 
line counsel said, contending 
that no man is justified at this 
time in taking on the responsi- 
bility of blocking a national de- 
fense necessity. 


Rails Hit Defense Claim 


Counsel for Georgia _ ralls 
struck at the national defense 
claims of their opponents and 


charged the President’s letter to 
Chairman Lea did not refer to 
Southeastern’s pipeline, because 
the line would not be constructed 
to the east coast and the Presi- 
dent’s concern centered on that 
area. 

The big question in this issue 
is whether or not rail transpor- 
tation should be destroyed, was 
the claim of A. B. Conger, rep- 
resenting the rails. 

Rails had contended before the 
Georgia Committee they would 
lose 10% of their petroleum 
tonnage in the southeast if the 
pipeline is allowed to operate, 
with resultant equal loss in em- 
ployment. But pipeline officials 
countered with charges that 
claims regarding loss of busi- 
ness made by rails to the In- 
terstate Commerce Commission 
were far less than 10%. 

Pipeline transportation repre- 
sents progress, the committee 
was told, and rails are fighting 
a progressive trend that repre- 
sents a cheaper and safer means 
of transportation. 


Fear General Rate Revision 


Rails, however, contended that 
any savings in transportation 
brought about by the pipeline 
would not be passed on to the 
consuming public. 

Pipeline counsel contended, 
that rails are fearful of a gen- 
eral freight rate revision in the 
southeast. 

Representative of the Port of 
Savannah testified Georgia’s 
port would lose 20% of its pe 








troleum tonnage if the pipeline 
is completed. 

At the end of the 3-hour de- 
bate, only 66 of the total 69 com- 


mittee members attending the 
hearing went into executive ses- 
sion, it is said. The decision fav- 
oring the 2 bills that would en- 


able construction of the line 
was close—35 to 30-—with the 
committee chairman withhold- 


ing his vote. 


Cole Obtains Data 
On S.E. Pipelines 


Special to N.P.N 

ATLANTA, Ga., March 3. 
Before Chairman Cole of the 
Cole Oil Investigating Commit- 
tee left here for Washington 
with the body of the late Rep. 
W. D. Byron, he told NATION- 
AL PETROLEUM NEWS that 
although his stay had been cut 
short by the tragic death of his 
colleague in a plane crash near 
here, he had obtained necessary 
information regarding 
pipelines and transportation con- 
ditions in the Southeast. 

Mr. Cole’s sub-committee was 
called upon to check into re- 
ports revealed by President 
Roosevelt that completion of 
one and commencement of an- 
other pipeline in the Southeast 
had been delayed by opposition 
from other carriers. President 
said he hoped the subject would 
be included in hearings by the 
Cole Committee if the matter 
was not settled meanwhile. 

Mr. Cole indicated hearings by 
his sub-committee would be re- 
sumed within a few weeks after 
his return to Washington. From 
other sources came reports that 
at that time the committee was 
expected to give rail and pipeline 
representatives involved in the 
southeastern transportation con- 
troversy an opportunity to pre- 
sent their contentions before the 
committee. 

At the same time, Commis- 
sioner Cole is said to have indi- 
cated to other sources here that 
other members of his sub-com- 
mittee might make personal in- 
vestigations in the southeast. 


gasoline 








Clean Tanker Rates 
Remain Unchanged 


N.P.N. News Bureau 

NEW YORK, March 3.—Both 
“clean” and “dirty” tanker rates 
were unchanged the past week 
with no open market fixtures re- 
ported for Gulf-N. Hatteras 
movement. Last paid for “clean” 
tonnage continued at 36c for 
gasoline, 38c for kerosine, and 
40c for No. 2 fuel oil. 

Boat men said the market for 
tonnage was “soft” although 
few bottoms were reported 
available for March. “A good 
offer for 3 or 4 boats would stif- 
fen this tanker market up al 
most over-night,” one added. 

“Dirty” boats were tightei 
than “clean”, according to some 
reports. Last paid for 10-19.9 
gravity was 45c with uncon. 
firmed reports that owners were 


now asking 50c. No fixtures 
were reported for “dirty” bot- 
toms during the week. Foreign 
tonnage was reported = slower 
and although some _ off-shore 


business was said to have been 
offered, no recent fixtures were 
made, according to reports. 


ICC Calendar 
On Oil Trucking 


DECISIONS 
Moore Northern Haulers, Water- 
town, N. Y. (MC 22145, sub. 1) Issu- 


ance of a certificate approved, upon 
compliance by applicant with cer- 
tain conditions, to operate as a com- 
mon carrier of empty oil drums 
from points in New York to Sewaren 
and Rutherford, N. J 


HEARINGS 


M. Whitney, doing 
ness as Philadelphia Freight For- 
warding Co... Piladelphia, (MC 
68807, sub. 1) March 24, Philadel- 
phia, on application to extend oper- 
ations as a contract carrier of pe- 
troleum products in containers in 
States of New York, Pennsylvania, 
Delaware, Maryland, Virginia, West 
Virginia, New Jersey, Connecticut, 
Rhode Island, Massachusetts, and 
the District of Columbia, over ir- 
regular routes. 


Willard busi- 
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Truck Competitive Rail Rates 
Take Little New Oil Tonnage 


N.P.N. News Bureau 


TULSA, March 3.—-Oil industry 
of Oklahoma, Kansas, Texas 
and parts of Arkansas and Mis- 
souri has been operating under 
so-called “truck-competitive” rail 
rates on petroleum for some 
time now, but reports from re- 
finer and jobber sources in this 
general area indicate there has 
been no appreciable swing away 
from trucking to rail transpor- 
tation of products as result of 
the new lower rail rates. 

Unlike some Ohio jobbers, 
most distributors of petroleum 
in these southwestern states are 
in a position to utilize either 
truck or rail transportation. As 
result, they are in better posi- 
tion to switch immediately to 
the mode of transportation 
cheapest to them from the view- 
point of cost and most valuable 
to them from an_ economic 
standpoint. 

A survey among truckers of 
petroleum products within and 
from Kansas indicates common 
and contract carriers can meet 
the ‘‘truck-compelled” rail rates 
on shipments over 75 miles. Na- 
ture of terrain covered and vol- 
ume shipped by trucks, however, 
are factors that have whittled 
down and counteracted some 
advantages of truck transporta- 
tion over rail in some instances. 
In any event, the margin under 
which for-hire truckers operate 
is at present narrow’ and 
amounts to almost a break-even 
proposition under certain of 
these conditions. 

Suspend High-Cost Runs 

Some few contract and com- 
mon carriers have been forced 
to suspend operations in the 
Kansas area through their in- 
ability to keep transportation 
costs below rail rates. Suspen- 
sion of these trucking opera- 
tions, however, are said to be 
limited mostly to some truckers 
whose transportation costs were 
high because of small capacity 
equipment used. 

On the other hand, however, 
truck operators with large and 
efficient units have maintained 
their tonnage and in some cases 
have expanded their operations. 
Fact that several large truckers 
in Kansas are replacing worn 
equipment with new and larger 
capacity units indicates confi- 
dence in their ability to main- 
tain their tonnage in competition 
with the reduced rail rates. 

Private Trucker Is Factor 

It was said at hearings on 
Kansas and Oklahoma “truck- 
competitive” rail rates that the 
biggest competitive factor un- 
dermining rails’ petroleum ton- 
nage was the private trucker. 


ae | 


While their costs are unknown 
and operations geared to indi- 
vidual marketing set-ups, they 
continue as a competitive factor 
in the race for petroleum ton- 
nage along with for hire truck 
carriers. 

In Oklahoma too, reduced rail 
rates have resulted in elimina- 
tion of certain unprofitable hauls 
by truckers operating under 
common contract carrier au- 
thority. But here again, those 
few jobbers forced to switch to 
rail deliveries have had their 
bulk storage on rail sidings to 
fall back on. 

For the most part, it is said 
for-hire truckers operating in 
Oklahoma have not been ad- 
versely affected by “truck-com- 
petitive” rail rates. It is admit- 
ted that revenue derived from 
truck shipments based on rail 
rates have been narrowed con- 
siderably and in some instances 
have “pinched” some operators. 
There have been some reports 
of truckers hauling intrastate 
at slightly below local rail rates. 

Trend, therefore, is toward 
greater exploitation of truck ad- 
vantages to small marketing op- 
erations, increase in truck Ca- 
pacity and toward private car- 
rier trucking either by the sup- 
plier or distributor. 


By-Pass Bulk Plants 


Distributors who own their 
own trucks have little to worry 
as result of “truck compelled” 
rail rates, they say. In many 
instances, their trucks pick up 
a load of gasoline from a near- 
by refinery, dump part of its con- 
tents into service station storage 
along the way and at destina- 
tion unload the remainder of the 
contents into regular bulk stor- 
age built years ago on rail sid- 
ings. This bulk storage is main- 
tained as a back-log supply, to 
be re-trucked back to service sta- 
tions when needed. These dump 
directly from the truck to serv- 
ice station storage, by-passing 
the bulk plant, are a distinct 
advantage claimed for truck 
hauling and have been evalu- 
ated at 0.125c per gal. and up. 

Some contract carriers have 
bolstered their competitive posi- 
tion by hauling gasoline from re- 
finery to the distributor’s tanks 
and then picking up a load of 
natural gasoline to be delivered 
on the back-haul to the refiner. 


Trucking Stronghold 


Texas, with its wide expanse 
of territory, is a stronghold of 
trucking. Rails attempted sev- 
eral months ago to invade this 
territory by reducing their rate, 
but the reductions were small 
and their so-called “truck-com- 
petitive” rates are now consid- 


ered a serious misnomer. Fact 
that cross country highway dis- 
tances are considerably shorter 
than rail distances, in many in- 
stances, would make it difficult 
for rails to meet truck competi- 
tion even with rates based on a 
truly truck-competitive mileage 
scale. 

Texas legislature has moved 
toward liberalizing the truck 
load limits. (NPN, Feb. 26, 1940, 
p. 24). Should proposals to hide 
the Texas truck limit from 7000 
to 35,000 lbs. pass, resultant re- 
ductions in ton-mile costs to 
truckers, would place rails at a 
still more decided disadvantage. 
Rails are expected to take an- 
other look at their so-called 
“truck-competitive” rail rates if 
and when the legislature stamps 
its approval on higher truck 
load limits. But no matter what 
the transportation trend is in 
Texas, most jobber operations 
are geared to either truck or rail 
transportation. 


Socony Plans Additions 
To New York Pipeline 


NEW YORK, March 3.—Con- 
struction will start early in 1942 
on two additions to the Buffalo- 
Syracuse, N. Y., pipeline recent- 
ly completed by Socony-Vacuum 
Oil Co. Inc., a company official 
told NATIONAL PETROLEUM 
NEWS late last week. New 
extensions will run from Buffalo 
to terminals at Ithaca and El- 
mira, he said. 


Chicago Refiners May Seek 
Crude Oil ‘In West’ 


TULSA, March 3.—-Possibility 
that the Chicago district re- 
fineries may have to follow the 
advice of Horace Greeley and 
“so west”’--for crude oil was 
indicated in a Western Trunk 
Line application for reduced 
rail rates on crude shipped from 
Riverton and Lander, Wyo. to 
Chicago and Sheboygan, Wis. 

Proposal calls for a 68c a bbl. 
reduction in rates from the Wy- 
oming points to Chicago, to 87c; 
and for a 62c a bbl. cut on the 
oil shipped to Sheboygan, to 93c. 


New California Pipeline 
Planned by Shell 


LOS ANGELES, March 1. 
Shell Oil Co. was_ reported 
planning the construction of a 
S0-mile pipeline from the Ven- 


tura Avenue oil field to Wil- 
mington. Cost of the 10-inch 
line was estimated at $1,750,- 


060 and completion of the line 
was said to be scheduled for 
July, 1941. 


NEW YORK, March 3.—-Sales 
of taxable gasoline in New York 
state totaled 1,836,976,683 gals. 
in 1940, an increase of 4° over 
1939, department of taxation and 
finance has announced. 


NATIONAL 


Wider Export Rules 
For Metal Packages 


N.P.N. News Bure 
WASHINGTON, March 4 
Export Control Administrato: 
Russell Maxwell today broad 
ened regulations requiring ex 
port license for export of meta! 
drums and containers having ca 
pacity from 5 to 30 gals., inclu 

sive, to include: 

“Those containing or clearly 
intended to contain’ gasoline, 
lubricating oil, crude oil, fue! 
oil, diesel oil, gas oil or petrol 
um jelly (including petrolatum 
of low grade to be used as lubri 
cant or to prevent rust)” 

General Maxwell also has ad 
vised customs collectors that no 
individual licenses will be re. 
quired to Great Britain and 
Northern Ireland when exporte! 
places following general license 
numbers on his declaration 
GEA 2 for petroleum—crude oil, 
GEB 2 for Gasoline, GEC 2 for 
tetraethyl lead, GED 2 for lubri- 
cating oil, GEE 2 for naphtha, 
GBL 2 for bromine, GBM 2 for 
ethylene, GBN 2 for ethylene di- 
bromide, GHP 2 for drums and 
containers and GHT 2 for tanks 


Transportation by Trucks 
Rises 3.5% in January 
N.P.N. News Bureau 
WASHINGTON, March 3. 
Tonnage hauled by truck trans 
porters of petroleum products 
during January was 3.5% over 
January 1940, American Truck 
ing Assns. report. Transporta 
tion of petroleum products ac 
counted for slightly more than 
9% of the total January truck 
tonnage, despite a 5.7% decrease 
from December. 


Support Free Highways, 
Urges General Markham 


NEW YORK, March 3.—Mo 
torists’ support of efforts to pre- 
vent the enactment of toll-road 
legislation now being promoted 
in several states was urged bs 
Baird H. Markham, director of 
the American Petroleum Indus- 
tries Committee, who declared 
today that free highways must 
be preserved as an essential par' 
of America’s transportation sys 
tem. 

Mr. Markham commended the 
anti-toll-road stand taken by the 
American Automobile Assn 
and stated that toll roads are 
being most persistently sought! 
in states where diversion | 
highway funds is heaviest. 

“If these raids on the roa 
funds were halted, in most !! 
stances there would be amp! 
revenue to build all the hig! 
ways needed without revivil 
the moribund toll road,” ™ 
Markham said. 
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OIL TAX NEWS 


To Fight ‘Gas’ Tax Diversion 


CLEVELAND, March 1.—A 
specially prepared booklet en- 
titled “Why Iowa Needs an 
Amendment to Protect Its High- 
Fund,” has just 
The Iowa 
Users Conference. 

Purpose of this booklet is to 
convince of lIowa’s 
and the public at 
legislation is needed 

“Towa’s highway 


way been _is- 


sued by Highway 


members 
oil industry 
large that 
to protect 
future.” 

States how having constitu- 
tional amendments prohibiting 
gasoline tax diversion are 
shown in chart on this page. 

teviewing the history of tax 
diversion, this booklet states: 

“Up until 1929 the states, with 
only minor exceptions, devoted 
their automotive tax revenue to 
highway financing. Then came 
the depression. Automotive tax 
revenue of the states during the 
depression-low years did not de- 
cline as greatly as did revenue 
from other sources. This tempt- 
ed some states to raid their 
highway funds to make up 
budgetary deficits. 

“Each of 30 states tapped 
their highway funds to the ex- 
tent of $1,000,000 or more. 
Fourteen additional states 
tapped their road funds for 
lesser amounts. Only 4 states 
maintained an entirely clean 
record. Thus, the roots of diver- 
sion were implanted in 44 of the 
48 states. 

More than $1,000,000,000 of 
such special-purpose tax funds 
were diverted by the states for 
uses having nothing whatsoever 
to do with roads. However, the 
trend is now in the opposite di- 
rection. Besides the 11 states 
that have adopted constitutional 
amendments, approximately 20 
idditional states have reduced 
yr abolished their diversions in 
ent years. 

[The remarkable success of 
mendments to protect highway 
nds during the past few years 
indicate that the public, does not 

prove of diversion.” 

Suggested amendment to pro- 
hibit tax diversion in Iowa fol- 


vor 


registra- 
all licenses and 
taxes on motor vehicle 
, except cost of administra- 
shall be used exclusively 
the construction, main- 


All motor vehicle 


tion fees and 


ise 


fue] 
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tenance and supervision of the 
public highways’ exclusively 
within the state or for the pay- 
ment of bonds issued or to be 
issued for the construction of 
such public highways and the 


payment of interest on such 
bonds.” 
Reasons, given in this same 


bulletin, why citizens of Iowa 
should have a chance to vote on 
the amendment to prevent diver- 
sion of road funds follow: 

1. Safe, adequate 
are vitally important 
citizens. The purpose of the 
amendment is to insure the 
highway taxpayer of good roads 
at minimum cost. 

2. This amendment allows the 
people of Iowa to decide whether 
the present policy of spending 
highway tax revenues actually 
for highways shall be continued 
until they themselves decide 
otherwise. 

3. Tourists spend $135,600,000 
annually in Iowa. A system of 
good roads is the best assurance 
that these tourists will continue 
to travel into Iowa. 

4. The state highway depart- 
ment and the federal govern- 
ment have spent a large amount 
of time and money in making a 
survey of our present and fu- 
ture highway requirements. This 
scientific long-term program 
can be carried out only by care- 


highways 
to Iowa 





fully safeguarding our highway 
tax money. 

5. More than one-fourth of all 
the communities in Iowa depend 
upon highway transportation for 


contact with other parts of the 
state. Protection of the state’s 
highway system is vitally im- 
portant to the residents of these 
communities. 

6. Farmers are among the 
chief users of motor vehicles in 
this state, but farm vehicles are 
almost worthless without ade- 
quate highways. Furthermore, 
farm values are increased 20 to 


90% as a result of highway im- 
provements. Therefore, farmers 
of Iowa should be allowed to say 
at the polls whether or not they 
want highway improvements to 
be continued. 

7. The taxpayers of Iowa have 
invested more than $300,000,000 
in their highway system, and 
they should have an opportunity 
to protect this investment. 


8. Most Iowa counties have 
outstanding road bonds. The 
source of revenue for retire- 


ment of these bonds should be 
protected. 

9. Iowa has never yet failed to 
match its federal highway al- 
lotment. It will not fail if special 


highway taxes are used for 
roads. 
10. Protection of highway 


funds through a constitutional 
amendment has been tried and 
tested in many states and has 
been universally successful. The 
people of Iowa should have an 
opportunity to indicate on the 
ballot whether they also would 
like to obtain this protection. 





Roads Built From ‘Gas’ Tax 
‘Are First Line of Defense’ 


N.P.N. News Bureau 

CLEVELAND, March 1. 
When Wisconsin motorists, who 
have paid more than $253,291,- 
000 in gasoline taxes to state and 
federal governments, observed 
the event this week, F. M. El- 
liott, secretary of Wisconsin Pe.- 
troleum Industries Committee, 
said: 

“Highways built chiefly with 
gasoline tax revenue now con- 
stitute the first line of defense 
of the nation,” says Mr. Elliott, 
who is co-operating in celebra- 





11 States Prohibit ‘Gas’ Diversion 


With increasing number of states enacting legislation to prevent 


gasoline tax diversion, 


ing made in 


below chart shows progress be- 


the 48 states 


PROGRESS AGAINST DIVERSION 
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tion of the event in this state. 

“These roads, built to meet the 
peacetime needs of the nation, 
are now ready to serve the na- 
tion in any emergency. The 
United States has the finest sys- 
tem of highways of any nation 
in the world. With 27,000,000 
passenger cars in operation, the 
entire nation could be moved at 
one time, with a seat for every 
man, woman and child. The 4,- 
500,000 trucks now operating on 
our highways could service the 
biggest army we could put into 
the field. 

Collections Since 1919 

“Wisconsin in 1925 began to 
levy a gasoline tax at 2c per 
gal. Although gasoline tax rev- 
enue expanded rapidly because 
of increased ownership and use 
of automobile, the tax rate was 
increased and now stands at 4c 


per gal. The federal tax adds 
another 11'2c per gal. to the tax 
costs. 


Pulled State ‘Out of Mud’ 

“Last year the motorists of 
this state paid approximately 
$28,291,000 in gasoline taxes to 


the state and federal govern- 
ments. 
“The dollars paid by the mo- 


torists have pulled this state out 
of the mud. Our roads have con- 
tributed immensely to the social 
and economic progress of the na- 
tion during years of peace. These 
same roads are now ready to 
serve the state and the nation 
in times of emergency,” contin- 
ued Mr. Elliott. 
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Here They Come vee NEWKU: 


FOR OIL MARKETERS IN NEW AREAS j0F 


Billions of dollars are being spent by Uncle Sam 
on defense projects, creating new oil consuming areas 
in many states. 


Tens of thousands of construction workers are re- 
quired, thousands more will get jobs in completed 
plants. Many projects are purposely located in rural 
areas. Private automobiles are chief means of getting 
workers to and from job sites as adjoining communi- 
ties cannot house the thousands flocking in from all 
over the U. S. And when plants are operating, auto- 
mobiles will continue to transport workers from their 
homes in neighboring cities and towns. Gasoline de- 
mand soars. 


New defense areas are creating opportunities— 
and problems—for oil marketers in many states. 


To study how defense projects affect oil market- 
ing, NPN sent A.M. Petty, news editor, to the Nation's 
No. 1 Defense Boom Town—Charlestown, Indiana, 
where $92,000,000 ordnance project employs 23,000 
workers. What he found is told in this article, the first 
of a series on oil marketing in new defense areas. Par- 
tial list of defense projects—126 in 32 states—was pub- 
lished in NPN, Feb. 5, 1941. 


By A. M. PETTY, N. P. N. News Editor 


F IRST a few cars, then a trickle growing rapid- 
ly to a stream rolls through the gate of Indiana Ordnance 
Works at Charlestown, Indiana. In the parking lot beyond 
are 2500 cars, most of them a year or two old but many 
brand-new. A few are jaloppies, 10 or 15 years old. It’s 
the 4:30 shift coming off. 

Here, as at many other defense projects in rural sec- 
tions, the private automobile is the principal means of get 
ting thousands of workers to and from the job. Influx of 
workers and heavy payrolls is creating new consuming 
areas for oil marketers in nearly every state. 

At Charlestown there are 23,000 construction workers 
rushing this $92,000,000 powder and bag-loading project 
which the Army ordered for tomorrow but wants com- 
pleted yesterday. Payroll totals over a million dollars a 
week now. 

When completed before the end of this year, the powder 
plant will provide “permanent” jobs for nearly 10,000 and 
the bag-loading plant, another 3500. Most of them will de- 
pend on private automobile transportation to get to work. 
Output will be 600,000 pounds of smokeless powder daily 
(largest powder plant in the world today produces 35,000 
pounds daily). 

Powder plant is being built by E. I. du Pont de Nemours 
Co., Ine., which will also operate it, under contract with 
the War Department. Goodyear Tire & Rubber Co. will 
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SIXTEEN THOUSAND du Pont construction workers at Charlestown, Ind., powder plant gathered Feb. | to cele- 
brate new world’s safety record of 3,650,000 man-hours without accident. Not included are some 7000 contrac- 





tors’ workers. In background are a few of buildings on this 5500-acre site. (Photo by Louisville Courier-Journal) 


CUSTOMERS 
0F DEFENSE 


operate the plant making rubberized silk bags and loading 
them with powder for the Army’s big guns. 

Charlestown was a quiet little Indiana town of 936 
population, 15 miles northeast of Louisville, Ky., on the 
road (Route 62) to Cincinnati. Residents were mostly 
middle-aged, retired farmers. Tourists didn’t bother them. 
And trade went to the stores in Louisville or Jeffersonville 
and New Albany, on the Indiana side of the river. Charles- 
town dozed in the sun and didn’t mind. 

Suddenly, its quiet existence was jolted by the govern- 
ment taking up 5500 acres on both sides of Highway 62, 
including a section of the “business district’ and some 65 
of the town’s 325 houses. Site runs down to the Ohio river. 
Later, another 4000 acres was taken for the bag-loading 
project. It adjoins the powder plant, on the Louisville side. 


First workmen, a party of 40, went on the project 
Sept. 3, 1940. Ten days later the first concrete was poured. 
Now, among the 23,000 workers, every state is represented. 
Two units for making smokeless powder are slated for 
completion May 15, but are probably well ahead of schedule. 
Another two units will be in operation in early fall, the 
other two by end of 1941. 

Work on the $18,000,000 bag-loading plant is just get- 
ting under way, with completion expected by November. 

U. S. Army is also building an ordnance proving 
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Approximate size and location of new defense areas in 
southern Indiana 
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Charlestown WAS a quiet little Indiana town of 936 
population... 





Powder plant site was a rolling countryside six months 
age... 
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Thousands of workers from all over the U. S. applied 
for jobs... 
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ground about 33 miles northeast of Charlestown, near 
Madison, Ind. And this project will provide 5000 construc- 
tion workers with jobs for several months. 

Common labor for the ordnance project was drawn 
from a radius of 60 miles in Indiana and Kentucky. Skilled 
labor was attracted from all over the United States. Of 
course, Charlestown couldn’t absorb this horde of workers 
and job-seekers. Most of them commute by automobile 
from the Louisville area, but some live in towns 50 and 60 
miles distant. 


Louisville Board of Trade reports a business boom 
from defense projects, beginning last September. Louis- 
ville department store sales for first six weeks of 1941 were 
up 40%. More than 1000 cars an hour cross the Louisville 
bridge at traffic peak. 

Gasoline gallonage in January for the Louisville area 
was well above January, 1940. Individual percentage gains 
for 5 oil companies in January were: 20%, 30%, 32%, 35% 
and 50%, respectively. Several pointed out, however, that 
severe cold weather in January, 1940, had cut gasoline 
consumption then. 


In Charlestown, individual outlets reported increases 
of as much as 600% as compared with last year. 

Charlestown now has 3300 resident population, more 
than half of them living in 510 trailers within town limits. 
Automobile population increased tremendously, jamming 
the streets and overtaxing service facilities. 

The boom town is really an oil marketer’s dream come 
true, but it is a nightmare, too. 

There isn’t a grease rack or lift in Charlestown, much 
less a lubritorium. Best offered is a roofed-over pit where 
at night the station operator drains crankcases by light of 
a flash lamp. 

Cars line up 3 and 4 deep for gasoline. Station pumps 
run dry and the dealer cusses the tank truck driver, though 
he had made a dump several hours before. Retail margins 
are 4.2c on regular grade. And there’s not a trackside 
within miles. 

Some curb pump outlets do 10,000 gallons a month 
while others dry up with double-parked cars blocking their 
“drives’”’. 

A tank truck driver dopes out a scheme to sell 2000 
gallons of kerosine a week to trailer families. 

Six men are kept hustling at a 3-pump, drive-in station 

only drive-in in the town proper. A hand-operated, visible 
pump puts out 125 gallons of gasoline in an hour. 

And there is a scramble for station sites, but labor to 
build them is difficult to find. 


Ovr first glimpse of the Indiana Ordnance Works, 
which has transformed a rolling countryside into a booming 
defense area, was from the cab of an oil truck, hauling out 
of the Louisville district. 

Lining the road for several miles was a panorama of 
hundreds of buildings in all stages of completion. Naked 
steel frameworks swarmed with tin-helmeted iron workers. 
Alongside was a cluster of smokestacks of a power plant. 
With its huge retorts, tubes, tanks and pressure vessels 
of all shapes and sizes, the project was like a giant’s 
laboratory extending as far as the eye could see. 

Through the plant fence, we could see hundreds of 
trucks buzzing around like bees in a hive. Supply trucks 
were carrying in steel, ready-mixed concrete, pipe, cinders, 
lumber and dozens of other materials. One truck had an 
800-gallon tank labelled “drinking water’: another flat-bed 
truck had tiers of seats to haul workers from one job to 
another, which might be a mile or two away. 

Our truck was a light delivery unit with two drums 
of gasoline for a sub-contractor inside the plant. At the 
gate the driver had to identify himself, show his invoice, 
have the load inspected and then wait 30 minutes for an 
escort. He nearly missed getting in because a new guard 
thought the truck should have a static chain. 

“But I’ve been in a dozen times before and nothing 
was Said,” protested the driver. He got in, but next time 
he will have a chain. 

This particular marketer hasn’t a contract but delivers 
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Meet a man who has to take chances—the man be- 
hind the wheel of a racing car. A bullet on wheels 
zooming down the straightaway .. . careening 
at terrific speed around curves... . disaster, 
missed by inches! 


Many products shipped in drums are taking 
chances, too—‘‘racing”’ to their destination amid 
risks that make every mile a hazard. Yet this 
chance-taking is never necessary. Every product— 
your product-—can be safeguarded by Tri-Sure 
Closures, the closures that eliminate leakage, waste, 
tampering, pilferage and substitution. Tri-Sure Clo- 
sures have a seal which cannot be removed unless it 
is deliberately destroyed, a plug which is held tightly 
in place, a flange which assures complete drainage. 


Send your next shipment to the ‘“‘finish line’”’ in 
the fine condition in which it started. Don’t take 
chances with your reputation—be sure it is as 
untarnished tomorrow as it is today. You can do 
it by equipping every drum with Tri-Sure Closures. 
Write today for complete information. 


AMERICAN FLANGE & MANUFACTURING CO. INC. 
30 Rockefeller Plaza, New York 
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Only a few live like this... 








Nearly every trailer has kerosine drum outside 


30 











orders to several sub-contractors who are among his sup- 
lier’s national accounts. 

Aetna Refining Co., Louisville independent refiner, has 
the du Pont contract for gasoline, kerosine and fuel oil, 
including diesel fuel. With some 150 trucks, diesel loco- 
motives and other equipment, du Pont’s takings may run 
as much as 10,000 gallons daily, for all products. Of this, 
gasoline probably makes up about half the volume, with 
diesel fuel a close second. Two of Aetna’s transport trucks 
are kept busy supplying the du Pont account. 


Gulf Refining Co. has the du Pont contract for lubricat- 
ing oils. In addition, Gulf supplies a grading contractor 
with fuels and lubricants for his 175 trucks, bull-dozers, 
cranes and other equipment. Gulf’s gallonage may ap- 
proach that of Aetna. 


Up the road towards Charlestown, we could see the 
“employes entrance”. Through this gate every day but 
Sunday, enter about 3000 cars which are parked inside the 
plant. Each carry 4 or 5 workers. A state patrolman with 
traffic semaphore was put at the gate. But pedestrians 
and cars still tangled at changes of shifts. Then someone 
had the bright idea of a foot bridge over the highway. It 
was completed and in use that same day. 


Defense workers have been drawn from all sections of 
the country, but they are definitely not “Okies’”. Their 
cars were better than average in a large city. By our 
count, 8 out of 10 entering the gate were 1938 models or 
newer. Many were brand new. And they weren’t confined 
to the lower-priced class by any means. 


There were a few jaloppies. But we found out later 
that generally they belonged to unskilled workers drawn 
from nearby farming areas. 

Even on Sundays, there is a traffic jam along the road 
from Louisville. Thousands of people drive out to “see 
how the du Pont plant is coming along, and to see all those 
families living in trailers.” 

There are 17 trailer camps in Charlestown, housing 
1800 persons—more than half of the town’s 3300 popula- 
tion today, according to J. E. Zachary, city planning official 
appointed by the state. In addition, there are several hun- 
dred more trailers parked on farms and in camps nearby. 
These trailers are nearly all deluxe jobs. Only a few are 
home-made contraptions. 


Outside of most trailers is a steel drum—and there lies 
a story of a wide-awake tank truck salesman. 

This driver went around buying up old drums. Some 
oil marketers were glad enough to sell him theirs at 75c 
each—until they found that he was loaning them to trail- 
erites and in this way sewing up kerosine accounts totaling 
2000 gallons a week. 


Some trailerites use No. 1 fuel in their stoves. It is 
about 1.5¢ cheaper than kerosine which generally sells at 
§.3c tankwagon. Many trailer residents, though, still tote 
their “coal oil” in 5-gallon cans from the gasoline dealer 
where they generally pay 13c a gallon. Some containers 
are simply 1-gallon glass jugs. 

Trailers may help Charlestown escape the fate of gold 
rush boom towns in the old West. 

Federal authorities at first talked of large scale-hous- 
ing projects in or near the town. Local interests opposed 
this. State of Indiana backed them up, appointing Henry 
B. Steeg as Defense Planning Co-ordinator to wrestle this 
and other problems with federal officials. Mr. Zachary is 
Co-ordinator Steeg’s assistant for the Charlestown area. 


Both Steeg and Zachary believe overbuilding would 
make a “ghost town” of Charlestown, in event the powder 
plant is shut down after the “emergency”. Officially, the 
du Pont powder plant is to operate at capacity for one 
year; semi-officially the word is that it will run 2 or 3 
years, according to Mr. Zachary. And there are some who 
say production will continue for 5 years. After its powder- 
making days are over, according to local gossip, the com- 
pany will convert the plant to the manufacture of Nylon 
or other peacetime du Pont products. 


Purposely, Steeg and Zachary take a pessimistic view 
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NewGMC 477 Engine Develops 
GREATER SUSTAINED TORQUE 


Now GMC gives you more power than ever for 
heaviest long distance hauling and largest dump 
truck operations. This new 477 cu. in. Super-Duty 
Engine delivers 152 horsepower at 2400 r.p.m. It 
develops 382 lbs. ft. torque at 1000 r.p.m., and 350 
Ibs. ft. at 2200 r.p.m. Here’s PERFORMANCE 
no other comparable truck engine can match. You 
can get this new, more powerful engine in GMC 
trucks and tractors in the 8-18 ton capacity range. 


See your GMC dealer for full information. 


Our own YMAC Time Payment Plan assures you of lowest available rates 
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HIGHER COMPRESSION 


makes the difference 


The Turbo-Top Pistons in GMC Super-Duty Engines control 
combustion, permitting ideal spark advance for high- 
compression efficiency. That’s why GMC engines outpull 
all others, size for size. 
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New station will be first to greet motorists coming under viaduct from highway 


of the situation. They want no more additional housing in 
Charlestown than would be necessary to accommodate the 
250 or 300 workers needed for maintenance if the powder 
plant is closed. A federal project for 75 individual houses 
seems fairly certain now, said Mr. Zachary. 

Louisville, according to present plans, will get a 150- 
unit housing project, Jeffersonville, 75 units, and New A\l- 
bany, 100 units. Additional housing for the 10,000 to 15,000 
workers operating the completed powder and bag-loading 
plants at Charlestown will also be built in these three 
cities (Known as the Falls Cities), Mr. Zachary hopes, be- 
cause they can absorb these houses into their realty mar- 
ket even if the Charlestown plants are closed. 

Meanwhile, trailers will continue to house most of the 
transient population of Charlestown and bulk of the con- 
struction workers commute from cities and towns up to 60 
miles distant. And if no large-scale housing project is 
located near the Charlestown plants, most of the operating 
force will also have to commute. 

To oil marketers, this means that thousands of work- 
ers will drive to the plants each day or else drive to rail- 
road stations in the Falls Cities, park their cars and take 
the shuttle trains (buses also take a few to the plants now). 

Nevertheless, in Charlestown there is a premium on 
desirable locations for service stations. Several marketers 
have stations planned or are building. Others are looking, 
dickering. 

Two well-located stations within the town limits and 
on the Cincinnati-Louisville highway were wiped out when 
du Pont took over land on both sides of the road. Both 
were near the employes’ gate through which 3000 cars a 
day now pass. 

One outlet was a motor sales agency run by Earl 
Conaway. The building is now inside the plant fence and 
Mr. Conaway has moved up the road and built a garage 
and station on a location leased from another supplier. 

The other station was at an even better location. It 
was on the corner of the highway and the road going under 
the viaduct into the main part of town, which lies west 


of the B & O tracks. This station was doing a rushing 
business when the property was taken over by du Pont in 
mid-February. 
Another company had a curb-pump outlet (two pumps 
one regular and one Ethyl) just off the town square in 
Charlestown. It was reported doing 10,000 gallons a month 
when closed in October. The dealer was ousted by the land- 
owner, a storekeeper, who had himself been forced to 
vacate and wanted to build a store where the gasoline 
dealer was. The dealer claimed a verbal lease but even so 
that doesn’t count much in boom-town days. 


Some other curb-pump outlets have been hard hit by 
double-parking and street dug up for sewerage system be- 
ing installed. 


Ohio Oil Co. has leased a corner site near the town 
square in Charlestown. Plans are for a modern drive-in 
station, with enclosed lubritorium, and a restaurant com- 
bined. Scarcity of labor has delayed construction. 

Texaco has a new outlet at a cross-roads location, just 
north of town, on Route 3. Tanks and pumps are going 
in. The place is a newly-built restaurant and store with 
10 tourist cabins alongside. Facilities are planned for park- 
ing 25 trailers. Across the road, other interests are build- 
ing a 50-trailer camp; water well has been sunk and 
“streets” graveled. 


Lessee at this Texaco outlet is Alfred Neuenschwander 
who was out in Oregon panning for gold. Pay dirt was 
running thin. Back to Missouri he went, picked up his 
family and came on to try his luck in the new defense 
boom town. He works at the powder plant as a millwright. 
His wife and relatives run the business. 

Two marketers told us that they had checked into the 
Charlestown situation and decided against locating a sta- 
tion there. One said, “We have found location sites to be 


beyond what we consider desirable and have passed up 
The other pointed to 


plans for a station in that town.” 
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One of many enterprises of John P. Willinger, Charlestown service station operator, is “Little Heaven” trailer camp 
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You’ll Make More Money, Attract 
| More Business to Your Shop 
with the New Low-Priced 


CURTIS Car Washer 


Are your car owner customers spending their money somewhere 
else for car washing? If so you might just as well be getting this 
profit. A Curtis Car Washer is a proven business builder. It cuts 
the cost of washing, attracts customers and promotes many extra 
sales of service and accessories. 

Here is the newest development in hydraulic car washers at 
the lowest price ever offered for a Curtis Washer. Yet you'll 
find traditional Curtis quality and extra value in every detail 
—and be amazed at the small investment required. 

The Curtis Car Washer not only makes possible faster, better 
washing, but is a valuable merchandiser for other shop services 
too. Customers appreciate the certain cleanliness that is the 
result of power washing alone. Then too, it often discloses dam- 
aged or lost parts that need servicing or replacement — it brings 
in extra service jobs that could never be revealed with old fash- 

ioned, time-wasting hand methods. 
For all the facts on the money making possibilities of the new 
low-priced Curtis Car Washer —send in the coupon today for 


free information and prices. 
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Mid-day is comparatively quiet at Willinger’s Service Station in Charlestown. Best day recently was 1200 gal- 


lons; a year ago his monthly gallonage was 2500 





New station being built by Carl Lutz to be operated by 
John P. Willinger 





Carl Lutz beside pump at new 
station 


the tremendous capacity of the plant, saying that it could 
make all peacetime needs in a short while “so in the very 
near future Charlestown will be a ghost town unless, of 
course, we get into the war.” 

First station being built in Charlestown proper has 
been leased to Gulf Refining Co. It is on right-hand side 
of the road coming under the viaduct, first corner. Direct- 
ly across the street is another desirable corner which sev- 
eral companies have eyed—one marketer even staked out 
station lines but cooled off when the owner jumped his 
price to $6500 (it may be even higher now). And this price 
is probably more than 10 times pre-boom values. 

The new Gulf station is being built by Carl Lutz. He 
owns the site and will lease the completed building to Gulf. 
Getting the construction work done was fairly simple for 
Mr. Lutz—he’s in the concrete-mixing business and also 
runs a lumber and building material supply company across 
the street. Building is of concrete-block construction, will 
have white finish and conform to Gulf design. It will have 
two bays, one with a hydraulic lift. Driveways are of con- 
crete, wide and sweeping. Another pump island may be 
added soon on the other side, said Lutz. 

Up the side street about 100 yards is another Gulf 





Looking from lubritorium of new station, across street is trailer camp where 
Charlestown’s 75-unit federal housing project may be built 
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outlet. It is a drive-in station (the only one in the town 
proper). Mr. Lutz owns this station and formerly ran it 
himself, selling Gulf products since 1926. But other in- 
terests required his full attention, so he leased it out. John 
P. Willinger now operates Lutz’ old station and will take 
over the new one. 


It was at the Willinger station that we got a real in- 
sight into oil marketing in a defense boom town. 

Mr. Willinger is a keen-featured young man about 30, 
but he could be several years on either side of that mark. 
He runs his many business affairs in an unhurried, friendly 
manner with an informality that doesn’t jibe with business 
textbooks but gets results. Adjoining the station, he has 
a shed roofing over a grease pit and next to that a garage. 
He also sells Pontiacs, though he has no showrooms; during 
January-February he sold about 10 new cars and probably 
twice that many used cars. And he operates “Little 
Heaven,” a camp where 70 trailers are parked; they pro- 
vide more customers for his station. 

His present station has one electric computer and two 
hand-operated, visible pumps (the kind where gasoline must 
be pumped into a glass bowl and drained by gravity.) One 
of the visible pumps is back against the station wall, hard 
to get to; and it seems to be permanently dry. 

Arriving at the Willinger station about 5 o’clock Fri- 
day evening—pay day, we were advised to “stand around 
and watch”. We did. 

Checking his gallonage, we saw 9 cars and one truck 
buy 96 gallons of gasoline in little over half an hour. Most 
of them took regular; some asked for Ethyl. None in- 
quired for third grade. And if the stick showed they 
needed oil, they bought and it was about two to one in 
favor of premium-grade oil. All trade was cash: none 
asked for discounts. Retail margin is 4.2c. 

During the hours from 5 to 8 o’clock while we stood 
under the canopy, there were only three times when there 
was not at least one car at the pump island—and it was 
only for a minute or two. Most times there were two or 
three cars on the drives with several more backed up the 
street. When we first arrived we counted five tire repair 
jobs being handled or waiting; but this was unusual. The 
air compressor never stopped running while we were there. 

Probably half of Willinger’s customers are townspeople 
and their cars are older models. His sales of used cars 
and garage business have probably boosted this type of 
trade. We remarked that his trade didn’t have the high 
percentage of new cars that we had observed among the 
workers driving on the Louisville road. “Maybe they need 
new cars to travel that distance as fast as they do. Jalop- 
pies wouldn’t hold up,” he said with a grin. 

Five helpers couldn’t keep up with the rush of busi- 
ness and two of them went off at 6 o’clock. Two battery 
chargers were loaded to capacity. Willinger reported bat- 
teries and tires were fast-selling. 





PAY DAY! Workers rush to check out through numbered gates. Weekly payroll is over a million dollars. Average 


pay check for 23,000 construction workers is $50 


$6 


Between times, there was a steady stream of foot 
customers, mostly from the trailer camps. They bought 
kerosine, cigarets by the carton, cigars by the handful or 
box, and a dozen other items. 

Suddenly, the electric pump’s tank went dry. This 
left only the hand-operated visible with about 125 gallons of 
Ethyl in its tank. 

“Give ’em Ethyl at ‘regular’ price,’ ordered George 
Gallman, Willinger’s assistant, as he jiggled the ’phone to 
call the bulk plant (the truck, we heard later, had made 
13 trips to Charlestown that week). 

The tank truck arrived in nick of time like the hero of 
a Saturday afternoon movie thriller—when the last 10 gal- 
lons was going through the pump. 

Driver’s dilemma was this: When the 750-gallon truck 
had a full load, Willinger’s tanks would sometimes be half 
full or else the truck would have only several hundred 
gallons and the tanks would be nearly empty. 

Willinger told us his best day was Feb. 7, a Saturday, 
when he pumped 1200 gallons between 7 AM and 9 PM, 
of which 886 gallons went through the regular pump and 
balance was Ethyl. His gallonage in January was 17,000 
gallons as compared with about 2500 in same month a 
year ago, he said. February probably will top January. 


” 


C ompeTENT, courteous assistants is one reason for Wil- 
linger’s success. We watched George Gallman impress on 
a wind-burned Kentuckian what a “bargain” he was getting 
in buying Ethyl at “regular” price and urging him to use 
premium grade all the time. “It'll make this jaloppy (1928 
model) jump out from under you,” he said. 

Returning from a trip to his trailer camp on the hill, 
Willinger was accosted by a foot customer who had waited 
patiently for half an hour. 

“I’d like a minute of your time, Mister, just to sorta 
ease my mind about that new car I ordered,” said the cus- 
tomer, a construction worker. “Some of the boys ordered 
maroon cars and got blue. My wife wants to make sure 
ours is maroon—the order blank says ‘plum wine’. And 
another thing, my copy doesn’t say it’s an ‘8’. They might 
deliver us a ‘6’ instead.” 

Willinger bracketed in ‘‘maroon” and inserted “8”. The 
customer went away happy with his well-worn order blank. 

At the new station, Willinger expects to operate 24 
hours a day. It will have about 5000 watts of floodlight. 
He said he was going to install a $400 overhead centralized 
lubricating system. Undecided about the old station, he 
may keep it open as the townspeople feel at home there. 

We didn’t get to talk with Earl Conaway who has the 
other drive-in station, across the tracks and out on the 
highway. So many customers were crowding his place, 
that we didn’t have the temerity to ask our questions 
(though he probably is just as hospitable as other people 
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the country are discovering that the streamlined, functionally - 
designed CALCO-METER has a gallonage-boosting appeal for 
today’s motorists. Furthermore, beneath the gleaming enamel 
casing of the CALCO-METER is a pumping mechanism that has 
demonstrated its “million-gallon capacity” for smooth, quiet, 
accurate service. This means that every Gilbarco CALCO-METER 
is endowed with a dependability that lowers servicing costs 
as it builds volume. Shrewd operators who get the facts, get 
Gilbarco-built CALCO-METERS...Write for Bulletin 96 today! 
It will be mailed free and without obligation! 
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Workers pour across highway bridge, avoiding traffic 
jam below 


of Kentuckiana). We heard that Conaway turns away 
more than twice the business he used to do at his old loca 
tion, now inside the plant grounds. 


One factor complicating the situation for marketers 
trying to decide their stations building plans is the re- 
port—it may be only gossip—that in event of war the 
government would close Highway 62 from Charlestown to 
a point well below the ordnance project in direction of 
Louisville. With plant buildings within stone’s throw of 
the road, there might be danger of sabotage. This would 
throw traffic on the Cincinnati-Louisville through Charles- 
town and over Route 403 to Sellersburg and thence on 
Route 31 to Louisville area. Route 403 is now being im- 
proved. 


Offsetting this report is fact that bids were to be opened 
March 4 for widening the Charlestown-Louisville road 
(Route 62) to four lanes with a wide center parking strip. 

Below Charlestown, on the road to Louisville, there 
are several other stations on property taken over by the 
ordnance project or the railroad for its new, second line 
of track. We were told that some of these will seek new 
locations in same vicinity. 


Jeffersonville, 13 miles from Charlestown and across 
river from Louisville, had a population of 12,000 which 
is now reported at near 20,000. 


Coming into Jeffersonville, there are 9 stations within 
150-yard radius of the traffic light. All seem to be doing 
a good business, several said they had doubled or trebled 
their gallonage over last year’s at this time. 


Busiest of all was a trackside selling at cut prices. It 
was by far the best lighted (though using only 3600 watts), 
which may explain in part its pulling power. Down the 
street, another trackside wasn’t doing nearly as much 
business. 


Maurice Court, Texaco dealer for 10 years in Jefferson- 
ville’s “gasoline alley’, told us most of his increased busi- 
ness came from neighborhood residents, which include 
many plant workers. He said few of the homeward-bound 
workers stopped. 


On the same street, but beyond congested “gasoline 
alley”, is a Shell leased station, operated by W. P. Kuntz. 
He reported that many workers’ cars stop on the way to 
and from Charlestown. 


“One drove a brand-new Chrysler in last Friday morn- 
ing (pay day),” said Kuntz. “He wanted enough ‘gas’ to 
get him to work. Going through all his pockets, he found 
only 32c. That night he drove back and bought a tank- 
ful, peeling a $20 off a fat roll to pay for it. Yes sir, these 
defense workers make plenty money——and they spend it.” 


Asked if his gallonage had doubled, Kuntz smiled, 
“Much more than that. And [ am selling lots of tires and 
batteries. I don’t stock them, but the tire company gets 
them over here quick when I ’phone in an order.” 


Like many others along route to the defense boom 
town, Kuntz is now keeping his station open 24 hours a 
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day so he can catch business from workers on both day and 
night shifts. 

One company’s expansion plans call for modernization 
of some outlets in Jeffersonville, as well as building a sta- 
tion in Charlestown. Another marketer reports, ‘“We’ve 
got to add another truck and driver, if our gallonage keeps 
going up.” 

Indicative of the increased traffic from Louisville, 
through Jeffersonville, to Charlestown are comparative 
figures on bridge crossings before and after the boom 
started. Biggest hour to date was between 6 and 7 in the 
morning of Tuesday, Feb. 19, when 1003 vehicles crossed 
the bridge going north, toward Charlestown. A year ago 
at same hour crossings totaled about 50. 

Here are some comparative figures on Ohio river cross- 
ings at Louisville, supplied by Edward H. West, chairman 
of Louisville Municipal Bridge Commission: 


Average Number of Vehicles Crossing Louisville Bridge 
During 6 Week Days Ending Feb. 15, for 1941 and 1940 


Vehicles Crossing 


Direction Hour 1941 1940 
North 6-7 AM 913 47 
North 7-8 AM 419 92 
South 12-1 AM 299 32 


The bridge commission chairman estimated that de- 
fense activities on north side account for 1460 cars cross- 
ing each week day. Most of these carry 5 or more men, 
and the total transported ranges between 5840 and 7300, 
he said. 

Roughly, Mr. West figured about one-third of the 
Charlestown workers live north of the river, two-thirds on 
the Kentucky side. Another estimate, based on January 
Charlestown employment figures was that 38 to 40% of 
the workers lived in Louisville. 

Louisville Board of Trade has advised NPN that esti- 
mated construction force at du Pont powder plant at 
Charlestown was 23,000 on Feb. 26, and that the bag-load- 
ing plant was just getting under way with 400 working. 
Completed powder plant will employ between 8000 and 
10,000 on “permanent operation”, and the bag-loading plant, 
between 3500 and 4000. 

This indicates that employment at Charlestown is still 
going up. On January 2nd, newspapers reported the con- 
struction force at 14,000; reaching 17,000 later in the month. 
On Feb. 6th, it was placed at 21,500; and on Feb. 11th, 
22,500. It was 23,000 on Feb. 26. 

Wage rates are reported to be: bricklayers, $1.50 an 
hour, plus $1 a day bonus, for 8-hour day with time-and- 
a-half for Saturdays and beyond 40 hours; carpenters, $1.37 
an hour, plus $1 a day; and common labor, 60c an hour. 
Gossip has steamfitters making $102 a week and steel 
workers drawing $48 for an 8-hour day on Saturdays. The 
plant is ‘open shop”. 

So, the estimate of station operators and others cash- 
ing workers’ pay checks that the average weekly wage is 





Charlestown project boomed business at this Inde- 
pendent jobber’s station in Madison, Ind. 30 miles away 
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CHECK THE CAN TOO 


The Atlantic Refining Company made a careful check before decid- 
ing on the proper containers for their quality motor oils . . . and the 
organization to produce them. 


Naturally, Crown Can is proud of the fact that the job of protecting 
Atlantic Lubricants was entrusted to this up-and-coming organization. 


Bring your can problems to Crown... where they will be given the 
alert, attentive consideration of men vitally concerned in seeing 
your interests fully protected. Crown's cooperative spirit has been 
a primary factor in Crown's rapid rise to third place in the industry 
in less than four years. 


CROWN CAN COMPANY, PHILADELPHIA, PA. 


Division of Crown Cork and Seal Company 
BALTIMORE ST. LOUIS HOUSTON MADISON ORLANDO 
FORT WAYNE NEBRASKA CITY 
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And $50 multiplied by 


$50, doesn’t seem far out of line. 
23,000 amounts to $1,150,000 a week. 

Obviously, these defense-boom wages have affected per- 
sonnel in other lines. Marketers find it difficult to keep 
competent men. Here and there, however, we ran into 
station men who had had a chance at Charlestown work 
but turned it down because it was “too temporary”. 


Most of the workers at Charlestown are “just plain 
country boys”. From our contact with them in lunchrooms, 
stores, employment office, service stations and elsewhere, 
we’d say that they were rough and tough but not the 
chips-on-shoulder type such as, for example, in the eastern 
steel plants. Only accents we heard were drawls and 
twangs from different sections of the U. S. License tags 
showed they come mostly from the Middle West, South 
and Southwest. Few were from the East. 


There has been little or no “labor trouble’. The powder 
plant is one of the few major defense projects where a 
union card isn’t necessary to get a job. Unions made 
threatening gestures a week or so ago to get a “closed 
shop” contract at the bag-loading project, but it was quickly 
“settled”—although union leaders wouldn’t tell newspaper 
men what the “terms” were. 


State employment offices handle the hiring, furnishing 
men as called for by du Pont or the contractors. Recently, 
there have been reports of dismissals but, with total em- 
ployment increasing, the indication is that this is rather 
a weeding out process. 

Because defense projects, especially powder plants, are 


Independent Jobber is “Early Bird” 


Thirty-five miles north of Charlestown, toward Cin- 
cinnati, is the town of Madison, Indiana. The boom has 
reached up there with many Madison residents commuting 
to powder plant jobs and a number of transient workers 
housed there. 

But Madison now has its own defense project. <A 
60,000-acre bombing range is being constructed about 7 
miles northwest. This huge tract, about 5 miles wide and 
17 miles long, begins just north of the roadside hamlet of 
Wirt in Jefferson county. 

Driving out to Wirt, we turned down a newly-graveled 
road scarcely wide enough for two cars. About two miles 
of this, and we came suddenly upon a clearing. There was 
a parking lot with hundreds of cars, maybe a thousand. 

Not much could be seen from the road, but we learned 
later that this project involves construction of more than 
a hundred buildings and will provide permanent employ- 
ment for 800 civilians when completed. Meanwhile, some 
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vulnerable to sabotage, the du Pont company is strict in 
guarding the property and picking workers. 


Workers are fingerprinted and photographed. A badge, 
with number and photograph, is given each man. If the 
picture doesn’t match his face, he doesn’t get in. Guards 
inspect each man carefully, since G-Men with phoney 
badges sneaked by some guards (P. S. these guards are no 
longer employed). Story is told how an Army Officer, 
following a party with passes, had bulled his way by sev- 
eral guards only to be stopped by one who wouldn’t let 
him by, despite his uniform. The Army man argued and 
argued. Finally, with a grin he pulled out a pass and 
showed it to the guard, complimenting him on his vigilance. 
That guard was made a foreman the next day. 


Strictest safety rules have become routine procedure 
which probably explains why the 16,000 du Pont workers 
on Feb. 21 hung up a new world’s safety record of 3,650,000 
man-hours without an accident. Except for one accident 
sometime ago, the record would be about twice that figure. 
Incidently, it was Shell Oil Co., Inc., which had held the 
safety record up to that date 


The rule against drinking inside the plant is stringently 
enforced. Typical is the story that a whiskey bottle was 
found on the plant property. Fingerprints on the bottle 
were checked, the man to whom they belonged was fired. 


Truly, the apparent efficiency of management and 
character of workers with whom we came in contact buoyed 
our faith in the capacity of American industry and labor 
to prepare for whatever the future may hold. 


of Madison, Ind., Defense Boom 


5000 workers will be employed on the construction job. 
Right smack across the road from the entrance was a 
small, frame building being erected—a filling station and 
restaurant combined. The “early bird” builder turned out 
to be E. C. Storm, whose Tri-Point Oil Co., with head- 
quarters in Madison, covers a large part of the county. 
“We've felt the Charlestown boom at our station in 
Madison,” said Mr. Storm. “So, we thought we would get 
in on the ground floor of this new defense project near 
home. We are experimenting with a station opposite the 
entrance. We have a long-term lease on the corner property 
-which is the only site available. We'll put in station and 
restaurant equipment, lease it out to an operator and see 
what happens.” 


Mr. Storm has been an independent jobber for 17 years, 
selling gasoline and motor oils under his own brand all that 
time and “have read NATIONAL PETROLEUM NEWS 
regularly since the day we started in the oil business.” 





When U. S. Army took 60,000 acres for proving ground north of Madison, Indiana, a local oil marketer decided to 


“get in on ground floor” of this defense boom. Pictured here is station and restaurant he is building opposite 
project’s entrance. In background can be seen hundreds of construction workers’ cars parked. 


makes highway curve around station. 


AO 


“Road closed” sign 
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We called our 
shots when we 


picked our sites 





General American ———. 
















Terminals i 
\\ 


These five General American Terminals 
didn’t just happen to be spotted where 
they are. Each location was chosen for 1. 
special, strategic reasons. Each site em- 
bodies outstanding economies in freight 
rates and shipping facilities for every 
producer of bulk liquids. Each General 
American Tank Storage Terminal, of 
course, gives you seven exclusive advan- 
tages .. . advantages that are yours 
without a penny’s investment on your 
part. See what you get and then see 


General American before you make an- 
other shipment! 





* Houston 
|_| Corpus Christi 











Only General American Gives 
You all these Advantages: 


NO CONTAMINATION. Separate pumps, lines, 
storage zones for dissimilar commodities. 
MODERN PROTECTION. Latest safety appli- 
ances; lowest insurance rates, minimum evapora- 
tion losses. 


RELIABLE CUSTODIANSHIP. Our warehouse 
receipts are highest type of collateral everywhere 


INDEPENDENT OWNERSHIP. Strictest privacy; 
we do not buy, sell or refine any commodities. 
NO WHARFAGE. There is no wharfage charge 
at our own private docks. 

SPEED WITH SAFETY. Day and night crews, 
complete facilities, eliminate all shipping delays. 


WORLD'S LARGEST TANK CAR FLEET. -One 
car or hundreds, wherever and whenever needed. 


Strategically located to serve you! 









Carteret, N. J. (Port of New York) 






A DIVISION OF GENERAL AMERICAN TRANSPORTATION COMPANY 





GENERAL AMERICAN 
TANK STORAGE TERMINALS 


Goodhope, La., and Westwego, La., (Port of New Orleans) 


Corpus Christi, Texas 
Galena Park, Texas (Port of Houston) 












QUIETLY 


RUNS 
FOR YEARS 


HE PUTS 


MONEY IN 


pdolt) Se tele 43) 


Year after year 
Brunner compressors give you worthwhile sav 
ings in lower maintenance and operating costs 
with dependable, trouble-free service. 


@ Modern air compressors for modern 
marketers, Brunner Compressors are en- 
gineered to supply every air demand. 
Petroleum companies specifying Brun- 
ner find super-service station operators 
enthusiastic over the dependable and 
economical operation of these compres- 
sors. Customers are happier with quicker 
service... profits multiply. Brunner puts 
money in your pocket from savings in 
power and maintenance costs. Available 
in single and two stage models. Write: 
Brunner Manufacturing Co., Utica, N. Y. 













Send for this ‘‘inside story" 
Brunner superiority illustrated 
point by point. 


basrakins 





OR OVER 30 YEARS 
SYMBOL OF QUALITY 














SAFETY .. 
In Oil 


Marketing 











| ry safe prac: 
tices in oil marketing, as followed by 
many oil marketing companies 
throughout the United States are listed 
below. 

These excerpts are from a 29-page 
booklet, just issued by the American 
Petroleum Institute and is titled 
“API Accident-Prevention Manual on 
Operation of Service Stations, 
Second Edition, 1941.” Readers desir- 
ing copies of this manual should write 
to American Petroleum Institute, 
Room 2040, 50 W. 50th St., New York 
City. Single copies sell for 25c while 
special rates are made on orders of 5 
or more. 

Following excerpts are a continua- 
tion from first portions of the A.P.I. 
manual which started in NATIONAL 
PETROLEUM NEWS, Feb. 19, p. 34. 


ANTI-FREEZE SOLUTIONS 


Alcohol Solutions Flammable 


Alcohol-base anti-freeze solutions 
are flammable. When heated, they 
give off vapors that may be ignited. 
It is dangerous and foolhardy to use 
a lighted match for the purpose of 
looking into a radiator that contains 
an anti-freeze mixture. 

Attendant Should Handle 

Anti-freeze solution should be placed 
in the radiator of the customer’s car 
by the service-station attendant, and 
not by the customer. Sealed cans con- 
taining anti-freeze solution should be 
opened outside the service station, 
not inside. 


Check for Leaks 


Because leaks permit vapors to es- 
cape and create a fire hazard, the 
cooling svstem and water heater of 
the car should be checked for leaks 
before anti-freeze mixture is placed 
in the radiator. 

Drainings 

Drainings from the radiator which 
contain alcohol anti-freeze solution 
should be treated in the same manner 
as other flammables. They should be 
disposed of promptly, and in a safe 
place. 

Solution Poisonous 


The ordinary alcohol-type anti-freeze 


solution contains methanol (methy] 
alcohol), commonly known as wood 
alcohol. Methanol is a poison, and 


should not be taken into the human 
system; it is particularly dangerous 
if swallowed in liquid form. It is the 


methanol itself that is harmful, and 
not some other ingredient added to the 
mixture; therefore, there is no way 
of rendering the solution non-poison- 
ous. If alcohol is sold to be taken off 
the premises, the container should be 
labeled indicating the contents. 


Handling and Storing of Drums 

To reduce the fire hazard, drums 
used for alcohol should be kept out- 
side while the service is in operation. 
Empty drums should be returned to 
the distributing plant. Alcohol should 
not be handled in open containers in 
the presence of stoves or other sources 
of ignition. Measuring receptacles 
should be drained and dried thorough- 
ly before they are placed inside the 
service station. 
Dispensing from Drums 

Alcohol-base anti-freeze 
can be dispensed with safety from 
drums by means of a tight hand 
pump which is equipped with a drip 


solutions 





Always look inside the car before opening 

the door. If this rule is not observed there 

Janger of small children, packages and 
other objects falling from the car 
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return. Faucets or valves are not so 
safe, because these may be _ kicked 
open or broken off. Air pressure should 
not be used to force anti-freeze solu- 
tion or any other substance from a 
drum, 


WINDSHIELD SERVICE 


Save Fingers 





The service-station attendant should 
neither grasp the door nor brace him- 
self against the door jam of the cus- 
tomer’s car for the purpose of reach- 
ing over to clean the _ windshield 
Many painful injuries have resulted 
when customers slammed the door on 
attendants’ fingers. The customer usu- 
ally is not on the lookout to see where 


the attendant has placed his fingers. 2a é t< 00 f k , p - / 
Opening and Closing the Door 7 
The attendant should observe care- ....., which means capacity is maintained over many years of operation. 


fully before he opens or closes the No other truck pump has all these features. 
door of a car in the course of wind- 


shield service If a door is opened @ Smooth, quiet operation @ Easily mounted 

ce : @ Built-in non-chatter relief valve @ Simple to service 
suddenly, a child leaning against it @ Rugged but light in weight @ Rotation in either direction 
might fall out. Furthermore, precau- @ Triple bearings @ Capacities 50 and 90 GPM 
tion prevents closing a door on a @ Bearings protected against pumpage @ Bucket design 
passenger’s hand or foot. Frequently, @ Small in size @ New T type strainer 


if too much pressure was exerted dur- 
ing washing, the wind-wings have 
broken, causing severe cuts; and nu- 
merous minor injuries have resulted 
when attendants failed to watch the 
windshield wiper and the _ rear-view 
mirror brackets. PUMP COMPANY 
Cars in Motion iii. MSS 4g 
esas inc iia weil tak ta aeow. arc taxes 1883 Century Ave., S. W. Grand Rapids, Mich. 
iced. Station attendants have been in- 
jured when they tried to give a final 


ipe to the windshield or window after ' ‘ 
acarhad started. Southern Service Station 


Both Feet on the Ground 5 2 5 r | $138 
The service-station attendant should ave Pag 
not stand with one foot on the ground j y 4 U ES 
and the other on the running board. 
If the car should move while he is in 
this position, he may fall, or the car 
may roll over one of his feet. $3 
Beware of Dogs 
Many motorists carry dogs in their 
cars, and frequently attendants have Developments . . . Merchandis- 
been bitten. Dogs in cars should not 
be petted, and it is better for the cus- 
tomer to hand the cash for the trans- - » « Tax and Transportation 


action out of the car than for the at- 
tendant to reach inside the car. 


How To Lift— 
Lifting and straining results in more NATIONAL PETROLEUM NEWS 


injury—and frequently in the most ser- 


Standard units for power take-off, gasoline engine, or electric motor drive. 
These new features mean fast, dependable truck deliveries .... . more gallons 
per penny. Write for Bulletin 100 and full data. 








News ... Markets . . . Technical 


ing Ideas ... Operating Helps 


News .. . Statistics, etc. 




















ious injury—than any other type of Every Week 
hazard. Before a load is lifted, it 
should be viewed and considered from ——<—<— = =< a os a oo 
every angle. If necessary, assistance “Our light and power bills were costing 
should be summoned. The lifting op- National Petroleum News Lesetotre iistalled WITTE Diceslectrice, 
eration should proceed as follows: The | Cleveland, Ohio | We are keeping an accurate cost on the 

— _ . : Send NPN t two Dieselectrics each month and at no 
person first should make sure that his in i 4 — hag ye none time has our cost for fuel oil and lubricat- 
footing is firm; his back should remain ee ee or one | ing oil run over $28.40’’—Southern Service 

: é . year. (Canada and Foreign $4.50.) Station. 
as vertical as possible; the article | , . 
should be grasped as he bends his - | eee tintin ta amy aa — 
knees, and should be raised as the legs NE KA sor edenionnerwenatonsanens able under F.H.A. 7 months ne 
slowly are straightened. Thus the | | oo. ee ee ee 
strain of lifting will b s » Ee nae ee ee eee 
. & ats e on the trong 3703 Oakland Ave., Kansas City, Mo. 

leg muscles. Lifting should not be i | 
done while the body is in an awkw City-State ...... DTS: BG es aioe 

a y seein WITTE ENGINE WORKS 
position. a: te a ale —— * LARGEST BUILDER OF SMALL DIESELS - 
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THE INDEPENDENT SUPPLIER 
FOR INDEPENDENT JOBBERS 


REPUBLIC QUALITY 


The superior quality of new REPUBLIC ROYALE GASOLINE 
and other REPUBLIC PRODUCTS is rapidly being recognized 
in many new districts along the Atlantic Seaboard and the 
Gulf Coast. Through research and with modern equipped 
plants REPUBLIC quality has been made superior. 


GUARANTEED SUPPLY 


Republic Oil Company and associated interests make a 
fully integraied organization. Controlling its own oil wells, 
pipe lines, refineries and natural gasoline plants, the inde- 
pendent jobber is assured continuous supply of all products. 


FRIENDLY COOPERATION 


Repubiic Oil Company takes an interest in each individual 
jobber’s problem. Tested and proved sales promotion ideas 
continuously offered by REPUBLIC helps the independent 
jobber increase sales and profits. 





REPUBLIC PRODUCTS 
Gasoline — Kerosene—Furnace 
Oil—Gas Oil—Bunker “C” Fuel 
Oil—M otor Oil—Automotive 
Lubricants. 










TERMINALS: / 


Z Pittsburgh, Pa.; Balti- 7 
Z more, Md.; Norfolk, Z 
ZU Via.; Hopewell, Va.;Wil- 7 
Z mington, N. C.;Savan- 7 
nah, Ga.; Jacksonville, Z 
Z Fla.; Fayetteville, N. Yj 
C.;Tampa,Fla.;Corpus 7 
Z Christi, Texas; Y 












CORPUS CHRISTI 


REPUBLIC 


BENEDUM TREES BL 





Truck Driver Rates 
“All American’ 
In Safety and Sales 


Frequently a story is printed about 
a truck driver somewhere who has 
driven so far or so lone without a 
single accident, and every year, awards, 
citations and bonus payments are 
given hundreds of oil truck drivers 
for doing a good job. 


“Safe as a tank truck driver” could 
well be the goal of all motorists, in 
view of the safe driving record of the 
thousands of operators of oil trucks. 


However, while the management of 
the various companies remain proud 
of their safety records, the manage- 
ment may ask “but how about his 
»ales record?” 


The mere driving of a truck for a 
million miles without an accident, or 
being on the job for many years, is 
not all the story. More of the truck 
driver’s record lies in his sales, col- 
lections, maintenance and general op 
erations. 


An “All-American” driver who rates 
high on all of these points is Charles 
Maver. He has driven for the Indian 
Refining Co. in its Indianapolis district 
for 25 vears, with no chargeable ac 
cidents of any kind. 

In the course of more than 25 years 
driving, which goes back to faithful 
slow moving horses unable to travel 
more than 25 or 30 miles a day, Chat 
lie has been a part of oil transportation 
history created by the modern motor 


truck. He says he has his fingers 
crossed, now that more and bigger 


army tanks are being produced. He re 
members Mr. Ickes expressed hope 
that some day he would be able to 
drive the biggest army tank he could 
find right down the middle of the high 
way and shove every truck driver off 
the road, disregarding where he micht 


land. “Should Hectic Harold do that 
to me, my record would be shot all 
to hell,” he says. 

Around the Indian Refining Co., 


Mayer is known for his unusual driv 
ing record, but he is also known for 


his selling ability and general all 
around efficiency. 

Charlie, of course, follows all the 
company’s operating instructions. He 


also has a boiled-down personal code, 
which any marketer could profitybls 
pass on to his drivers, new or old, to 
memorize or review occasionally. 

Mayer’s personal code of truck op 
eration is: 

1. Never start the day without check 
ing water, gasoline. windshield wipers, 
lights and brakes, tire inflation. 

2. Keep speed under control accord 
ing to driving conditions. 

3. Use hand signals constantly. 

4. Never leave equipment while load 
ing or unloading. 
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In addition to Charles Mayer's safety rec- 
ord for driving 25 years without an acci- 
jent, his selling ability and general effi- 
iency is rated high. Mayer drives a truck 


for Indian Refining Co. at Indianapolis 


5. Keep oily, greasy rags out of ¢7 
or tool box. 

6. Be sure that truck is grounded at 
all times. 

7. Stop at all railroad crossings. 
Look both ways and know that the 
road is clear. 

8. Never take on or unload fuel with 
motor running or dangerously hot. 

9. Be sure that muffler is in good 
shape. 

10. Be sure that tank vents are not 
clogged. 

11. Do not operate equipment un- 
less it is in good condition. 

12. Know traffic regulations and 
practices. 

13. Know how to 
headlights and so on. 

14. Watch your health. 

15. Remember you are a salesman; 
that driving is only one of the many 
qualifications necessary for success. 

This code seems trite to the average 
marketer. It is. Yet a violation of 1 
or more of these rules will be found 
in the average accident report where 
the driver is at fault. 

On the leading truck routes in In- 
dianapolis, the city has placed signs 
showing normal driving time from the 
point where the sign is located to the 
center of the city. The sign also in- 
dicates the time required during hours 
of congestion. 

Mayer, following this idea, worked 
out a schedule of his own based on 
the time it normally takes to drive 
from the plant to his various custo- 
mers, and the time it would take dur- 
ing the heavy traffic hours. Prepara- 
tion of a schedule of this kind required 
a study of the various factors contrib- 
uting to a more efficient trip. For in- 
Stance, taking advantage of points 
Where right turns are permitted on 
red lights; knowing where the stop 
lights are located, the condition of the 
streets, volume and kind of traffic dur- 
ing various hours. 

This system is not only helpful in 


check _ brakes, 
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PITTSBURGH, PA. 


S 


MAIN OFFICE 


REPUBLIC 
PRODUCTS SUPPLIED 


QUICKLY — EASILY 
TERMINAL FACILITIES 


With modern equipped terminals at 
-tra‘ecic points along the Atlantic and 
Gulf Coast, REPUBLIC PRODUCTS are 
ava'lzble to independent jobbers quick- 
ly cand easily. 


WATFR TRANSPORTATION 


Republic Products are transported direct 
by Republic tankers and barges from 
our modern refinery at Texas City. 
Texas. This provides an adequate. 
economical and convenient source of 
supply to all Southern and Eastern 
Marketers. 


AVAILABILITY TO JOBBER 


We invite independent jobbers to visit 
one of our termin~ls. More than seventy- 
five million (75,000,000) gallons of Re- 
public Refined Petroleum Products are 
consirntly av~ilable through Republic's 
terminal facilities. And Republic is 
steadily growing. We are interested in 
helping the independent jobber increase 
sales and profits—let us help you! 


BALTIMORE, MD. 


HOPEWELL, VA. 


NORFOLK, VA. = 








FAYETTEVILLE, N.C. 


WILMINGTON, N.C. 


(f 


Write, wire or phone our nearest sales « fice f-r 
complete details on exclusive jc bber f-anch ise 


SAVANNAH, GA. 


REPUBLIC PRODUCTS = 
Gasoline — Kerosene—Furnace 
Oil—Gas Oil—Bunker “C” Fuel 
Oil—M otor Oil—Automotive 
Lubricants. 















JACKSONVILLE, FLA. 


Uy ff Y Y YY 
d Yi SALES OFFICES: 
Benedum-Trees Bldg., Pittsburgh, Pa.; 30 Rockefeller Plaza, R.C.A. 
Blidg., New York; 3700 Leland Ave., Baltimore, Md.; 511 Union 
Trust Bidg., Petersburg, Va.; P. O. Box 152, Wilmington, N. C.; P. 
O. Box 1161, Savannah, Ga.;818 Graham Bldg., Jacksonville, Fla.; 
Second National Bank Bidg., Houston, Texas; P. O. Box 2425, 
Tampa, Fla.; P. O. Box 1222, Fayetteville, N. C. 
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TAMPA, FLA. 





REPUBLIC aL MPAN 


BENEDUM TREES BLDG., PITTSBURGH, PA. 







































covering regular routes, but by know- 
ing conditions it often permits this 
driver to use the bulk plant telephone 
to let a C.O.D. customer, who might 
otherwise be away, know just when 
to expect him. Often by returning a 
customer’s call who has phoned in an 
order to the agent, arrangements can 
be made for delivery to fit in with 
other orders. 


Even if he is one of the truck-driv 
ing “pests” that Secretary Ickes would 
‘like to bump off the road with an 
armoured truck,’ NPN is glad to sal 
ute Indian Refining and Charlie Mayer 
for this remarkable safety record. 


Fuel Oil Transported 
By 600-Gallon Plane 
In Central America 


“A 600-gallon fuel oil transport aero- 
plane has been constructed at the fac- 
tory of Transportes Aeros Centro 
Americanos (TACA) in Honduras, Cen- 
tral America. This is the largest com- 
mercial aviation company operating ex- 
clusively in Central America, carrying 
some 25,000,000 pounds of freight an- 
nually. 

’ “With gold mining developing on a 
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large scale, particularly in the interior 
of Nicaragua, the air line has trans. 
ported heavy mining machinery and 
has been called upon to furnish the 
necessary fuel oil for its operation. 
To meet this requirement, the company 
recently converted one of its large 
three-engined machines. Cross brac- 
ing and a special floor was laid for- 
ward of the door and between the 
wings. In this space, a tank was 
mounted, made of aluminum with spe- 
cial baffles to prevent the rapid shift- 
ing of cargo. The tank is equipped 
with 2 gravity dump valves on the 
underside, one of which is a safety 
valve permitting of the release of the 
entire 600-gallon load in a few seconds, 
the other for the customary discharge 
into a storage tank at the point of 
use. 

Loading equipment has been pro 
vided at Alamicamba, Nicaragua, 
where mining equipment and oil ar.- 
rives by boat from the coast. A spe- 
cial receiving tank has been erected 
at the La Luz Mine Co.’s airport near 
Siuna, in Nicaragua, composed of 
bolted steel plates on a concrete foun- 
dation. The pilot can discharge his 
cargo into this tank without leaving 
the plane or cutting out his engines. 
At present, the time taken for loading 
is about 8 minutes, while unloading 
takes 6 minutes. Flying time from 
loading to discharging point is 25 min- 
utes. The only alternative method of 
transport is by mule trains, which re- 
quire from 3 to 4 weeks. 

The Petroleum Times, London 


ee 


The fcllowing are trademark applications 
pertinent to our field pending in the United 
States Patent Office which have been passed 
for publication and are in line for early 
registration unless opposition is filed prompt- 
ly. For further information address Na- 
tional Trade-Mark Company, Munsey Build- 
ing, Washington, D. C., trademark specialists 


THIALKENE, Ser. No. 438,378, Continental 
Oil Company, Ponca City, Okla. Filed Nov 
30, 1940. For sulfur-bearing oxidation in- 
hibitor for use with lubricating oils and 
greases. Published: February 11, 1941 
DEEP-ROCK GREEN GASOLINE in circle 
Ser. No. 424,351, H. N. Greis, Trustee fo! 
Deep Rock Oil Corporation, Tulsa, Okla- 
homa. Filed Oct. 9, 1939. (The words “Gaso- 
line’ and “Green” are disclaimed apart from 
the mark). For gasoline. Published: Febru- 
ary 4 1941. 

DEEP-ROCK SUPER GASOLINE, Ser. No 
124,352, H. N. Greis, Trustee for Deep Rock 
Oil Corporation, Tulsa, Okla. Filed: October 
9, 1939. (The words “Gasoline” and “Super” 
are disclaimed apart from the mark). Fo! 
gasoline. Published: February 4, 1941. 
RITEWAY, Ser. No. 438,287, Rusk Oil Com 
pany of Philadelphia, Pa., Inec., doing busi 
ness as Rusk Oil Co., Rusk Oil Co., In 
Rusk Oil Co. of Philadelphia, Pa., Rusk Oi! 
Company, Incorporated, Rusk Oil Companys 
and as Rusk Oil Company, Ine., Philadel! 
phia, Pa. Filed: November 27, 1940. For lubri- 
cating oils. Published: February 4, 1941. 
SUNSET, Ser. No. 438,911, Sunset Oil Com- 
pany, Los Angeles, California. Filed: De- 
cember 16, 1940. For petroleum products 
namely, gasoline. Published: February 4 
1941 

BLUTONE THE PERFECT STOVE OIL 
THE BLUE COLOR IDENTIFIES IT on blue 
and silver background, (All wording dis- 
claimed apart from the mark). Ser. No 
437,017, I. L. Schurman, Chicago, Ill. Filed 
October 16, 1940. For stove and heating 
oil Published: Jan. 21, 1941 
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Pennsulvania 

CLEVELAND, March 1.—With the 
exception of slightly higher quotations 
for white crude scale wax, refined prod- 
ucts prices reported by Western Penn- 
Sylvania refiners were unchanged the 
last week in February. Neutral oils 
continued “very tight” while demand 
for cylinder stocks was heavier than 
for some time past, according to re- 
ports. 

Quotations reported for 122-124 and 
124-126 A. M. P. white crude scale 
wax at the end of the week were at 
2.75¢e, New York, up 0.05c to 0.1¢c per 
lb. 


Atlantic Coast 


NEW YORK, March 1.—Light and 
heavy fuel oil prices were down as 
much as 0.4c at several points along 
the Atlantic Coast when northern and 
southern seaboard suppliers alike an- 
nounced two successive downward re- 
visions in their open spot quotations 
the past week. Gasoline was “steady 
and quiet” with no changes in quo- 
tations reported. 

Kerosine quotations at New York 
were down 0.3c to 4.60c in tank cars. 
4.50c in barges; light fuels also were 
down 0.3c to 4c in tank cars, 3.90¢ in 
barges. 

Low quotations reported for kero- 
Sine were at 4.75c at Baltimore, Nor- 
folk, Wilmington and_ Charleston, 
down 0.35¢c and for Nos. 2 and 3 fuel 
oils, 4.25c at these points, down 0.25c. 

Tank car quotations for kerosine at 
Portland ranged from 5 to 5.20c, at 
Boston and Providence, from 4.90 to 
9.10c, all down 0.4c on the lows. Nos. 
2 and 3 fuels at Portland ranged from 
1.40 to 4.70c, at Boston and Providence, 
from 4.30 to 4.60c, also down 0.4¢c on 
the lows. 

Marine diesel oil, ships’ bunkers, was 
down a dime to $1.65 a bbl. at New York 
Harbor, down 20c to $1.75 a bbl. at 
Philadelphia, Baltimore, Norfolk and 
Charleston, 20c to $1.65 a bbl. at 
Boston and 30c to $1.65 a bbl. at Provi- 
dence. Several suppliers reported re- 
ductions, ranging from 10c to 30c. 


Gulf 


NEW YORK, March 1. Several 
rrades of gasoline were quoted higher 
at the Gulf the past week, according 
to reports here and from the south- 
No new inquiries or open spot 
cargo sales were reported. 

Prices reported for 60 oct. unleaded 
rasoline ranged from 4 to 4.125c, up 
.125e on the low and for 68 oct. un- 


west. 
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MARKETS 


leaded were at 4.50c, up 0.25c on the low. 
A refiner who had been asking 4.625c 
for min. 80 oct. (1939 Research) gas- 
oline said he was now asking 4.75c. 


Another refiner said he was in the 
market to buy 80,000 bbls. of Min. 80 
oct. and added “we haven’t yet been 
able to locate any at 4.75c.” 


Still another refiner reported quoting 
4.75¢c for 80 oct. for loading by March 
15. “For loading after March 15, we 
would quote a higher price,” this re- 
finer said. “We’re not anxious to move 
gasoline now,” he added. Asking prices 
reported by other refiners for min. 80 
oct. (1939 Research) ranged up to 
5.375¢. 


‘olitosn: 


LOS ANGELES, March 1.-—Wide dif- 
ferences of opinion were expressed the 
past week by Pacific Coast suppliers 
as to the range at which gasoline was 
being offered for export in cargo lots. 
While no spot sales were reported, 
suppliers indicated that sales were 
being made to Pacific foreign buyers 
at figures lower than these sellers, in- 
dividually, were willing to accept. 


Although the opinion was not unani- 
mous, the consensus was that Pa- 
cific Coast export quotations for gas- 
oline in cargo lots had advanced with 
the upward swing in Gulf Coast prices 
and were, at present, as follows: 375 
e. p. blend, 70 oct., 4.75 to 5.125¢ per 
gal.; 390 e. p. blend, 68 oct., 4.625 to 
5c; 390 e. p. blend, 66 oct., 4.50 to 
4.875c; 400 e. p. blend, 65 oct. min., 
4.375 to 4.75c; U. S. Motor, under 65 
oct., 4.25 to 4.625c. 


Increasing demand for heavy oils 
was reported to have brought quota- 
tions on 14 gravity, high-sulfur Wil- 
mington crude to $0.52 per bbl. at the 
well. Trucking costs to the refinery 
were estimated at about 8c per bbl., 
which would bring the price to $0.60 
per bbl., the field schedule for this 
grade. 


Mid-Westen 


CHICAGO, March 1.—-No changes in 
refined products quotations were re- 
ported by refiners or tank car mar- 
keters in Chicago the past week. Cold 
weather late in the week revived de- 
mand for burner fuels, according to 
some reports. Gasoline shipments and 
demand for industrial fuels were “pick- 
ing up”, some sellers said. 
three 


Open spot sales reported by 


tank car marketers during the week 
were: 1 car of 80-82 oct. Ethyl gaso 
line at 4.625c, 11 cars of 72-74 oct. at 
3.75¢e, 3 cars of 63-66 oct. at 3.25¢ 3.50c, 








and 3.75c, respectively, 1 car of 60 oct. 
and below at 3.125c, 2 cars of range oil 
at 3.75c, and 1 car of No. 2 straw at 
3.125, FOB Group 3. 

Quotations reported by _ refiners 
ranged from 5.375 to 6c for 80-82 oct., 
4.375 to 5c for 72-74 oct., 4 to 4.50c 
for 63-66 oct., 3.625 to 4.125¢ for 60 oct. 
and below, 3.375 to 3.625c for No. 2 
straw, and two refiners reported 3.875c 
for range oil, FOB Group 3. 


Quotations reported by tank car mar- 
keters ranged from 4.25 to 4.375¢ for 
80-82 oct., 3.75 to 3.875¢c for 72-74 oct., 
3.25 to 3.75c for 63-66 oct., 3.125 to 3.50c 
for 60 oct. and below, 3.375 to 3.875c 
for range oil, and 3 to 3.375¢c for No. 
2 straw, FOB Group 3. 


Mid-Continent 


TULSA, March 1.—Sales of 5 cars 
Grade 26-70 natural gasoline at 2.125c, 
FOB Breckenridge, representing 0.125c 
increase, was reported by a Texas seller 
late the past week. Other sales of 
“several cars” each, also were reported 
at 2c, FOB Breckenridge, by another 
seller. 

Quotations reported at close of the 
week ranged from 2.125 to 2.25c, FOB 
Breckenridge. Grade 26-70 for ship- 
ment from Group 3 origin points was 
quoted 0.125¢c higher at 2.50c by one 
seller; another seller reported quoting 
2.375¢. 


Demand for refined gasoline was in 
good volume throughout the week, 
refiners said. An Oklahoma refiner 
reported buying 80 cars of gasoline, 
50 cars of 80-82 oct. Ethyl and 30 cars 
of 72-74 oct., from another refiner at 
prices he said were higher than he had 
formerly paid. Reports of “less low- 
priced competition in past two weeks” 
were heard from three refiners. “We 
are revising contract prices upward,” 
one refiner said. “Jobbers are asking 
to buy on a flat price basis rather than 
market-price-date-of-shipment,” he add- 
ed. 

Lubes were said to be in good de- 
mand both for export and domestic 
shipment. “Contract prices for export 
shipment now compare favorably with 
domestic open spot prices,” one refiner 
commented. 


Heavy demand for heavy fuels, es- 
pecially railroad type, ws reported by 
several Mid-Continent refiners. Three 
suppliers said that contract customers 
had requested maximum quantities of 
No. 6 for March delivery. An Okla- 
homa refiner said he would be “20% 
short on No. 6 by the end of March.” 
One Oklahoma refiner reported quot- 
ing 65¢c for No. 6; in Kansas, two 
refiners reported quoting 65c. 














REFINERY and SEABOARD PRICES 
In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleum News are gathered by PLATT’S 
OILGRAM and are as published in the Monday issue of the OILGRAM. 

PLATT’S OILGRAM is a reporting service issued in three identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Okla. PLATT’S OIL- 
GRAM gathers and publishes what its publisher and representatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is usually private, 
OILGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 

All information is supplied without guarantee as to its completeness, accuracy 
time of transmission or promptness of delivery. 

The subscriber receives this information for his private use and not for resale or 
further distribution. 

Publisher reserves the right to change the extent, nature and form of showing this 
information at any time. 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 
prices), or actual sales prices, reported to OILGRAM by refiners for “open spot 
transactions, except as otherwise specified. 

Prices arrived at by discounts off a specified price or ‘“‘market date of shipment,” 
prices named in contracts or prices arrived at in accordance with any arrangement 
made prior to date of sale, are not for “open spot” transactions and therefore are 
not considered in making the price tables. Prices made to brokers and prices in 
“Inter-refinery” transactions are also not considered except as may be noted. 

All prices“ are for “immediate” shipment except in Gulf Coast bulk transactions 


where shipment is generally to be made in ninety days. 
pipelines, or tanker terminals in districts designated. 
Prices shown are for quantities in bulk such as tank car lots, motor transport lots 
or barge lots; and in cents per gallon; heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax and tered sol are in cents per pound. Prices applying to barges 
or cargoes only are so designated. 


Prices are FOB refineries, 


Prices do not include taxes or inspection fees. 
the business day. 


Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago oad the surrounding territory. While the prices are quoted on a Group 3 
(Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a price basis for the ease of comparing prices even when the 
material originates in another refining district. Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 

When prices obtained by OILGRAM do not conform to these conditions the ex- 
ception and the new conditions are noted in the news lead or in conjunction with 
the price table by footnote or otherwise, for the particular refinery or sales district 
involved. 

Crude oil and products covered by OILGRAM’S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and transported. 

Any apparent error should be reported to the nearest OILGRAM or National 
Petroleum News office at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News following its publication. 


Prices are published at the close of 





Summary of Daily Gasoline Prices (Feb. 25 to Mar. 3) 


Latest Prices 


U. S. Motor, (ASTM octane) Monday, 


80-82 octane EthyI: Mar. 3 
See Petes Sine aaa, 4.625— 6.00 
Mid-Western (Group 3 basis)... .. ; 5 .375-6.00 (2) 


N. Tex. (For shpt. to Tex. & N. M. dest’ ns. 
W. Tex. (For shpt. to Tex. & N. M. dest'ns. 
72-74 octane: 


5.50 (1) 


5.625 (1) 


Oklahoma ; - ; a) 4.375-5.00 
Mid-Western (Group 3 basis) 4.375- 5.00 
N. Tex. (For shpt. to Tex. & N. M. dcst’ns ) 4.50 >. 125 
W. Tex. (For shpt. to Tex. & N. M. dcst’as.) 4.625 (2 
63-66 octane: 
Oklahoma. ..... ; 4.00 4.50 
Mid-Western (Group 3 basis) 4.00 — 4.50 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 4.125- 5.00 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 4.125 (2 
60 octane & below: 
Oklahoma . 3.625- 4.125 
Mid-Western (Group 3 basis) 3.625- 4.125 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 3.75 4.50 
W. Tex. (For shpt. to Tex. & N. M. dest'ns.) 3.875 (2 
Motor Gasoline, 72-74 octane (ASTM) 
New York harbor 5.50 6 80 
New York harbor, barges 5.25 5.50 
Philadelphia district 5.50 -— 7.00 
Baltimore district. ..... . . 5.50 - 6.75 


Motor Gasoline: 
74-76 Octane: (L-3) 
Bradford-Warren (Western Penna.) 600-625 (2 


Other Districts (Western Penna.) 5.75 - 6.00 


Friday, 


Thursday. Wednesday, Tuesday, 





Feb. 28 Feb. 27 Feb. 26 Feb. 25 
4.625-— 6.00 4.625- 6.00 4.625-— 6.00 4.625- 6.00 
5 .375-6.00 (2) 5 .375-6 .00 (2) 5 .375-6 .00 (2) 5 .375-6 .00 (2 
5.50 (1) 5.50 (1) 5.50 (1) 5.50 (1) 
5.625 (1) 5 .625 (1) 5.625 (1) 5.625 (1 
a)4.375-5 .00 a)4.375-5.00 a) 4.375-5.00 (a) 4.375—-5 .00 
4.375- 5.00 4.375- 5.00 A.375- 5.00 4.375- 5.00 
4.50 5.125 4.50 —- 5.125 4.50 §.125 4.50 — 5.125 
4.625 (2) 4.625 (2) 4.625 (2) 4.625 (2 
4.00 4.50 4.00 -— 4.50 4.00 — 4.50 4.00 — 4.50 
4.00 4.50 4.00 - 4.50 4.00 - 4.50 4.00 — 4.50 
4.125- 5.00 4.125- 5.00 4.125- 5.00 4.125- 5.00 
4.125 (2) 4.125 (2) 4.125 (2 4.125 (2 
3.625- 4.125 3.625- 4.125 3 125 3.625- 4.125 
3.625-— 4.125 3.625- 4.125 3 125 3.625-— 4.125 
3.75 4.50 3.75 4.56 3 50 3.75 — 4.50 
3.875 (2) 3.875 (2) 2 3.875 (2 
5.50 6.80 5.50 -— 6.80 5.50 -— 6.80 5.50 6.80 
ao 5.50 5.25 - 5.50 3 5.50 5.25 5.50 
5.50 7.00 5.50 7.00 5.50 - 7.00 5.50 7.00 
5.50 6.75 5.50 6.75 5.50 - 6.75 5.50 6.75 
6 .00-6.25 (2) 6 .00-6.25 (2 6 .00- 6.25 (2) 6 .00-6 .25 (2 
5.75 6.00 S.¢3 6.00 5.75 - 6.00 $...' 6.00 





REFINERY PRICES 


Gasoline—U. S. Motor (ASTM Octane) except where otherwise specified 


Prices Effective Mar. 3 


N. TEX. (For shpt. to Tex. & N. M. dest'ns.) 
80-82 oct. Ethyl 5.50 (1) 5.50 (1) 
72-74 oct.. 1.50 5.125 4.50 §.125 
63-66 oct. . 4.125- 5.00 4.125- 5.00 
60 oct. & below 3.75 - 4.50 3.75 -— 4.50 
60-62, 400 e.p. 4.125-4.75 (2) 4.125-4.75 (2 
W.TEX. (For shpt. to Tex. & N. M. dest'ns.) 
80-82 oct. Ethyl 5.625 (1) 5.625 (1) 
72-74 oct. . 4.625 (2) 4.625 (2) 
63-66 oct 4.1235 (2) 4.125 (2) 
60 oct. & below 3.875 (2) 3.875 (2) 
CENT. W. TEX. (Prices to truck transports) 
80 oct. & above 6.00 (1) 6.00 (1) 
72-74 oct ‘ $50 (1) 4.375 (1) 
67-69 oct. . 100 (1 3.875 (1) 
62 oct. & below 3.625 (1) 3.50 (1) 


AMARILLO, TEX. (For shpt. to W. Okla. & Tex 
differential territory.) 
60 oct. & below 1 
60-62, 400 e.p. o 1 


Brad ford-Warren 


74-76 oct. (L-3 6.00— 6.25 (2) 6.00-— 6.25 (2 


Other districts 


74-76 oct. (L-3 5.75 6.00 S26 6.00 
CENTRAL MICHIGAN (FOB Central Mich. re- 
finery group basis for shpt. within Mich.; shpts. may 
originate at plants outside Central group 
U.S. Motor: (Oct. L-3 
72-74 oct 6.50 7.00 6.50 7.00 
67-69 oct 5.50 6.25 5.50 6.25 
Str. run gasoline, ex 
cluding Detroit shpt 1.50 5.00 4.50 5.00 
OHIO (S. 0. Ohio quotations for statewide delivery 
and subject to exceptions for local price disturbances) 
72-74 oct 7.125 ¢.125 
CALIFORNIA U.S. Motor 
58-61 grav., 375-400 
e.p., 65 oct. & above 5.50 6.50 5.50 6.50 
54-58 grav., for outside 


state shipment 5.00 - 6.00 5.00 — 6.00 
54-58 grav., for instate oe 
shipment 5.00 5.50 5.00 5.50 


No. 6 fuel 
14-16 fuel 


MID-WESTERN 
41-43 grav. w.w. 
42-44 grav. w.w.. 
Range Oil 

o. 1 p.w 
No. 2 straw 
No. 3 
No. 5 
No. 6 


N. TEX. 


41-43 grav. w.w 
No. 1 P.W. 


AMARILLO, TE 


Feb. 24 Prices Effective Mar. 3 Feb. 24 4 e ‘ % x “1. 
ae Ss as Ss 
OKLAHOMA KANSAS (For Kansas destinations only) Kero ine, Gas & I uel Oil 
80-82 oct. Ethyl. . 1.625. 6.00 4.625- 6.00 80-82 oct. Ethyl 5.50 (1 5.50 (1 Prices Effective Mar. 3 Feb. 24 
72-74 oct.... (a) 4.375-5.00 (b) 4.375-5.00 72-74 oct $50 1.875 4.50 4.875 OKLAHOMA 
63-66 oct... 100-450 4.00 — 4.50 63-66 oct $95 - 4.75 4.25 - 4.75 we ge - 
60 oct. & below 3.625- 4.125 3.625- 4.125 60 oct. & below 3.875- 4.125 3.875- 4.125 onan Prony 423 ~ 4.335 
60-62 400 e.p.. . 3.75-4.00 (2) 3.75-4.00 (2) Y oO? 3 875 a= 
ARK. (For shipment to Ark & La.) : ogy - Ay : coz 
MID-WESTERN (Group 3 basis) 72-74 oct : 375 c : A 7 a 1 straw 3.375-3.75 (2 
-8° oc : 5 375 10 (2) 5.375 (9) 70-72 oct 25 _ ( 309 o. 2 straw 3.375- 3.625 
ot ny Ethyl... ane co ae ah 60 oct. & below 3.875 (1) 3.875 (1 No. 2 dark ' 3.25 
3. a ; om As a: 2 @ U.G.L. gas oi 3.25 
4 hg below : a : aos ; on : + WESTERN PENNA. Motor gasoline.) No. 3 fuel 2: 
i - 2 Pa : ya ps $0.65 





(Group 3 basis 


4.125- 4.25 4.125- 4.25 
4.25 4.375 4.25 4.375 

3.875 (2 3.875 (2 
3.75 4.00 3.75 4.00 
3.375-— 3.625 3.375- 3.625 
‘25 3.50 3.25 3.50 


3.25 
$0 75-$0. 85 (2)$0.75-$0 .85 (2 
$0 55-$0. 60 (2)$0 .55-$0 .60 (2 


For shpt. to Tex. & N. M. dest'ns 


1.00 4.75 4.00 4.75 
3.875 (1 3.875 (1 


X. (For shpt. to W. Okla. & Tex 


differential territory. 


41-43 grav. w.w 
No. 1 straw 
KANSAS 
41-43 grav. w.w. 
42-44 gravity w.w 
No. 1 p.w. 

No. 6 fuel 


4.50-4.75 (2 4.50-4.75 (2 
1.00 (2) 4.00 (2 


For Kansas destinations only) 


‘25 1 ‘.25 @ 
4.375- 4.563 4.375- 4.563 
100 4.25 4.00 4.25 


$0.65 (2 $0.65 (2 











(a) One refiner reported quoting **3.875 to 4.50c” for 72-74 oct 


. the lower price applying only to shipments into restricted competitive areas. 
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REFINERY PRICES (Continued) 


NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 





Kerosine, Gas & Fuel Oil 


(Continued) 


Prices Effective Mar. 3 Feb. 24 
ARK. (For shipment to Ark. and La.) 
41-43 grav. w.w. : 4.50 (1) 4.50 (1) 
No. | 3.875 (1) 3.875 (1) 
No. 2 3.375 (3) 3.50 (1) 
No. 3 fuel 3.25 (1) 3.375 (1) 
Tractor fuel, for shpt 

to Ark. points only 4.25 (1) 4.25 (1) 


WESTERN PENNA. 
Bradford- Warren: 

45 grav. w.w 

46 grav. w.w 

No. 1 fuel : 
No.2 ” 5 
ON a 
36-40 gravity 
Other districts 






45 grav. w.w 5.125- &.375 § 
46 grav. w.w 5.2 5.50 5.3 
47 grav. w.w 5.375- 5.625 5.; 
No. 1 fuel 1. 875— 5.00 1 
No.2 ” . 1.875- 5.00 1 
No.3 ” 4.625-4.875 (2)4.6: 
36-40 grav., Pittsburgh 
dist. prices excluded 4.375- 4.625 4.375-— 4.625 
CENTRAL MICHIGAN (FOB Central Mich. re- 


finery group basis for shpt. within Mich.; shpts. may 
originate at plants outside Central group.) 


47-49 gravity w.w. 5.50 5.75 5.50 §.75 
P.W. Distillate . fae >. 65 5.50 5.65 
No. 3 gas oil, Straw 5.00 5.25 5.00 5.25 
U.G.1. gas oil , 4.25 41.50 4.25 4.50 
Fuel Oils (Vis. at 100): 
300-500 Vis... : 3.7%. G4 3.50 3.75 
100-300 Vis 4.125 (1) 3.875-—4.125 (2) 
OHIO (S. O. Ohio quotations for statewide delivery) 
Kerosine 5.75 5.75 
CALIFORNIA 
40-43 grav. w.w. 1.50 6.00 1.50 6.00 
San Joaquin Valley: 
Heavy fuel $0 575 -$0.65 $0.575 -$0.65 
Light fuel $0.65 -$0.75 $0.65 -$0.75 
Diesel fuel 3.00 4.00 3.00 4.00 
Stove dist 3.00 5.00 3.00 5.00 
Los Angeles 
Heavy fuel $0.55 -$0.65 $0.55 -$0.60 
Light fuel $0.65 -$0.75 $0.60 -$0.70 
Diesel fuel 3.00 1.00 3.00 4.00 
Stove dist 3.00 1.00 3.00 1.00 
San Francisco 
Heavy fuel $0.80 $0.80 
Light fuel $0.90 $0.90 
Diesel fuel 1.50 1.50 
Stove dist . 5.50 5.50 


Note: All above heavy fuels meet Pacific specifica 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100. 


Lubricating Oils 
WESTERN PENNA. 


Prices are given by Penna. refiners as their quota- 


tions to jobbing and compounding trade only. Prices 

to other refiners generally are lower. 

Viscous Neutrals No. 3 col. Vis. at 70° F 

200 Vis. (180 at 100 420-425 fl. 
0 p.t 24.50 (1) 24.50 (1) 
10 p.t 23.50 (1) 33.50 (1) 
15 p.t 22.50 (1) 22.50 (1) 
25 p.t 21.00 -22.00 21.00 —22.00 

15@ Vis. (143 at 100) 400-405 fl. 
0 p.t 22.50 (1 22.50 (1 
10 p.t 21.50 (1 21.50 (1) 
15 p.t 20.50 (1) 20.50 (1 
25 p.t 19.00 —20.00 19.00 -—20.00 


Cylinder Stocks 


Brt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 col. 
10 p.t 16.50 (1) 16.50 (1) 
15 p.t 15.50 (1) 15.50 (1 
25 p.t 14.00 -14.50 14.00 -14.50 

600 S.R. filterable 9.00 (2) 9.00 (2) 

650 S.R. 9 00 9 50 9.00 9.50 

600fl ite tial 9 50-10.00 9.50-10.00 

63011 11.00 2.00 11.00 —-12.00 

MID-CONTINENT F.o.b. Tulsa) 

Neutral Oils Vis. at 100° F. 0 to 10 PLP. 

Pale Oils 

Vis. Color 

60-85—No. 2 5.25 5.75 5.25 5.75 

86-110—No. 2 5.235 6.25 5.25 6.25 

150—No. 3 8.00 -10.25 8.00 —10.25 

180—No. 3 8.50 -10.50 8.50 -10.50 

200—No. 3 8.50 -11.00 8.50 -11.00 

250—No. 3 10.00 -12.00 10.00 -—12.00 

280—No. 3 10.50 -13.75 10.50 -13.75 

300—No. 3 . 11.50 -14.25 11.50 -14.25 


Lubricating Oils (Cont’d) 


Prices Effective Mar. 3 

Red Oils: 

180— No. 5 8.50-9 50 (2) 

200—No. 5 8 .50-10.50 (2) 

280— No. 5 12.50 (1) 

300—No. 5 11.00 -12.50 
Note: 


quoted 0.5¢ under 0-10 p.p. oils. 


Feb. 


24 


8 50-9 .50 (2) 


8.50-10.50 (2 
12.50 (2 
11.00 -12.50 


Viscous Neutrals, 15-25 p.p. generally are 
Non-viscous oils, 


15-25 p.p., generally are quoted 0.25c under 0-10 
p.p. oils 
Bright Stock——Vis. at 210 
200 Vis. D 18.00 (1 18.00 (1) 
150-160 Vis. D 
# to 10 p.p. 13.50 -16.00 13.50 -16.00 

10 to 25 p.p 13.00 15.50 13.00 —-15.50 

25 to 40 p.p 12. 50-15.06 (2)12. 50-15. 00 (2) 
150-160 vis. E 12.50 -15.00 12.50 -15.00 
120 Vis. D 

0 to 10 p.p 12.50 -15.25 12.50 -15.25 

25 to 40 p.p. 14.375 (1) 14.375 (1) 
600 S.R. Dark Green 7.00 (2) 7.00 (2) 
600 S.R. Olive Green 8.00 — 9.50 8.00 —- 9.50 
631 S.R 12.00 ¢1) 12.00 (1) 
Black Oil 1.00-5.50 (2 1 00-5.50 (2 
SOUTH TEXAS Neutral Oils 
Vis. Color 
Pale Oils: (Vis. af 100°F 

100 No. 1%-2% 5.25 - 5.50 5.25 - 5.50 
200 No. 2-3 7.25 7.25 

300 No. 2-3 4.49 7.75 

500 No. 2%-3% 8.5 8.50 

750 No. 3-4 8.75 8.75 
1200 No.3-4 8 875 8 875 
2000 No. 4 9 00 9 00 
Red Oils: 

100 No. 5-6 2.25 -—5.50(2) 

200 No. 5-6 7.25 7.25 
300 No. 5-6 7.75 4.40 
500 No. 5-6 ‘ 8.50 8.50 
750 No. 5-6 8.75 8.75 
1200 No. 5-6 8 875 8 875 
2000 No. 5-6 9 00 9 00 
CHICAGO (From Mid-Continent p.l. crude.) 
Neutral Oils (Vis. at 100° F. 0 to 10 p.p 

Pale Oils 

Vis. Color 

60-85-— No. 2 t.a0 @ 7.40 G 

86-110—No. 2 7.23 (2 7.25 (i 
150—No. 3 f 8.50 (1 8.50 (1 
180—No. 3 : 9.50 (1 9.50 (1 
200—No. 3 , 10.00 (1 10.00 (1) 
250—-No. 3 11.00 (1 11.00 (1 
Red Oils: 

180—No. 5 950 (1 9.50 (1) 
200—No. 5 9.50 (1 9.50 (1) 
250—No. 5 11.00 (1) 11.00 (1 
280—No. 5 12.00 (1) 12.00 (1) 
300—No. 5 12.00 (1) 12.00 (1) 


Note: Viscous oils, 15 to 30 p.p. 


are quoted 0.5c¢ 


lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower 
Unfiltered Steam Refined: (Viscosity at 210° 
140 8.75 (b) 8.75 (1 
160 9.50 (1 9 50 (1 
200 10.50 (1) 10.50 (1 
Bright stocks, 160 vis. at 210, No. 8 color: 
0 to 10 p.p 15.00 «1 15.00 (1 
15 to 25 pP.p 14.00 (1 14.00 (1 
30 to 40 p.p 13.50 (1 13.50 (1 
E filtered Cyl. Stock 12.50 (1 12.50 (1 


Note: To obtain prices delivered in C 


0.25 per gal 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 
Shipments may originate 


freight basis shown below. 


in any Mid-Continent manufacturing district.) 


FOB GROUP 3 

Grade 26-70 . 2.50 (Sales 
FOB BRECKENRIDGE 
Grade 26-70 ---- 2.25 (Sales 
CALIFORNIA 
75.85, 350-375 e.p. for 


blending 1.50 4.75 




















FOB plants in Los 


2.375 


2.0 


1 5 


Sale 


) (Otns 


hicago, add 


8 


Angeles basin 


Naphtha and Solvent 





Prices Effective Marc. 3 Feb. 24 
FOB Group 3 

Stoddard solvent 5.50 5.875 5.50 — 5.875 
Cleaners’ naphtha 6.00 6.375 6.00 6.375 
V. M. & P. naphtha 6.00 - 6: 6.00 — 6.375 
Mineral spirits . §.00 - §.% 5.00 — 5.375 
Rubber solvent 6.00 6: 6.00 — 6.375 
Lacquer diluent 6.25 74 6.25 7.375 
Benzol Diluent 7.875— 8.37 7.875-— 8.375 
WESTERN PENNA 

Untreated naphtha 5.50 5.75 5.50 § .75 
Stoddard solvent 6.00 6.00 


OHIO (S O. Ohio quotations for statewide delivery 


V.M.&P. naphtha, D.C 


naphtha, Special Varnotene, 
Varnolene & Sohio 


solvent 8.75 8.75 
Rubber solvent 8 25 8.25 
Wax 
ax 
White Crude Scale: 
WESTERN PENNA. (Bbls. C.L., N.Y 
122-124 A.m.p 2.75 (2) 2.70 2.75 
124-126 A.m.p 2.75 > .65-2 . 75 (2 
OKLAHOMA § (Bbls. or burlap bags, C.L 
124-6 AMP 2.50 (1) 2.50 (1 
131-3 AMP 3.25 (1 $.25 (1) 
CHICAGO (FOB Chicago district refinery of one 


Melting points 
to convert into 


carloads 


add 3° F 


refiner, in bags or slabs loose, 
are EMP (ASTM) methods 
AMP. 


Fully refined 


122-124 (bags only 5.60 5.60 
125-127 5.60 5.60 
127-129 5.85 5.85 
130-132 6.15 6.15 
132-134 6.40 6.40 
135-137 7.13 7.15 


Petrolatums 


tank 


car loads . 


WESTERN PENNA. (Bbls., cars 
0.5¢ per Ib. less 

Snow White §.125- 6.125 5.125- 6 
Lily White 4.375- 5.125 4.375- § 
Cream White 3.375- 4.125 3.375- 4 
Light Amber 2.625- 3.25 2.625- 3.: 
Amber 2.375- 2.875 2.375- 2 
Red 2 25 2.625 2.125 2 





3 Freight Rates 


lo Division Headquarters Points of 
Standard Oil Co. of Indiana 


Gasoline Distillate-Gas 


Group 


Kerosine Oil-Fuel Oil 
Cents Cents Cents Cents 
per per gal. per per gal. 
Cwt. 6.6 Ibs. Cwt. 7.4 Ibs. 
Chicago, Il 0 2.640 32 2.368 
Decatur, Ill 39 2.574 31 2.294 
Joliet, Hl 0) 2.61 32 2.368 
Peoria, Ill 39 2.574 31 2.294 
Quincy, Hl 36 2.376 29 2.146 
Indianapolis, Ind 18 3.168 39 2.886 
Evansville, Ind 16 3.036 37 2.738 
South Bend, Ind 19 3.234 **42 **3.108 
Detroit, Mich 64 4.224 51 3.77 
Grand Rapids, Mich 58.5 3.861 **50 **3.700 
Saginaw, Mich 66 4.356 53 3.922 
Green Bay, Wis 51 3.366 41 3.034 
Milwaukee, Wis 3 2.838 34.5 2.553 
LaCrosse, Wis 16 3.036 37 2.738 
Minneapolis-St. Paul 16 3.036 37 2.738 
Duluth, Minn a2 3.432 415 3.071 
Mankato, Minn 16 3.036 37 2.738 
Des Moines, Ia 36 2.376 29 2.146 
Davenport, la 39 2.574 31 2.294 
Mason City, la 42 2.772 33.5 2.479 
St. Louis, Mo 33 2.178 26.5 1.961 
Kansas City, Mo 28 1.848 22.5 1.665 
St. Joseph, Mo 28 1.848 22.5 1.665 
Fargo, N. D 63 A.158 50.5 3.737 
Minot, N. D 83 5.478 66.5 4.921 
Huron, 8S. D 53 3.498 42.5 3.145 
Wichita 
From Ponca City 7.5 *0.495 7.5 10.555 
From Tulsa 12.5 *0.825 122.5 0.925 
From Cushing 11 *0.726 1! font 


*This rate also includes distillate rate at 6.6 Ibs 
per gal 

**This rate applies only to residual fuel and gas oil 

+This rate is exclusive of distillate which is based 
on 6.6 Ibs. per gal. from Ponca City, Tulsa and Cushing, 
Okla.. to Wichita. Includes only gas oil and fuel oil 

NOTE: There is no Group 3 rate to Wichita, Kans 
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SEABOARD PRICES EXPORT AND COASTWISE 


NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 





District: 
N. Y. Harb. 


N. Y. Harb., 


Albany 


Philadelphia . 


Baltimore. 
Norfolk 
Wilm'ton. . 
Char’ston 
Savannah 
Jacksonville 
Miami 
Tampa. 
Pensacola 
Mobile 
Portland. . 
Boston. . 
Providence. 


N. Y. Harb.. 
N. Y. Harb., 


Albany... . 
Philadelphia 
Baltimore. . 
Norfolk. . . 


Wilmington... 
Charleston. . . 


Savannah . 
Jacksonville 
Miami. 
Tampa 
Pensacola 
Mobile. . 
Portland 
Boston. 
Providence 


N. Y. Harbor 


Albany... 
Philadelphia 
Baltimore. . 
Norfolk . 
Charleston. . 
Savannah 
Jacksonville 
Tampa 
Portland . 
Boston. .. . 
Providence 


Min. 80 Oct. 
°39 Research 
(Max. 2 ce. 


Lead) 
S.73 6 50 
5.75 7.00 

5.70 (1) 
5.40 7.23 
5.75 7.25 
$.75 7.20 
6.00 7.05 
6.25 7.05 
6.125- 6.50 
6.125—- 6.50 
6.25-6.50 (1) 
6 .25-6.50 (2) 
5.75-6.00 (1) 
5 .75-6.00 (2) 

5.70 (2) 

5.70 (2) 
5.60 6.50 
KEROSINE 

and /or 


NO. 1 FUEL 





1. 875-5 .00 (1) 
$.875 -5.125 
5.00 -5.20 
190 -5.10 
1.90 -5.10 


Bunker C Fuel 
Ships’ bunkers 
(Ex Lighterage) 


$1.25 
$1.45 (1) 
$1.25 
$1.25 
$1.25 
$1.20 
$1.20 (1 
$1.20 
$1.15 
$1.25 -$1.45 
$1.25 
$1.25 


72-74 Oct. 


Muu 


Atlantic Coast 
Prices are of refiners, FOB their refineries & their tanker terminals, 
FOB their terminals)—Prices Effective 


MOTOR GASOLINE 


(ASTM) ASTM 
6.80 5.50 
- 5.50 3.25 
30 
7.00 > .50 
- 6.75 5.50 
6.75 6.00 
6.55 6.00 
6.60 (2) >. 875-6 
00 5.875 
00 5.875 
00 (1) 5 .875-6.00 
00 (1) 5.875 
5 .50-5 
50 (1 5 .375-5 .625 
40 6.40 1) 
6.40 5.50 
40 


FUEL OILS 


2 No. 3 
1.00 + 00 
90 3.90 
1.70 + 40 
25 4.25 
25 1.25 
23 41.25 
25 
23 (2 
> (1 4.75 
7 ( 
4.40 -4.70 + 40 
30 1.60 1.30 
30 —4.60 130 


Diesel Oil 
Ships’ bunkers 
(Ex Lighterage 


$1.65 -1 75 
$1.85 
$1.75 
$1.75 -1.85 
$1.75 -1.85 
$1.75 -1.85 


$1.95 —-$1.995 
$1.95 -$1.995 
$1.95 -$1.995 


$1.65 -$1 85 
$1.65 -$1.95 


68-70 Oct. 


6.: 


- 


65-66 Oct. 


50-6 .15 (2 


$1 


Diesel Oil 
> Plants 


40 
0 


0 
s0 
0 


& of tanker terminal operators, 


60-64 Oct. 
(ASTM 


6.50 (1 


5.875 (1 
5 .875 (1) 


had 
NIN 


eiorgg 


te 


$1.25 -$1.45 
25 
5 


Gas House 





New York Export Lubes 


(Penna. Products in bbls. 


Prices Effective 


Bright stock: 


Light, 25 p.t. 


Neutral oil: 


150 3 color, 25 p.t 
600 s.r., po 
650 s.r., unfilt. 


600 fl. s.r. 
630 fl, s.r 


(Melting points are AMP, 3° higher than 
Export prices FAS ¢.1. 
ec. Seale solid; 


Crude Scale: 
124-6 Yellow 


[22-4 White 
124-6 White 


Fully Refined : 





128- 30 
l 30-2 Zs 


15(1) 


Mar. 3 Feb. 24 


22 00 (1 


18.50 | 


Wax 


Prices Effective Mar. 3 
New Orleans N. 


Domestic 
ry 
49 (2) 2.75-2.85 
5.60 (a) 
5.60(1) 5.60 (a) 
5.60-5.70 
15 (1) 9.85 


ee 6.15 
5(1) 6.40(2) 


1: 
108- il Ww hite Matein wax (tight bbls.) 


FAS New York) 


22 .00 (1) 


18 
18.5 


EMP. = 
Domestic prices FOB, in bags, 100 e.p. blend, 
fully refined slabs. 


Prices Effective 


Mar. 3 
Baltimore 


New York Harbor 
Philadelphia district 


Boston 
Providence 


18.00 (1) 


25 (1) 


Quotations 


Prices Effective 

375 e.p. blend, 7 

390 e.p. blend, 
e.p. blend, 


uU. &S Motor, 


65 octane 


38-40 grav. w.w 
150 tire point 
41-43 grav., w.w. 


44 grav., w.w 


I Diesel fuel, 24 & ; 
Diesel fuel, under 24 
30-34 grav. diesel 
oil Pac Spec. 2 
Grade ¢ fuel, 


Spec. 400 


In Ship's Bunkers, 
Diesel fuel, Pac 


200 


Grade C fuel, 


1) Spec. 400 


Naphtha 


9.00 


seaboard, 
except where otherwise noted. 


> $1 
$1 


$1 
$0 


or deep tank lots: 


$0 7 


-_— 
’ 


Gas Oil 
28-34 Gravity 
140 
£.50 
4.25 
$.25 
.. 25 
1.50 
1 40 
1 Ww 
Mineral 
Spirits 
8.00 
8.00 8.50 
8.00 9 00 
8.75 9.25 
8.75 


Pacific Export 


Angeles, cargo lots, 


Feb. 24 


$.50 >. 25 
4.375- 4.75 
$.375- 4.625 
4.25 1.375 
4.125- 4.25 
1.50 >». 00 
4.75 5.00 
2.00 5.50 
$1.25 —$1.30 
$1.15 -$1.25 


$1.25 -$1.35 
$0 .625-$0 75 


$1.35 -$1.45 
$0.70 -$0.75 


Pacific Export (Cont'd) 


Prices Effective Mar. 3 Feb. 24 
Cased Goods: (Per case) 
U. S. Motor $1.35 -$1.45 $1.35 -$1.45 
375-400 ep blend, 

65 oct. & above $1.50 -$1.60 $1.50 —-$1.60 
100 e.p. blend, under 

65 oct $1.10 -$1.50 $1.40 -$1.50 
10-43 grav. w.w. kero., 

150 fire point $1.30 -$1.10 $1.30 -$1.40 
Kero., p.w. $1.25 -$1.35 $1.25 -$1.35 


Tanker Rates 


Approximate rates. Cents per bbl.) 


Gulf-N. Atlantic: Last Owners 
not E. of N.Y. Paid Ask 
Hvy. Crude & fuel (10 to 
19.9 gravity 15 
Light Crude, 30, grav. 
or Lighter a 
Gasoline 36 
Kerosine 38 
No. 2 Fuel 10 


a) No rate for light crude in last **dirty”’ fixture. 


Gulf Coast 


Prices for sales made or firm offers reliably reported 

for sales pending in cargoes FOB ship at Gulf, for 
minimum of 20,000 bbls. Prices are by refiners only 
to other refiners, export agents, or to large tanker 
terminal operators at the customary trade specifica- 
tions noted. 


Prices Effective Mar. 3 


Motor Gasoline Domestic 

Min. 80 oct. °39 Research, max. 2cc 

lead : 4.75 -5.375 

60-62, Gravity, Max. 400 e.p. 

72-74 oct. leaded (ASTM) 4.25 9.25 

70 oct. unleaded es 1 625 

68 oct 7 " 1.50 

65 oct. ~ a 1.00 4.25 

60 oct. 4.00 4.125 
41-43 w.w. kerosine 3.375 -3.625 
No. 2 fuel ; 3.00 ..25 
Gas Oil—Less than \% of 1% sulfur. 

Below 43 diesel index 3.125- 3.25 

43-47 ~ ps 3.125—- 3.25 

48-52 > 3 3.125- 3.625 

53-57 Ps “i 3.50 

58 & above diesel index 3.75 
Diesel Oil, ships’ bunke rs (ex lighte rage) $1.10 ~-$1.70 
Bunker C, $0 80 -$0.85 
Bunker C, cargoes $0.75 -$0. 85 
Motor Gasoline Export 
60-62 Gravity, Max. aad - “P- 

72-74 oct. leaded ( ASTN 4.25 5.25 

70 oct. unles ade “dl 1.625 

68 oct os 50 

65 oct v 1.00 +.25 

60 oct. 5 ra 1.00 4.125 
61 63 Gravity, Max. 390 e.p. 

72-74 oct. leaded (ASTM) 125 150 

60 oct. unleaded sit +00 4.125 
64-66 Gravity, Max. 375 e.p. 

72-74 oct. leaded ( AST M) $25 1.50 

60 oct. unleaded 100 4.125 

41-43 w.w. kerosine 3.375-— 3.625 
Gas Oil—Less than % of 1% sulfur 

Below 43 die sel index 3.125- 3.25 

43-47 3.125- 3.25 

48-52 e ” 3.125- 3.625 

53-57 = i 3.50 

58 & above diesel index a. 7 


MID-CONTINENT LUBES 
At Gulf; in packages, FAS.; in bulk FOB terminals 
Mar. 3 


New 
Steel Drums Bulk 

200 vis. D. 210 brt. 

stock 25.50 -25.80 (2) 19.80(2 
150 vis. D 210 brt. 

stock 0-10 p.p 21 .50-21 ..80 (2 15.80 (2 

10-25 p.p 21.00 (1 15. $i 
100 vis. D 210 brt. 

stock 0-10 p.p. 21.00 (1 15.30 (1 

10-25 p.p 20.50 (1) 14.80 (1 
200 vis. No. 3 col. neutral: 

0-10 p.p 17.00 (1 11.3001 

SOL eu TEXAS LUBES 

Vis. at 100°, c. t. 0, blk exprt. shp., FOB terminals 
Unfillered Pale Oils: Mar. 3 Feb. 24 
is. Color 

100 No. 3 . 6.00 6.00 
200 No. 3 7.50 7.50 
300 No. 3 8.00 8.00 
500 No. 3% 9 00 9.00 
750 No. 4 9 50 9.50 
1200 No. 4 10.00 10.00 
2000 No. 4 10.25 10.25 
Red Oils: 
Vis. Color 

100 No. 5-6 6 00 6.00 
200 No. 5-6.. 7.50 7.50 
300 No. 5-6 8.00 8.00 
500 No. 5-6 9 00 9.00 
750 No. 5-6.. 9 50 9.50 
1200 No. 5-6.. 10.00 10.00 
2000 No. 5-6 . 10.25 10.25 





a) 0.4c discount generally given for slabs loose. 
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TANK WAGON PRICES 


Commercial or consumer tank car. tank wagon. dealer. and service station pri-es for gasoline do not include taxes; they do. however, include inspection fees as shown in genera 
footnote. Gasoline tares, shown in separate column. include 1.5c federal. ard state tares; also city and county tazes as indicated in footnotes. 
do not include tares: kerosine tares where levied are indicated in footnotes. 


Kerosine tank wagon prices alsc 


Dealer discounts are shown in footnotes; for commercial consumer discounts, see NPN for Feb. 21, 1940. 


These prices in effect Mar. 3, 1941 as posted by principal markeling companies at their headquarters offices, but subject to later correction. 





S. O. New Jersey 


Esso (Regular Grade) 
Consumer Gaso- Kero- 


Tank Dealer line sine 
Car T.W. Taxes T.W. 
*Atlantic City, N. J . £&S 8.1 4.5 7.5 
*Newark, N ca 6.5 8.1 4.5 7.5 
Annapolis, Md 7.35 8.85 5.5 9.5 
Baltimore, Md 6.75 3.25 $.5 8.4 
Cumberland, Md 8.15 9.65 5.5 10 
Washington, D. C 7 8.5 3.5 9.5 
Danville, Va 7.95 10.45 6.5 9 
Norfolk, Va 6.75 9.25 6.5 10.5 
Petersburg, Va 7.05 9.55 6.5 11.2 
Richmond. Va 7.05 955 6.5 Il 
Roanoke, Va 8.25 10.75 6.5 10 
Charleston, W. Va. 7.38 10.05 6.5 11.5 
Parkersburg, W. Va 6.85 os. 6.5 28.32 
Wheeling, W. Va 7.85 10.35 6.5 11.8 
Charlotte, N. C 8.9 9 7.8 9 8 
Hickory 9.45 10.95 7.5 De 
Mt. Airy, N. C 9.3 8.5 7.5 10.6 
Raleigh, N.C 8.65 9.5 4.2 99 
Salisbury, N. C 8.95 8 7.5 10.3 
Charleston, S. C.... 6.75 9.25 7.8 
Columbia, S.C. ....... 7.6 10.1 7.5 
Spartanburg, S.C 8.3 10.8 v.58 8&8 
Mineral Spirits V.M.&P. 
TW ous 
Newark, N. J 10.5 14.5 
Baltimore, Md 15 
Washington, D. C 15 
Fuel Oilse—T.W. No. 1 No. 2 No. 3 
Atlantic City, N. J 4.9 6 6 
Newark 7.5 6 6 
Annapolis, Md 6.5 
Baltimore 7.4 6.25 5.75 
Washington, D. C. 7.6 6.75 6.75 
Norfolk, Va re 6.3 6.3 
Petersburg 7.5 6.5 
Richmond 7.5 6.5 6.5 
Charlotte, N.C 8.8 7.8 
Hickory 7.25 
Raleigh 8.9 7.5 
Charleston, S. C 6.6 
Columbia 7.5 
Spartanburg 98 8 


*Effective Sept. 19, 1940, minimum 
price of 10.4c posted thru New Jersey. 
Discounts: 

Esso gasoline—to undivided dealers, 0.5c off dealer 
t.w. price, thru territory, except New Jersey. While 
above posted prices continue at Atlantic City and 
Newark, dealers will pay net price of 7.5c per gal. for 
I'sso: dealers having pumps marked only Esso, Esso 
Extra and Standard White gasoline will pay 7c per 
gal. for sso. 

Kerosine—lc off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city contract 
not necessary) except no discount in state of New 
Jersey. 

Naphthas—To buyers taking following quantities 
at one time: Newark, 2c per gal. on 200 gals. or more, 
less than 200 gals. 0.5c higher price; Baltimore, 2c off 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, 
2e off to coutract buyers. 


retail resale 


Socony-Vacuum Oil Co., Ine. 


Socony Mobiljas (Regular Grade) 


Com. Undiv. Gaso- 
Com. Cona. Dir. line 
Le ie TW. TW. Taxes 

New York City 
Manhattan & Bronx 7.0 6.7 72 a 
Kings & Queens 7.0 6.7 ee *5 5 
Richmond . «te 6.7 7.2 $.5 
Albany, N. Y er 6.9 6.5 5.5 
Binghamton, N. Y. 8 3 8 8.5 5.5 
Buffalo, N. Y 738 eS % 5.* 
Jamestown, N. ¥ 7.8 1-2 8 5.5 
Plattsburg, N. ¥ 8.2 7.9 8.4 S.§ 
Rochester, N.Y % | 8.2 eS 
Syracuse, N. Y 1.2 ré 5.2 5.5 
Bridgeport, Conn 6.6 6.3 68 1.5 
Danbury, Conn 7.4 Pe 7.6 4.5 
Hartford, Conn 6.8 6.5 7 4.5 
New Haven, Conn 6.6 6.3 6.8 4.5 
Bangor, Me re 6.8 8.2 5.3 
Portland, Me 6.7 6.4 7.2 5.5 
Boston, Mass 6.4 6.1 6.9 8.5 
Concord, N. H 8.3 8 8.5 5.5 
Lancaster, N. H 9.2 8.9 9.4 3.5 
Manchester, N. H  F. 6% ao 5.5 
Providence, R. I 6.4 6.4 7.4 ‘.5 
Burlington, Vt 6.3 6 6.5 5.5 
Rutland, Vt 7.8 <2 8 >. 


Mineral Spirits V.M.AP. 
- TW 


Buffalo, N. Y 9.6 10.5 
tNew York City 8.5 92? 
Rochester, N. Y.... 10.5 11.2 
Syracuse, N. Y. 11.3 

Boston, Mass . ll ll 
Bridgeport, Conn... 11.5 12 
Hartford, Conn ll 11.5 
Providence, R. I "1 12 





' 








Mobil- Mobil- 
Kero- fuel heat 
sine Diesel Fuel 
Yard TW TC TW Yard TW 
New York 
Manhat'n & Bronx 7.3 6.5 6 
Kings & Queens 4.8 7.3 6.5 6.3 56 
Richmond 19 7.5 65 43 63 
Albany §3 7.3 4.9 6.6 4.5 6.3 
Binghamton 7 9 6.3 7.8 
Buffalo 62 8 [3 79 2.2 2.4 
Jamestown 5.9 8 5.9 7 
Plattsburg 5.9 7.9 5.2 6.7 
Rochester 6.7 @:7 5.9 7.4 
Syracuse 66 8.6 : 6 
Conn, ¥ 
Bridgeport $.4 7.3 4.6 5.7 
Danbury 5.9 7.8 5.2 6.2 
Hartford 5 6 ¢ 6.4 4.4 6.2 
New Haven 1.8 > 4 42 5.8 
Maine: a 
Bangor 5.6 7.6 5 6.5 
Portland 5.47.5 4.8 68 4.8 6.3 
Mass 
Boston 53 7.46 6.7 6.7 €.7% 62 
N.H : a 
Concord 6.1 8.1 5.8 7.3 
Lancaster 2.2. Be 68 83 
Manchester 6.2 8.5 $.5 
Rm. f.: us a 2 
Providence S32 7.8 464.2 ©.4 ‘.7 © 
Vermont a“ e 
Burlington 5.9 7.9 d 1 6.5 
Rutland 6.1 8.1 5.3 68 


*Plus 2% city sales tax computed at time of each sale 

+Prices apply to consumers only in quantities over 

1000 gals. annually; for a under 1000 gals. 

dd 0.5c per gal. 

— Geacline To undivided dealers, 0.5c 

less than divided dealer t.w. Diesel—On t.w. deliveries, 
0.5¢ for at least 400 gals.; le for full tank truck. 


Atlantic Refining 


Atlantic White Flask Gasoline (Regular Grade) 


Commer- Gaso- Kero- 


cial Dealer line sine 
T.c. T.W. Taxes T.W. 
Philadelphia, Pa 7 a yr 
Pittsburgh 7.5 9.5 eet = ° 
Allentown 7.5 9 5.5 10.5 
Exie..... 7 9.5 5.5 10 
Scranton 7.5 a 5.3 : : 
Altoona i.o 9.5 ee 10 5 
Emporium. .. 7.5 9.5 2 s 10 4 
Indiana 7.5 9.5 . a 105 
Uniontown v9 9.5 .. 105 
Harrisburg 7.9 9 "7 10 
Williamsport. 7.5 9 - 5 
Dover, Del 8.5 o- “y 
Wilmington, Del 8 ~“. 81 
Boston, Mass 7.4 45 
Springfield, Mass 7.2 As 8.8 
Worcester, Mass 75 $5 8 
Fall River, Mass 7.9 45 83 
Hartford, Conn 7.5 4s 8 
New Haven, Conn 7.3 4.5 8 A 
Providence, RK 7.9 4.5 8.2 
Atlantic City, N. J 7.5 4.5 7.5 
Camden, N. J 7.5 4.5 7.8 
Trenton, N. J.. oon 4.5 7.5 
Annapolis, Md 8.85 5.5 8A 
Baltimore, Md 8.25 5.5 74 
Hagerstown, Md 9.35 5.5 7.6 
Richmond, Va 955 65 11 
Wilmington, N.C. 9 35 7.5 9.9 
Brunswick, Ga 7.5 7.5 *9 
Jacksonville, Fla 7.5 85 10 
Mineral Spirits V.M.&P. 
T.W.t T.W.t 
Philadelphia, Pa... . 12 14.5 
Lancaster, Pa. 13.5 16 
Pittaburgh, Pa 14.5 14.5 
Fuel Oile—T.W. 
1 2 3 5 6 
Phila., Pa 7.8 6 6 4.25 3.50 
Allentown, Pa 8.5 6.5 6.5 
Wilmington, Del 8.00 6 6 
Springfield, Mass 8% 6.7 6.7 
Worcester, Mass 8 7 7 
Hartford, Conn 8 6.5 6.5 
*Does not include lc Georgia kerosine tax. 
tMineral Spirits prices also apply to Stoddard 


Solvent; V.M.&P. prices also apply to Light Cleaners 
Naphtha. 
Discounts: 

Gasoline to undivided dealers, 0.5c off dealer 
t.w., except Georgia & Florida dealer t.w. and un- 
divided dealer t.w. prices are same. 

Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one time. 

Naphthas— Philadelphia, 200 gals. or more at one 
time, 2c off, Lancaster, contract buyers taking 1000 
gals, or more per year, one drum up, 2c off; non-contract 
buyers, 200 gals. or more at one time, 2c off. Pitts- 
burgh, 500 gals. or more at one time, 2c off. 





S. O. Ohiott 


*Sohio X-70 Gasoline 
(Regular Grade) 
Con- **Re- Gaso- tKero 


sumer sel- line sine 
T.W. lers {S.S. Taxes T.W 
Ohio, Statewide... 10.5 9 12.5 5.5 8 
Akron ee 7.5 95 5.5 8 
Cincinnati. . oe a 10 5.5 8 
Cleveland........ 10.5 8 il 5.5 8 
Columbus........ 10.5 8 11 5.5 8 
Dayton.... -. 20.8 7 9.5 5.5 8 
Marietta......... 10.5 8 10.5 5.5 8 
Portsmouth....... 10.5 8.5 11.6 §.5 8 
| SR e 10.8 7.5 10 5.5 8 
Youngstown...... 10.5 8 ll s.$ 7.8 
Aviation Gasoline—Statewide 
Consumer Gasoline 
(A & Taxes 
Sohio Aviation 14.5 §.5 
Esso Ethyl Aviation 74 Oct. 15.5 $.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 87 Oct. 7.5 5.5 
Esso Ethyl Aviation 90 Oct. 17.5 §.5 
Kaso Ethyl Aviation 100 Oct. 24.5 5.5 
tNaphthas —T.W. 
State- ucas 
wide County 
S.R. Solvent 12.75 12.75 
D.C. Naphtha 13.25 13 
V.M.&P. Naphtha 13.25 13 
Varnolene 13.25 13 
Sohio Solvent 13.25 13 
Fuel Oils—T.W. No. 1 No. 2 No.3 No. t 
Ohio, Statewide 8.0 8.0 7.5 
Toledo ae apts aerial tain 7.8 7.5 7.0 a 
Cleveland. . : 95 95 9.0 6.75 
*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 
**Except authorized agents. 
tKerosine prices are ex lc state tax. Naphtha 


prices are ex 1.5c federal & 4c state tax. 

{Prices at company-operated stations. 

ttStatewide prices are subject to exceptions other 
than those shown. 

Discounts: 

Esso aviation—on contract to 
and resellers, 2c off consumer t.w. 

Fuel Oils—Statewide and Toledo prices are for t.w. 
deliveries of less than 50 gals.; t.w. and drum deliveries 
of over 50 gals. are 0.5c leas. Cleveland Nos. 1, 2, and 
3 prices are for bulk deliveries of 5 to 99 gals.; 100 gals. 
and over are 2c less. Cleveland No. 4 price is for 
full compartment hose dump only. 

Naphthas—to contract consumers off t.w. prices 
Statewide: 300 to 999 gals., 0.5c; 1000 to 249° gals., 
0.75e; 2500 to 4999 gals., le; 5000 or more gals., 1.5c. 
Lucas County: Less than 50 gals., tank wagon price; 
50 to 249 gals., 0.5e; 250 to 499 gals., lc; 500 gals. or 
over, L.5e 


hangar operators 


S. O. Kentucky 


Crown Gasoline (Regular) 
Standard (Third Grade) 


Guaseo- Kerv- 


tNet Dealer line sine 


Crown Standard Taxes T.W. 
Covington, Ky. - 6.* 6.5 9 
lexington, Ky....... 9 7 6.5 9 
Louisville, Ky.... 8.5 6.5 6.5 8.5 
Paducah, Ky 6 5.5 6.5 8.5 
Jackson, Miss 6.5 5 7.5 *8.5 
Vicksburg, Miss 8 7 7.5 *8 
Birmingham, Ala 8 7 *8.5 % 
Mobile, Ala.. 6 5 9 5 u 
Montgomery, Ala 8.5 7.5 *9 5 *9 
Atlanta, Ga ee 6.5 7.5 *8 
Augusta, Gra 9 8 7.9 *8.5 
Macon, Gia 8 7.5 7.5 *$ 
Savannah, Ga 8 7 7.5 *8 
Jacksonville, Fla 7.5 6.5 8.5 8 
Miami, Fla 7.5 6.5 8.5 8 
Pensacola, Fla 7.8 6.5 *9 5 8 
Tampa, Fla... 7.5 6.5 8.5 8 


*Taxes: In tax column are included these city aud 
county gasoline taxes: Mobile, 2c city; Kirt 
le city; Montgomery, le city and Ie county; Pensacola 
le city. Georgia and Montgomery, Ala. have te 
kerosine tax, Mississippi 0.5c, not included in above 
prices. : 

+Consumer t.w. prices are same as net dealer prices. 


S. O. Indiana 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown-—~ saso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes TW. 








Chicago, Ill 10.1 8.1 6.4 4.5 10 
Decatur, IIL. 10.1 86 6.2 45 8.5 
Joliet, I. 11.1 96 6.7 4.5 10 
Peoria, Ill 11.1 8.7 8.1 4.5 10 
Quincy, Ill 109 94 8.1 45 98 
Indianapolis, Ind 11.3693 8.9 5.5 *10 
Evansville, Ind 11.1 96 8 5.5 *9.8 
Continued on next page) 
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TANK WAGON PRICES 





Commercial or consumer tank car. tank wagon. dealer. and service station prices for gasoline do not include taxes: thev do. horerer. include inspection fees as shown in general 


footnote. Gasoline tares, shown in separate column, include |.5c federal. and state tares: also citv and county tares as indicated in footnotes 
do not include tazes; kerosine tares where levied are indicated in footnotes 


These prices in effect Mar. 3. 


Aerosine tank waaon prices also 


Dealer discounts are shown in footnotes: for commercial consumer discounts. see NPN for Feh. 21, 1940 
1941 as posted by principal marketing companies at their headonarters offices. bul subject to 


later correction 





S. O. Indiana (Cont'd) 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 
Red Dealer Prices 
Crown ——~- —Giso- Kero- 
Cons. Red Stano- line sine 
T.W. Crown lind Taxes T.W. 


South Bend, Ind.... 11-5 9.8 88 5.5 *19 
Detroit. Mich... .... 9.6 8.1 a 4.5 8.1 
Grand Rapids. Mich. 98 83 8 45 91 
Saginaw. Mich 10.4 8.9 8.4 45 9} 
Green Bay, Wis... .. m.9 00.4 7.5 §.5 4.8 
Milwaukee, Wis..... 11.3 98 98 #=5.5 102 
La Crosse, Wis. . 1.5) «#10 @5 8.5 M4 
Minneapolis-St. Panl. 11.5 97 #73 #45 104 
Duluth, Minn... . 19 104 99 45 108 
Mankato, Minn W.5) (10 8.5 45 95 
Dea Moines, Ia..... 10.9 9.4 74 45 *0.f 
Davenport, la ..... ULI 96 9.1 4.5 *10 
Mason City, Ta 1.3 98 69 4.5 40 2? 
St. Louis, Mo 10 2 87 7 405 96 
Kansans City, Mo.... 104 7.4 64 "45 86 
St. Joseph. Mo...... 10.4 8.5 73 %3 8.4 
Pe Mi ccs.... 27 ES 8 55 IW 
Huren, S.1........ 12 10.5 10 335 ta 9 
Wichita. Kans 93 78 55 45 Be: 
Stanavo Aviation 73 Octane 
Chicago, Ill.......... 14.9 
Detroit, Mich... ... 16.5 4.5 
Milwaukee, Wis. 15.1 5.5 
ag yo ag Minn 3.3 45 
Louis, Mo.. , 45 *4.5 
eth City, Mo. 4.1 4.5 
i i Se 16.5 35 
Huron, S. DD 15.8 45 


Qleum V.M.&P. Stani- 
Spirits Naphthu — sol 


(Prices are base pricea before discounts) 


*Taxes 


Chicago. ......... 12.4 13 12 4 4.5 
eee 1462 6.7 6.5 
ig Miteg MN «0.00 0< 12.8 13.8 3 3 Ss 
a ree 33.2 142 12.4 4 
Milwaukee. ...... 13.8 m8 4.3 § 3 
Minnep'la.. oo... 14 15 'S.7 45 
Fuel Oils TLW, 
Standard Heater Oil 
thieago: 
1-99 yrals 9 
100-119 gals... 2... cata 8 
150 gals. & over... Re 7.5 
Stanolex Stanolex 
o 1 Furnace Oil 
1-99 pala... . 5 8.5 
100-399 gals 2.5 7.2 
400 gals. & over 7 7 
Stanoles Stanolex 


Fuel OF} A) Fuel OU B 
1-399 gals ot 
400-799 gals. Sere : § 
800 gals. & over..... 2... 4 75 4.75 


Stanolex Bunker C Fuel Oil 
ee 


wa 
i> 


] 


1-999 gals 


See Ae WO. oe cnc cesdnccaens 3.75 
Stanotex Stanolex 
Other Points: No. 1 Furnace Oil 
Indianapolis 
1-99 gals.. pore aae ; *805 
100 gals. & over "75 
Detroit 
1-99 gals... . 7.6 
100 gals. & over. 6.6 
Milwaukee 
1-99 gals... .. 2:3 87 
100 gals. & over 8.2 a:4 
Minneapolis 
1-99 gals. Ks 8.2 8.2 
100 gals. & over 4.2 
100-199 gals. ; | 
Pa gals. & over ie 
. Louis 
1-99 gals a 8 7.5 
100 gals. & over...... 7 6.5 
Kansas City 
1-49 gals. ; 7.8 
50 gals. & over........ 68 
1-99 gals......... 78 
100 gals. & over. . 6.8 


*Vaxes: In gasoline tax poral are included these 
city taxes—Kansas City, St. Joseph, and St. Louis, 
le. Indiana kerosine and fuet oil prices are ex 4e 
state tax: lowa kerosine pric es ure ex ae state tax. 
In naphtha tax column are included L.5e federal tax 
and state taxes. 

TPrices for small-lot deliveries range up to 2c higher 
than above prices. 


S. O. Nebraska 


Standard Red Crown Gasoline 
(Regular Grade) 
Gaso- hero- 


line = sine 
T.W.) Dealer Taxes TLW. 


Omuaha....... 10.9 9.4 6.5 9.8 
MeCook.... 11 7.9 6.5 9.5 
Norfolk 11 9.4 6.5 9.9 
North Platte 11.3 9.5 6.5 10.2 
Scottsbluff. . 11.4 8.5 6.5 10.8 





S. O. Louisiana 
Esso Gasoline (Regular Grade 


Consumer Gaso- Kero- 


Tank Dealer line sine 

Car T.W. Taxes T.W 
New Orleans. La 5.75 8.25 8.5 *9 
Baton Rouge, La 6.25 R 75 85 *9 5 
Alexandria, La 6.25 8 75 RS *y 5 
Lafayette, La 65 9 84 *n 
Lake Charles, La 6 25 R 75 85 *9 
Shreveport. La 3.3 8 84 *9 
Knoxville, Tenn 95 11.5 85 "2.3 
Memphis, Tenn 75 95 85 | 
Chattanooga, Tenn 9 8 85 85 '" 
Nashville, Tenn 85 9 845 10 
Bristol. Tenn 9.75 19.25 85 2 
Litthe Rock, Ark 6.75 8.5 g mm 


‘Louisiana kerosine prices are ex le state tax. 
Discounts 

sso Gasoline 
tow 


To individed dealers, 0.56 off dealer 


Humble Oil & Refining Co. 


Humble Motor Fuel (Regular Grade 
Thriftane (Third Grade 
Humble Thriftane Gaso- 


*Tank Re- *Tank Re- line 


Wagon tail Wagon tail Taxes 
Dallas, Tex t6 9 5 8 hs 
Ft. Worth, Tex 6 10 5 8 ae 
Houston, Tex 7 ia 5 8 Pe 
San Antonio, Tex 7 1 > 8 2.2 


Kerosine 


*Tank Wagon Retail 


Dallas, Tex 6 10 
Ft. Worth. Tex rs 1 
Herston, Tex 8 | 
San Antonio, Tex rs | 


74 Oct. Aviation Gasoline. Clear Tank Car 
FOB Baytown, Tex 8.5 
*To all classes of dealers & consumers 


tL ss le dis o nt tod alors onl 


The Texas Co. 
Gasoline—Deater T.W. 
Vire-Chie, -ndian 
(Regular) (3rd Grade) Tasco 


Gaso- 





Dallas, Tex *6 4 &.5 
Ft. Worth, Tex ; 5 $.5 
Wichita Falls, Tex 7 5 §.5 
Amarillo, Tex 7 5 $5.5 
Tyler, Tex 7 5 $.4 
Fl Paso, Tex 9 8 $.5 
San Angelo, Tex 7 5 os 
Waco, Tex 6.5 45 §.5 
Austin, Tex 7 5 5.5 
Houston, Tex 7 5 5.5 
San Antonio, Tex 7 5 5.5 
Port. Arthur, Tex 7 5 5.5 
*Less le temporary allowance to all dealers 


Continental Oil 


Conoco De- 
Bronz-z-2 mand Guaso- Kero- 
(Regular) (3rd Grade) line sine 


Tank Wagon Taxes T.W. 
Denver, Col 9 % *.2 10.5 
Grand Junction, Col | 10 §.5 12 
Pueblo, Col 10 8 5.5 Q 
Casper, Wyo a 10 a.5 if: 
Cheyenne, Wyo 6.5 § 5 §.5 li 
Billings, Mont 10 9 6.5 12 
Butte, Mont 9 8g 6.5 13 
Great Falls, Mont 9 8 6.5 12 
Helena, Mont.. 9 g 6.5 12.5 
Salt Lake City, Utah 10.5 9.5 5.5 14 
Boise, Ida 12.1 1.1 6.5 16 
Twin Falls, Ida 301 2.1 6.5 16.5 
ee N.M 9 B *7 9.5 
Roswell, M F 7 6 *7 8 
Sarta Fe N.M 9.5 8.5 77 .§ 95 
Ft. Smith, Ark 8 5.75 *5.5 6.5 
Little Rock, Ark 8 5.5 8 8 
Texarkana, Ark 8 6 3.5 6 
Muskogee, Okla : 8 7 §.5 7 
Cidehome C ity, Okla. 6 5.5 5.5 6.5 
Tulsa, Okla 7 6 5.5 6 


— i. gasoline tax column are included these 
city taxes —Albuquerque, & Roswell, 0.5¢: Santa Fe. 
le. Texas 4c state tax applies within city limits ot Tex- 
arkana, Ark.; Okla. de state tax applies within city 
limits of Ft. Smith. Ark 

+To consumers and dealers. except at Cheyenne 
where consumer t.w. prices are 2.5c above dealer t.w. 
prices shown above. and Oklahoma City where con 
sumer t.w. prices are le and 0.5¢ ahove Bronz-z-z and 
Demand dealer t.w. prices, respectively, shown above. 





S. O. California 


Standard Gasoline (Regular Grade 
Flight Gasoline (Third Grade 


Standard Flight Cause- 

Tank Tank line 

Truck Retail Track Retail Taxes 
San Francisco. Cal. 12 13 10 1 4.5 
Los Angeles, Cal 3.5 3.5 95 10.5 4.5 
Fresno, Cal 13 14 11 12 4.5 
Phoenix. Ariz 14 15 1 12 6.5 
Reno, Nev 14 5 12 Ls) 5.5 
Portland, Ore 12.5 13.5 10.5 0.5 6.5 
Seattle, Wash 2.5 13.5 4.5 09.5 6.5 
Spokane, Wash 4 15 12 13 65 
Tacoma, Wash 2.8 2.3 36:5 6.3 @:3 


Stanave Aviation 





Tank Gasoline 

Track Taxes 
San Francisco. Cal 15.5 4.5 
Los Angeles, Cal 5 4.5 10 
Fresno, Cal 16.5 4.5 12.5 
Phoenix, Ariz ‘7.5 6.5 "32.5 
Reno, Nev 7.5 5.5 13.5 
Portland, Ore 16 6.5 3.5 
Seattle, Wash 16 6.5 13.5 
Spokane, Wash 19 6.5 16.5 
Tacoma, Wash 16 65 13.5 

*Taxes: Phoenix kerosine price is ex 5e state tax. 


Discounts: 

To Resale & Commercial Consumers —3c off posted 
tank truck tax included price on Standard & Stanavo 
Aviation, 2c off on Flight. Deliveries less than 40 gals 
to commercial consumer trade, le a gal. above posted 
tank truck tax included — bac single deliveries 
to Marine trade only which are billed at posted tank 
truck tax included price less 3c ‘Tor Standard & Stanavo 
Aviation, and Jess 2c for Flight. 

Kerosine—Tank car and truck & trailer deliveries, 3e 
off posted tank truck price; plant stem deliveries to 
jobbers, 2.5c off posted tank track price 


Canada 
PRICES OF IMPERIAL OU Lb. 
Per Imperial Gallon, which is 1.2 U.S) Giallons 
3-Star Imperial Gasoline (Regular Grade) 


Kero- 

Gasoline Casoline xine 

TW. Taxes Tw. 
Hamilton, Out 3 Bo 8 7 
Toronto, Ont » 16.5 8 17 
Brandon, Man vere 7 23 

Winnipeg. Man . 20.5 7 22.5 
Regina, Sask 18 | 20 
Saskatoon, Sask. 21 7 23 

Edmonton, Alta....... 18.9 7 20.9 
Calgary, Alta : 16 7 18 
Vancouver, B. C . 16 7 23 

Montreal, Que 7. 8 16.5 
St. John, N. B ... 14.50 10 18 
Halifax, N.S 14.50 10 18 


Discounts: Gasoline “Maritime Provine - undivided 
& divided dealers, t.w. price; British Columbia 
undivided and divided dealers, 2c off t.w. price; balance 
of territory —undivided dealers, te off tw. price, 
divided dealers, t.w. price. 


Tank Wagon Price Changes 


(These changes have been made 
in price tables) 


Mobilgas: 


Commercial t. c. up 0.3c at Binghamton, 
Buffalo, Jamestown, Rochester, & Syra- 
cuse Feb. 24. 


Soconyu-Vacuum 


Atlantic Refining—Kerosine: 

Hagerstown t. w. cut 2.4c Feb. 18. ae 

Wilmington, N. C. t. w. cut 0.2c Feb. 22 

S. O. Kentucku—Crown Gasoline: 
Jackson cut 0.5¢c Feb. 12 & 0.5¢ Feb. 15 
Macon cut 0.5¢c Feb. 15. 

S. O. Kentucky—Standard Gasoline: 
Jackson cut le Feb. 12 & le Feb. 15 
Macon cut 0.5¢e Feb. 15 

S. O. Louisiana—Kerosine: 


Chattanooga cut lc Feb. 21 
Nashville cut le Feb. 11 


Humble Oil—Humble Motor Fuel: 
Dallas dealers allowed 1c discount from 
posted t. w. beginning Feb. 24; Dallas 
Ss. Ss. cut le same date. 


Continental Oil—Demand Gasoline: 
Advance of 0.5¢c reported by Continental 
as of Feb. 10 at Little Rock CNPN of 
Feb. 19) was in error. Price was un- 


changed at 5.5c. 
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CRUDE OIL PRICES 





in Mexia & N. Central Texas. ‘exas Co.'s lowest 
xrade is 28-28.9 at $0.79; Continental, Magnolia 7 
Sinclair-Prairie postings begin with Below 29 at $0.79 














West Beaumont, Jefferson Co., Tex.—Oct. 2, 39 


same as Humble Texas Gulf Coast. 


Prices in $ per bb!, of 42 U.S. gals. at the well. A. P. 1. gravity. Prices are effective as of 7 a. m. of dates as given 
_ ee (ERE TEXAS & NEW MEXICO FIELDS 
EASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE Posted by Humble Oil & Refining Co. (Oct. 2, '39 
" or ° West East Carson & West Te Te Gulf 
osteo: . Seep Purch. A P um. 27. “41 ; J : > a € exas Texas Gu 
hy ted by Jos. Seep Purch gency (Jun. 27 er Central Central Gray Hutchinson Tomball, & New Coast & Anahuac- 
en ati none = on Gravity Texas Texas County Counties Ete. Mexico Mirando Dickinson Refugio 
Kureke (West Va $189 Below 20 $0.53 $0 86 $0.81 $0.91 
“ue : 0-20 9 $3 88 83 93 
Corning, O. (Nov. 4, 1939 $1.12 0-20 “ded 
; Pans 57 90 85 95 
Posted by Vide Water Assoc. Oil Co. ‘Jan. 27. °41) $0.95 29 9? 87 97 
Bradford-Allegany $2.30 e $0.78 97 6l o4 49 99 
Posted by The Pennzoil Co., (Jan. 27, °41 $0 Af 4 1 4 mo on on ; r+] 
National ‘Transit $2 .23* 7. “4 1 03 67 1 00 93 ~ 
5 g r 1.05 
Posted by Vielvoline Pipe Lines (Jan. 27, 1941) 27-2 77 86 1.05 69 1 02 97 1.07 
9.9 - 9 > = 
Bradford EIik & McKean Counties, Pa.) $2.30 eo : = $0.7 =4 $0 4 4 . ; o i + \ or 
i “i 8 i Cle ‘ 3 B hi: ; ae 
gy ened Te 30-309 83 92 76 7 1a 75 108 1.03 1.13 
, wae : J % a K R5 “* oat . -- e 2 
Allegheny, Beaver, Washington & Greene z a ae bed LL - =9 + - 7 
- % 2 & ‘ é oo ’ . - ‘ ‘ 
Waa" Vinioia eo 9 89 o8 8? 77 117 81 114 1.09 1.19 
South Eastern Ohio $1.85 4 : + = * 79 1.19 83 1.16 Lut 1 21 
*Applies to Cochran, Franklin, Hamilton & Doo- 9 9: 4 al ! 21 &> t 18 1.13 1 23 
little districts; prices in other lower districts range 37°90 907 + = 4 23 4 <0 + : = 
Ddamde ‘ ’ » oD > 4 7 27 
down to $2.18 per bbl. at well. 28-38 90 990 1 08 92 87 1 27 91 1 24 119 1 290 
; — 39-39 9 101 1.10 94 89 1.29 93 1.26 1.21 1.31 
MICHIGAN 10 & above 1.03 1.12 96 91 1.31 95 1.28 1.23 1 33 
Posted by Pure Oil Co. (Jan. 2, ‘4 7 mm : 7 
Midland, Midland County $1.22 } W. yee oh ~~ oh e ~~ purchased in Brown, Callahan, Coleman, Comanche, Eastland, Fisher, Has kell 
Siermon. Clare-ireamen $117 ones, Shacket ore . Stephens srockmorton & Young Cos., Tex. 
Posted by Simrall Corp. (Jan. 2, '41) = Central Tex. includes crudes purchased in Anderson, Cherokee, Limestone & Navarro Cos., Tex 
Greendale, Porter, Vernon, Crystal & Wise $1.22 Tex. & N. Mex. includes crudes pure hased in Andrews, Crane, Crockett, Ector, Gaines, Glasscock, Howard, 
Buckeye, Bentley, Edenville, Beaverton & sweet Re ti Upton, Winkler & Yoakum Cos., Tex. & Lea Co... N. Mex 
ae Sane + Mg ag yeh ia 3 7 ‘ woes Se —— includes crudes pure honed in Goose Creek, Sugarland, Thompsons, Mykawa, Amelia, Webster & 
‘reeman, ec gz ACO ‘ ‘lear Lake fields. 
West Bran ch-Arenac $1.02 ie ‘“ . = . — a 
saline a... $1.07 Anahuac-Dickinson includes crudes purchased in Gillock, Cedar Point, Fairbanks, Turtle Bay, Hull, Pierce 
P oh Oct a Michi Division Junction & Raccoon Bend (Shallow Sand) fields 
¢ 7 . ’ ior a a ta : — : : aes : ree 
PP ens ( A cay ong ee 2 pty gy Ren — Refugio includes cruiles purchased in Saxet, East White Point, Greta, O'Connor-McFadden, Taft, Plymouth & 
Bloomingdale & Columbia ‘Twps. in Van Buren Co. Tom O'Connor fields, 
Jan. 16, ‘41 $1.23 Mirando includes crudes purchased in Duval, Jim Hogg, Webb & Zapata Cos., Tex. & in Heyser & Placedo fields 
Prenton Crade in Monroe Co. (Jan. 16, "41) $1.17 Postings for Raccoon Bend (Deep Sand) & Satsuma crudes are same as for Tomball 

Posted by Bay Pipe Line Corp. (Jan. 2, "41 . eel é 
Suvinuw & Wise $1 22 Buckeye & Bentley $1.20 East Texas $1.10 Taleo $0 65 Flour Bluff & Jim Wells Cos $1.23 
Clare $0 91 Adams $1 05 Van 93 Conroe 1.27 Salt Flat, Darst Creek, Hilbig, Carroll, 

Bay Distillate. ..$1.48 Pecos 78 Hardin 110 Clark & Zoboroski 96 
ILLINOIS-INDIANA-KENTUChY 
Posted by Sohio Corp. MAGNOLIA PETROLEUM CO. THE TEXAS CO. 
IWinois Basin, including Griflin 7 Aug. 21,°40) $1.15 ‘ . : a P (Effective Oct. 2, °39) 
Carmi, Storms, Ill. area (Feb. 1, °41) 110 doeny, pigeon « eae Cos., Tex. —Dee. 3, 
Birk City, Ky. area (Jan. 1, 41) 1.to SD ~ CARS AS UEeEe. Panhandle, Tex.—Sweet crude same as Humble's 
Corydon, Ky. area, Henderson (Jan. 1, '41) 1 to ; ; Gray Co. except Texaco begins with 34-34.9 at $0.84 
Posted by Ohio Oil Co. Tomball, Vex. Dee. 3, 38 - same us Humble Sour crude same as Humble’s Carson & Hutchinson 
Iinois Basin (Aug. 21, °40) $1.15 Cos. except Texaco begins with 34-34.9 at $0.79 
Iilinois & Western Indiana Aug. 23. “40 Loo West Texas Oct. 12. 38, cin Crane, Cilasscock, 

Posted by Carter Oil Co. (Aug. 21, “40 Howard, Mitchell, Upton & Winkler Cos. and Dec. 6, West Texas & Lea Co., N. Mex.--Same as Humble 
Louden, Fayette Co. HL $1 15 10 in Cochran, Hockley, Yoakum & Gaines Cos. same except Texaco begins with Below 26 at $0.65 and ends 
, ‘1 Mol k Oil Li , ‘ 5h. 49 as Humble except Magnolia begins with Below 25 at with 36 & above at $0.87 
*osted by ohuw t ines. Ine. ug. 21. $0.63 
So. Illinois heavy. $1.05 Light $1 15 Vexas Gulf Coast Same as Humble except Texaco 

Posted by Ashland Oil & Transp. Co. N. Mexico Oct. 15, °39, in Lea Co same as ends with 34 & above at $1.16 
Somerset oil in Ash. Limes, Ky.: (Aug. 21. °10 Hlumble except Magnolia bezins with Below 25 at 
Big Sundy Kiver $1.12 Kentucky River. $120 $0.63 and ends with 36 & above at $0.87 Mirando-Duval, Tex.-Same as Humble except 
a ‘s ¥ lexaco ends with 28 & above at $1.04 
Posted by Owe naboro-Anhtund Co. Mirando, Vex.— Oct. 2, °39— same as Humble 
Owensboro, Ky. area (Aug. 21, °W0 $1.10 Refugio, Tex.— Same as Humble except Texaco ends 
Beaumont, Vex. Oct. 2, "39—same as Humble with 28 & above at $1.09 
Texas Gulf Coast 
MID-CONTINEN!I ; Following Tex. postings Oct. 2, °39: 
OK LAHOMA-KANSAS-NORTIE TEXAS oe 3 ee ee. ee East Texas $1.10 Cass Co $1.05 
> grav. oil at $0.73. plus 2c per degree of gravity to Mecnt Crank ny Cc : 1.27 
See beiow for companies posting and dates) top of 40 & above at $1.05. = — » Anwwroe sé 
| = xe ; ; tu Following ‘Tex. postings Oet. 12, “38. except 
= Ey bs Ey = : Paleo Feb. 28, “41: ; 
a a a a a) ' ' te rend (Lid SHELL OIL CO., ING, 
= 22. =z =Z =z wast Texas $i 10 Clevelan dberty ; . 
, ” 3° _ o~ c 2 Darst Creek 06 $1.14 West Texas & Lea Co., N. Mex. Aug. 29, °39, 
eruvity w. S S S. St Luling 87 saoatie. Liberty Yoakum Co., Tex. Sept. 1, °39-—-same us Humble 
Selow 21 $0.70 $0.60 $0.63 Lytton Springs.. 99 i 102 except Shell ends with 36 & above at $0.87. 
21-21 9 re 4 63 > Taleo 0 65 : 
22-22 9 74 66 07 Fisher Co., Tex. — Aug. 29, "39 —Below 25 grav. at 
os 34.9 -— & - SINCLAIR-PRAIRIE OLL MARKETING ©O. $0.68. plus 2c per degree of gravity up to 40 & above 
@ B= af i- ‘ 
25-25 9 BO 75 $0.58 73 Gray. Carson & Hutchinson Cos., Tex. : . ’ 
26-26 9 $2 78 63 75 Aug. 31, °29 -same as Humble Following Tex. postings Following Tex. postings 
7-27.9 b4 wl 68 7a Oct. 5, "39: Aug. 29, °39 
-8 28.9 86 41 $0 86 73 7 West Vexus & Lew Co... N. Mex Aug. 31, “39 Kast Texas $1.10 Pecos Co., except 
0.90 ¢ > - ps Fy wey .. N. M — &- : 78 
+ oo ; = a re = 4 same as Humble, except Sinclair begins with Below L ee area, 1 to nee en = é 

a 2 . 25 s 0.63 ¢ nas i : ‘ > 0.87. 0 0 : ; 
21-319 92 92 9? 86 a3 > at $0.63 and ends with 36 & above at $0.8 Shallow pool 63 
$2-32 9 9 y 94 90 87 ‘ 

33-33 9 06 06 06 06 89 Pexas Gulf Coast — Oct 3. °39—same as Humble. 
$4-34.9 98 u8 9% 98 91 Pe eee s: 
35-35 .9 1.00 1 oo 1 00 1 00 93 I ust Texas (Oct. 2. Long Lake. in An CONTINENTAL OIL CO. 
36-36 9 1.02 '.e2 1 02 1 02 95 39 $1 10 derson, Leon & 9 °° 
= Pa 5 . > , . Eddy Co., N. Mex.—Apr. 22, '40-—Begins with 
$7-37.9 1.04 104 104 1.04 97 Kiddy Co., N. Mex a Freestone Cob., Relow 29 at $0.61, plus 2c per degree gravity up to 
38-38 .9 1 06 1.06 1.06 1.06 99 (Aug. 31, °39) 77 Tex. (Jan. 2u W & ubove at $0.85 
39-39 9 1.08 1.08 1.08 1.48 lvl “issscceue $1 08 . . - 
40 & above 1.10 1.10 1.10 1.1lu 1.03 , an : ° 
as : ie Mirando, Tex. Feb. 1, '41—-same as Humble, except 

Above schedules posted by: STANOLIND O1L PURCHASING CO. Continental begins with Below 21 at $0.88 

No. 1: S. O. Indiana Oct. 17, °38 in Okla. & Kans. Tomball & Satsuma, Tex. March 1, “41 same us : . co ra ; 

No. 2: Carter Oct. 13, "38 in Okla.; Magnolia Oct. Humble except Stanolind begins with Below 23 at a a — City, Tex. (Jim Wells Cv.) 
12, °38 in Okla.: Shell Oct. 22, "38 in Okla. & Kans. $0.95 an |, 08. 

No. 3: ¢ tinental Oct. 11, "38 in Okla. & Kan: : - 
with ‘aah sasniiin Wallis 29: Texas Co Oct. 12 as Clinton, Tex. Oct. 3, "39 same as Humble Texas 
in Obla. & Kane og ae except Stanolind begins with Below 21 PAN AMERICAN PIPE LINE CO. 

No. 4: Sinclair-Prairie Aug. 31, °39 in Okla. & Kans. at $ H r d oO ' 

No. 5: Stanolind Sept. 1, '40 in N. Texas; Con- aiiioaninn MW ES t R l Te March 1 Hastings & So. ouston, Tex. crudes ct. |, 
tinental Oct. 11, “38 in N. Texas; Texas Co. Oct. 12, atm pn en Se pa '40—same as Humble Texas Gulf Coast except Pan 
38 in N. & N. Central Texas; Magnolia Dec. 3, ‘38 Am. begins with Below 21 at $0.88 
in N. & N. Central Texas; Sinclair-Prairie July 16, "40 STANOLIND OIL & GAS CO 


Cayuga, Anderson Co., Tex.— Oct. 2, '39—$0.78 


East Texas—Jan. 1, 41 
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CRUDE OIL PRICES 


(Continued from 
preceding page) 





CALIFORNIA Posted by Standard Oil of California 


All gravilies above thcse quoled take highest price offered in the field. 


sge < & - 
= 3 e oe = _ 
Hse g = ¢ & 
gue = se 3 - 
A re 
Gravity pS : F = A & 
14-14.9. $0.65 $0.64 $0.63 $0.64 $0.65 
1-05.95... : 65 .64 (63  .64 65 
16-16.9. 65 (64 63 64 65 
17-17.9. 65 .64 63 68 65 
18-18.9. 65 .64 63 71 65 
19-19:.9..... 69 64.67 75 =. 70 
20-20.9..... 73 64 72 79 76 
51-219... .. 78 64 «7 82 81 
22-22.9. 82 69 ~=«B1 86 86 
$3-23.9...... 86 7 86.85 89 92 
24-24.9.. 90 80 90 93 9 
Za-20.9..... 95 . 86 94 96 1.02 
26-26.9.. 99 91 .99 1.00 1.08 
27-27 .9...... 1.03 .97 1.03 1.04 
28-28.9. . 1.07 1.02 1.07 1.07 
29-29 9. . 1.10 1.07 1.11 1.10 
30-30.9.. b.14 21.12 4.38 1.14 
31-31.9.. ..17 
$2-82.9.. 1.20 ¢ 
33-33.9.. = 
34-34.9.. x 
35-35.9.. = 
36-36.9.. 
37-37.9.. = 
38-38.9.. = 
39-399. . Zz 
40-409. : 
41-41.9.. nD 
42-42.9.. 
43-43.9. =] 
44-44.9.... = 
45-45.9. . os 
46-46.9.. 
47-47 .9 
48-48.9 





z 
ee 
5 = 
7 se £ 2 e 
~ & - >* = a ¢ 
tz & = 84 2 §& es 
Es = ce js s bed 2 
2¢ c s£ Se" 32 s 
i £ © Ft, §& @2 £ 
<e = e Bak = B= S. 
$0.65 $0.61 $0.61 $0.62 $0.63 
65 61 61 62 63 
65 61 61 62 63 
65 61 61 62 63 
68 61 61 2 63 
72 61 65 2 63 
75 65 69 2 67 
79 69 re 62 72 $0.63 
82 73 77 66 76 63 
$0.71 86 7 82 71 81 67 


94 1.00 94 98 89 98 87 $0 
99 1.03 98 93 1.02 91 
1.04 1.06 1.02 98 1.06 96 
1.09 1.09 1.02 1.10 1.01 
1.14 Elwood Terrace 1.07 1.14 1.05 

20 119 F.O.B.ship. 1.11 1.18 1.09 1 

1.24 $1.21 1.35 2.22 12.34 I 

1.29 1.25 1.20 1.26 1.19 1 

1.34 1.29 1.24 3.23 1 

1.39 1.33 1.28 E.ae 

1.44 1.37 1.33 1.31 1 

1.49 1.37 . 1.36 1 

1.54 1.42 l 

1.59 1.46 l 

1.50 l 

1.54 l 

1.59 l 

1.63 l 

1.67 l 

1.71 l 

l 

l 


Prices effective Feb. 1, 


Greeley Canal 


.83 
. 86 


90 
94 
98 
02 


.06 


10 
14 


*EI] Segundo prices same as Signal Hill. Wilmington prices same as Signal Hill, except below 19 gravity prices are: 


**Includes Newhall, McKittrick, Kern River, Round Mountain and Kern Front. schedule for which ends with 19-19.9. 


1940 





os @- a 
é 4 = c 3 . & 
2 = * m 2 e of ~ 
ef 7% ‘Suc = 8. 
SF E -an, 2 - 3 
S3 gia52: £2 & ¢: & 
gS £° Sese . & : : 
4¢ i: w$di ¢ @ - § 
Se £8 gets ss eB OU 
$0.60 $0.60 $0.60 $0.60 .... $0.4 
60 60 60 60 
60 60 60 60 
60 60 60 60 
60 60 . — om 
.60 .64 .64 61 $0.60 
60 69 69 62 .60 
64 .74 ee 66 60 
68 .79 78 .70 63 
7 84 82 74 .67 
75 .89 . 86 .78 .71 
79 94 90 82 75 
83 99 95 
$0.92 87 1.04 99 
.96 91 1.09 1.03 
99 95 1.14 1.07 
1.02 99 1.19 1.11 
1.06 1.02 1.24 
1.09 1.06 1.29 Kettleman Hills 
1.13 1.10 1.34 : 
1.16 1.14 1.17 
1.20 ae 
1.23 . Be 
1.26 1.29 
1.30 1.33 
1.34 1.38 
ey 
1.40 
1.44 
1.47 
1.51 
1.54 
1.57 


14-16.9, $0.60: 17-17.9, $0.62; 18-18.9, $0.64 
Mountain View schedule begins with 19-19.9. 





LOUISIANA-ARKANSAS 


LOUISIANA-ARKANSAS (Cont'd) 





ROCKY MOUNTAIN FIELDS 

















Posted by S. O. Louisiana, Oct. 17, °40 Posted by Shell Oil Co., Inc. (Aug. 29, °39 Posted by Stanolind Oil & Gas Co. (Oct. 11, °38. 
Iowa District, La. except Tensleep crude Feb. 1, °41) 
. . 3 S wf Below 18 . $0.75 23-23.9..$0.89 29-29.9. $1.04 Salt Creek (except Tensleep crude), Midway & 
ES & 3 C aa 18-18 .9 77 2424.9. 92 = 30-30.9 1.06 Dutton Creek, Wyo. 
- ~~ : 19-199 79 §©25-25.9 95 31-31.9 1.08 
& : zs Es £ 20-20.9. 81. 26-26.9.. .98  32-32.9.. 1.10 Below 29.$0.86 32-32.9..$0.94 36-36.9. $1.02 
a s e =) < 21-21.9.. 83 27-27 .9 1.00 33-33 .9 : a2 29-29 9 88 33-33 .9 .96 37-37 .9 1.04 
= é Ue ko oS 3 =. 22-22 .9 86 28-28 .9 1.02 34& above 1.14 30-30 .9 90 34-34.9.. 98 38-38 .9 1.06 
Gravity et dt 4: S55 =<: ae oni 31-31.9 92 35-35.9.. 1.00 39-39.9.. 1.08 
” Black Bayou & White Castle Districts, La.—same as 40 & above 1.10 
Below 21... .... $0.75 $0.91 $0.55 lowa District, except Black Bayou, etc. begins with | 
ar-an 9. ... Bee | 93 57 Below 20 at $0.79 Wyoming: Wyoming: 
22-22.9. 79 .95 59 Tensleep C 2 Sis *-ass Cree ig 
23-23 .9.. 81 97 61 Gibson Field, Terrebonne Parish, La. $1.04 Laan Seg ws a on - 
24-24.9.. ; 83.99 63 Happytown Field, St. Martin, Parish, La Wrannie Heavy 12 En Basin i 90 
— a. $0 a $0 73 8 101 é Jan. 12. °40 1.00 Hamilton Dome 35 Iles, Colo. 92 
-- ° o 40 > > (Je &, ‘ ) . 
AR >. oe |S Posted by S. O. Indiana (June 5, °39 
58-98 9 : 91 81 91 1 07 71 Posted by Arkansas Fuel Oil Corp. Lance Creek, Wyo. $0.77 
29-29.9.. 93 83 93 1.09 73 Urania, La. (Jan. 3, "41 0.95 
30-30.9. . 95 85 9% 1.11 75 eae > $ Posted by Ohio Oil Co. (Oct. 11, °38 
4 5 = 4 ; . a Posted by Continental Oil Co. _ Pa. Wes. Light “ 
32-32.9.. ; ‘ : as 7 : rrass Creek, Wyo. Ligh 
o's ae - = = : ; 4H 81 Tepetate & Ville Platte, La. (Oct. 11, °38) $1.03 Rock Creek, 5 I 00 
34-34.9.. 0: 93 03 .19 .83 Lance Creek, Wyo ‘ . 77 
35-35 Onc 1.04 .94 1.04 1.20 84 ~y Creek, Mont ‘ 92 
3737.9. = a ye - +4 = Abbeville, La. (Jan. 1, °39) Sunburst, Mont. (Nov. 16, °37).... phe 90 
didi .F.. e - ] « " 
38.2 > - a ae Below 36.$0.92  37-37.9..$0.96  39-39.9. $1.00 a — a 
9 la | 2tais 36-36.9 94  38-38.9 98 @Rahovet.e2 | Tested by Comstncnedl OA co Oe. 1, 
TI-DF FI... ; P F < Fe. Collins & ellington, Col. 
40 & shove 1.09.99 1.09 1.25.89 Below 29.$0.81  32-32.9. $0.89 36-36.9. . $0.97 
29-29 .9 83 33-33.9.. 91 37-37 .9.. .99 
Bunkie, La. schedule includes Eola and Olla, La. : . — . 30-30.9 85 34-34.9.. 93 38-38.9.. 1.01 
CANADIAN FIELDS 31-31.9.. .87 35-35.9.. .95  39-39.9.. 1.03 
~ ‘ » . 5 — 40 & above 1.05 | 
Caddo, La. sc . Ye S Posted by Imperial Oil Limited = er . & } 
Sabine & P eg mm ag a cer Ay Milleg a. Western Ontario (Nov. 6, 1939) Canon City & Flor- Big Muddy, Wyo. .$0.98 | 
Ark » La., : y. Petroli 2 10 Oil Sprin 2.17 ence, Col .. $0.90 Lance Creek, Wyo. 0.77 
eres wae ” a? <li Cat Creek. Mont.. 1.10 
: T Valley Crude Oil (Sept. 12, °40) 
Darrow, La. schedule includes, Bayou des Glaise, ane 4 = ae a - 2s a . 
Bayou, Mallet, Choctaw, Jeanerette, Lirette, No. (Prices F producers tankage 
Crowley, Port Barre, Potash, Roanoke & St. Martin- 33-33.9..$1.08  44-44.9..$1.30  55-55.9. .$1.52 } 
ville, La. 34-34.9.. 1.10 45-45.9.. 1.32 56-56.9.. 1.54 } 
35-35 .9 1.12 1.34 57-57.9.. 1.56 | 
: ‘ 36-36 .9 1.14 1.36 58-58.9.. 1.58 | 
Atlanta, Ark. schedule includes Buckner, Magnolia, 37-37 .9 1.16 1.38 39-59 9 l 60 | 
Village & Schuler (Jones Sand Oil), Ark. 38-38 9 1.18 1.40 60-60.9.. 1.62 ¢€ 
39-39 .9 1.20 1.42 61-61 .9 1.64 
Cotton Valley: Rodessa.. . . $1.05 40-40 ? I 22 1.44 = 62-62.9 : 4 | 
RAUGO. ...6.0 $1.05 Shreveport (Cross 41-41 : l 24 1.46 63-63 9 eo | 
Distillate. 1.10 a ae 1.05 42-42 3 1.26 1.48 64 & over 1.7 
Holloway Sand Smackover (Heavy) .73 43-43 .9 1.28 1.50 
Crude.... . 2.30 Dorcheat, Big Creek, | 
& McKamie (S ‘ o F 
Distillates) . : — 95 Absorption Gasoline (Jan. 5, 1938 
90% Rec., 20 lb. Reid v.p. $1.94 } 
(Continued in next column) 90% Rec. 17 lb. Reid v.p. $2.08 | 
oe - ee 
oD: NATIONAL PETROLEUM NEWS 















Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 


ified. 


CLASSIFIED 





Erie Meter Systems, Inc. 
Positions Wanted Ethyl Gasoline Corp 
Technica] post graduate, age 42,17 years oil Farrell Mfg. Co. 
experience practically all phases. 12 years ae a ale 
refining major oil company holding major Fleet-Wing Corp. 
executive positions. Presently employed ex- Ford Motor Co. , 6 
ecutive small company. Desire change pref- 


For Sale 


erably Gulf Coast. 








Must sell 1000 gallon oil truck. 
1939 model equipped with auto 
stop printer and the best hose, 
pump, valves, power take off 
money could buy. 
Write, W. Roble 

1067 Davis Terrace 

Schenectady, N. Y. 


Box No. 863. 


Professional Services 











For Sale or Lease 


Freedom Oil Co. 
Fruehauf Trailer Co. 


General American Transportation 
Corp. 41 


PHOENIX General Motors Truck & Coach 
EMI AB Division 31 
CH CAL L ORATORY Gilbert & Barker Mfg. Co. 37 


An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
3953 Shakespeare Ave., Chicago 
Telephone—Spalding 3578 











Wholesale gasoline bulk plant 
and outlets, well established busi- 
ness doing 100,000 gallons per 
month. Now handling Govern- 


ment Contracts. Well located. 
Modern equipment. Good income. 
Real opportunity. Reasonable. 


Address: P. O. Box 2253, San An- 
tonio, Texas, 





GEORGE A. BURRELL 


Petroleum and Gas Engineer 
Design Construction Reports 


Suite 1909, 
20 Pine Street 
New York City 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 











Classified Rates 








“For Sale,” “Wanted to buy,” “Help 
Wanted.” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—10 
cents a word. Minimum charge, $3.00 
per insertion. 

“Position Wanted”—5 cents a word. 
Minimum charge $1.00 per insertion. 

Advertisements set in special type 
or with border—$4.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 





ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 














ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 











f 








ADVERTISERS’ INDEX — 





This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or omissions. 





R 


Acheson Colloids Corp. 

Alemite Corp. 

American Can Co. : 

American Flange & Mfg. Co. 29 
American Grease Stick Co. ; 
American Telephone & Telegraph 


Co. 


Badger & Sons Co., E. B. 

Bay West Paper Co. 

Blackmer Pump Co. ; : 43 
Bowser & Co., S. F. ...... 

Bradford Oil Refining Co. 


Brodie Co. Inc., Ralph N. 
Brunner Mfg. Co. ; ; . 2 





CH 5, 1941 





Buckeye Iron & Brass Works 
Butler Manufacturing Co 


Champion Spark Plug Co. 

Champlin Refining Co. . we 

Chevrolet Motor Division, General 
Motors Sales Corp. 

Chicago Bridge & Iron Co. 

Cincinnati Advertising Products Co. 
Pump Globe Division 

Cities Service Oil Co. 

Coastwise Petroleum Co. 


Columbian Steel Tank Co. Universai Oil Products Co. 17 
Continental Can Co. U. S. Industrial Chemical Co. 35 
Crown Can Co. a 39 
Curtis Pneumatic Machinery Co 33 


Davidson Enamel Products, Inc. 
Davis Weiding & Mfg. Co. 
Delco Products 

Delco-Remy ; ' aT 
Du Pont de Nemours & Co., E. I. 





Goodyear Tire & Rubber Co. 
Great Lakes Steel Corp. 
Greyhound Oil Co 

Gulf Oil Corp. 


Heil Co. 
Humble Oil & Refining Co. 


International Harvester Co. 
Johnson-Williams, Lta. 


Kellogg Division, American Brake 
Shoe & Foundry Co. 
Kidde, Walter & Co., Inc 


Leland Electric Co 


Mack Trucks, Inc. 

McDonald Mfg. Co., A. Y. 

Master Electric Co. Inside Back Cover 
Mixing Equipment Co., Inc. 

Morrison Bros. Inside Front Cover 
Morton Salt 


National Petroleum News 43 
National Refining Co. 

Neptune Meter Co. 

New York Lubricating Co 


Overhead Door Corp 


Pennsylvania Grade Crude 

Philadelphia Valve Co. 

Phillips Petroleum Co. 

Pittsburgh Equitable Meter Co. l 
Pure Oil Co. 
Quaker State Oil Refining Co 2 
Reeves Brothers 

Republic Oil Co. -»- Se 
Roper Corp., Geo. D. 


Sani-Flush (The Hygienic Products 
Co.) 

Service Station Equipment Co. 

Shell Oil Co., Ine. 8 

Sinclair Refg. Co., Inc. 4. S, 

Smith Meter Co. 

Socony-Vacuum Oil Co. 

Southwest Pump Co. 

Standard Steel Works 

Stewart-Warner Corp. 

Sun Oil Co Outside Back Cover 


Texaco Development Corp. 
Tokheim Oil Tank Co. 


Viking Pump Co. 


Wayne Pump Co. 

Westinghouse Electric & Mfg. Co. 

Wheeling Corrugating Co. 

Wisconsin Petroleum Ass'n 46 
Witte Engine oWrks 


43 








Two new names may now be added 
to the already voluminous roster of 
Texas oilmen. Freeman F. Gosden and 
Charles J. Correll of New York City 
are the newest registrants, having 
purchased royalty in the Hawkins 
areas of East Texas, it is said. To 
other oilmen the two are more famil- 
iar in their roles as Amos ’n Andy of 
radio fame. Just what part the “King- 
fish” played in the Hawkins deal was 
not reported. 


* * * 


Inducted into the Army last month 
under the Selective Service Act, Win- 
throp Rockefeller, junior executive in 
the Foreign Trade Department of So- 
cony-Vacuum Oil Co., Inc., and grand- 
son of John D. Rockefeller, said he 
was “awfully fond of the oil busi- 
ness” when a reporter asked if he 
planned to make a career of the Army. 
Private Rockefeller, Serial No. 32,002,- 
756, also said he expected to be known 
as “Hey, you” until his service with 
the Army is completed. 


* * * 


When phoned by NPN’s representa- 
tive, J. W. Carnes, New York, vice- 
president in charge of marketing, Sin- 
clair Refining Co. spoke cheerily: “My 
arm is still in a sling, will be for some 
time to come, but boy! it’s great to be 
back at the desk again.” Jack got 
tangled with a Grand Central station 
fruit skin hastening for his train and 
landed in the Mount Vernon Hospital 
with a broken right arm. “That hos- 


pital wasn’t so bad though,” reflected 
the convalescent, his mind probably 
turning back to those countless letters 





1 


that had Sinclair aiding the unemploy- 
ment situation in handling the extra 
correspondence. JacK was most ap- 
preciative of these notes of his well- 
wishers and is seeing to it that each 
and every note is answered. With the 
right arm still mending (and unless 
Jack is a southpaw), he may have quite 
a job scratching his scrawl to these 
letters. 
* * * 


“The Dark Tower”, staged in Tulsa 
by the Stage Mart, features Joe Lowe 
of Shell Oil Co.’s accounting depart- 
ment in the leading role. Another 
Shell accountant, Doug Gibson, is in 
the cast of the mystery melodrama. 


* * * 


Honoring him for his active support 
in Oklahoma’s fight against tubercu- 
losis, the Tulsa Public Health Assn. has 
named Charles W. Grimes, Tulsa, inde- 
dependent oil producer, as_ T.P.H.A. 
president. Mr. Grimes has held the 
position of president of the Oklahoma 
Public Health Assn. in past years and 
is state president of the Sons of the 
American Revolution. 


* * * 


The Osage Oil & Gas Lessees Assn. 
has passed a resolution commending 
William Ash Waid for his 25 years of 
service to the industry as oil and gas 
inspector of the Osage Indian Nation. 
Mr. Waid is now retired and lives at 
Pawhuska, Okla., in the heart of the 
Indian country. 


* * * 


Before boarding the tugboat “Gladys 
Simpson” (see photo at left), three oil 
men stopped to talk over some busi- 
ness, or perhaps pose for this photo- 
graph. At any rate, 
they are, left to right: 
A. F. Reed, El Dorado, 
Ark., vice-president in 
charge of sales, Lion Oil 
Refining Co.; H. G. 
Simpson, Charleston, 
Mo., president of Simp- 
son Oil Co. and W. D. 
Cyphers, El Dorado, 
Ark., manager of lubri- 
cating oil sales, Lion Oil 
Refining Co. The tug- 
boat, named for Mr. 
Simpson’s wife, was an- 
chored at Lion’s river 
terminal at Champag- 
nolle Landing, 16 miles 
northwest of El Dorado 
on the Ouachita river. 


Oyster Stew a la Daum. You won't 
find that on the menu anywhere, but 
Chef Arnold Daum, secretary of the 
Motor Fuel Committee of the American 
Petroleum Institute admits that he pur- 
loined its secret from a New York 
hotel. He has sent us the recipe, and 
our regret is that there are too few 
oyster months left with the necessary 
“R” in them. 


“IT needed a job and the company 
needed an office boy.” These are the 
words of George E. Kennedy on an 
nouncing his recent retirement from 
Standard Oil Co. of California, with 
which he has been connected for 41 
years. Rising through many positions, 
most of them in the sales end of the 
business, Mr. Kennedy became a direc. 
tor in 1931 and in 1934 was elected a 
director of Standard Stations, Inc., be- 
coming executive’ vice-president of 
Standard Stations in 1938. In addi- 
tion, Mr. Kennedy was executive vice- 
president of the Standard Oil Co. of 
British Columbia and vice-president of 
Standard Oil Co. of Texas. 


Southwestern area Young Mens 
Christian Ass’n. in annual meeting at 
Dallas recently elected A. V. Bourque, 
Tulsa, president of A. V. Bourque, Inc., 
new president of the regional group. 

A. V.’s interest in “Y” work dates 
back to the days when he was Y.M.C.A. 
physical director in Texas. In addi- 
tion to his new position, Mr. Bourque 
is board member and chairman of the 
recreational committee of the Oil Capi 
tal Y. M. C. A. 


“Sunny Florida, We are Here.” Mar- 
cus G. McGrath, Chicago, president of 
Transamerican Petroleum Co., his wife, 
and daughter, Mary Jo, are now down 
at Fort Lauderdale, in the land of 
palms, race tracks, sunburns, and high 
prices. Also, winter vacationing down 
Florida way is Edward Lockwood, Rac 
ine, Wis., Lockwood Refiners Corp., 
president, who is watching the world go 
by on his cabin cruiser in Miami bay. 

“Bill” Hern, South Bend, Ind., Refin 
ers Oil Distributing Co. is also reported 
soaking up some of the sunshine dow! 
there. 

Just returned from Florida-land is 


Brown L. Meece, Chicago, Globe Oil and 


Refining Co., assistant sales manage! 


NaTIONAL PETROLEUM N 


_PERSONALS-| 





ws 

















INCLUDING 





ALKYLATION UNITS Expansion of aviation activities in 
SPREAD Ohio is bringing to Toledo the first 

alkylation plant between the east- 

ern seaboard and the Chicago area. 
Standard Oil Co. of Ohio expects construction of its unit 
to begin in June and to be completed by Nov. 1. The sul- 
furic acid alkylation process to be employed will be one 
of the smallest if not the smallest so far built, according 
to reports, but will still produce several million gallons 
of alkylate in a year. 

All feed stock required by the unit will be supplied 
from the normal cracking plant gases produced by the 
Toledo plant without resorting to isomerization. At the 
same time this refinery will continue to supply its year- 
old catalytic polymerization unit with charging stoek. 

Various exaggerated accounts have been published con- 
cerning this new plant, the tallest story, which was given 
wide circulation, being that it would utilize the new “Fluid 
Catalyst” process, announced at about the same time by 
Standard of New Jersey. This has been denied by company 
officials and authoritative information released. 

Four Ohio developments in particular have been taken 
into account in planning for the production of alkylate. 
These are the expansion of Wright Field at Dayton, com- 
pletion of two aviation engine plants, and construction of 
the government’s aviation engine laboratory, with which 
the company will co-operate, at the Cleveland airport. The 
laboratory is now under construction and will be com- 
pleted during the year. 


* * * 


CIVILIAN AVIATION Civilian airplanes are not going 
to compete with military nor with 
transport aviation as consumers of 
aviation fuel for several years at least, it is believed. Never- 
theless it is interesting to note that more civilian airplanes 
were built in 1940 than in 1932, 1933, 1934, and 1935 put 
together and nearly twice as many as in 1939. Civilian 
iviation, however, is far from being even as significant 
a consumer of petroleum products as the high-speed diesel 
is today, for example, and is probably about as important 
iS motor cars were in 1901, judging by comparative pro- 
duction figures. 

Civilian aviation, however, must not be overlooked in 

consideration of future fuel demand. Under the stimulus 
of the government sponsored Civilian Pilot Training pro- 
ram last year 25,000 young men and women learned to 
ly and 15,000 more were near the completion of training 
it the end of the year. The number of active pilots in- 
reased from 31,829 on January 1, 1940, to some 65,000 
t the end of the year, it is reported. These figures are 
iven the greatest significance in connection with civilian 
lane production last year. 

The approximately 6670 civilian planes produced in 
340 is comparable to the estimated 7000 motor cars pro- 
luced in 1901 and, like 1940 plane production, was not 
juite double the previous year’s production. It is not be- 
ond the realm of possibility that the next 40 years will 
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dot the sky with airplanes as the past 40 years has filled 
the roads with motor cars, trucks, and buses. Only for 
the time being will the program of military airplane pro- 
duction overshadow all other airplane production. 

In 1940 the first year that the Bureau of Mines has 
reported aviation fuel separate from motor fuel, domestic 
demand for aviation fuel was 225,000,000 gallons. This 
is over twice the consumption of 1938, as reported by the 
Bureau of Air Commerce, nearly three times 1936 con- 
sumption, and four times 1933 consumption. Exports were 
180,000,000 gallons, and production was 523,000,000 gallons. 


* * . 


SYNTHETIC CHEMICALS No synthetic chemical pro- 
ducible from petroleum, with 
the possible exception of 
ethyl alcohol, has been examined more carefully for its 
commercial possibilities than synthetic glycerine, it is 
apparent from a recent discussion of the economics of the 
market by E. C. Williams, Shell Development Co., before 
the American Institute of Chemical Engineers. In the 
past there have been a few instances of major oil com- 
panies jumping into the production of certain chemicals 
with disastrous results because the new large-scale pro- 
duction broke the market and tumbled prices below levels 
at which a profit could be made, according to a recent 
statement of the chief chemist of another large oil com- 
pany. 

The practicability of commercial production of syn- 
thetic glycerine from petroleum depends on an industry’s 
ability to guarantee a virtually inexhaustible potential 
supply of high grade glycerine at a reasonable price, Dr. 
Williams said. “The realization of this fact will in our 
opinion tend to act as a stimulus to industrial develop- 
ments leading to new uses of glycerine-—-developments 
which might never be embarked upon in the absence of 
such guarantees,” he concluded. 

Whether the time is opportune now is a question 
which may be debated from many points of view, it 
was brought out. Among the facts disclosed by Dr. Williams 
were figures showing that glycerine consumption in the 
U. S. has multiplied by 3 in the past 20 years but that 
the soap industry, which is said to be the predominant 
producer of glycerine, expects no long term increase in 
soap production during the next several years. 

It may be difficult to hold production rates at present 
levels in view of the increasing production of synthetic 
detergents and of municipal water softening plants with 
its resultant decrease in soap requirements, it is believed. 

The most promising products in which glycerine is 
now used are alkyd resins, coating materials such as cello- 
phane and parchment, tobacco, and explosives. About half 
of present domestic consumption is used in these commodi- 
ties. The first two products are relatively new but have 
grown quite rapidly. So far the demand for glycerine for 
explosives apparently has not overtaxed production capac- 
ity by older methods nor boosted the price above a level 
near the low of the past 20 years. 
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Refiners Indifferent to Recycle-Condensate 





Recycling plant separators at the Stratton, Texas 


plant of Corpus 


Christi Corp. Pressure is reduced to 1200 ps.i. in the largest 
(center) while those at the right are used to “weather” the 
condensate. Two heat exchangers at the left cool wet gas 


ABSTRACT 


Refiners of crude oil are not equipped to process 
present production of recycle distillate in Texas 
and Louisiana. Recycle plants, therefore, are in- 
stalling distillation equipment and producing gaso- 
line at lower cost than the refiner. Recycle plants 
are being built at $11 per gallon of daily conden- 
sate outfit. Condensate production in 1941 is ex- 
pected to be 18,000,000 barrels, about 3% of Texas 
and Louisiana crude oil production. 


Condensates are not particularly volatile nor 
high in antiknock and approximate the products 
of simple distillation of crude oil, through the 
lighter burning oils with 75% or more falling into 
the gasoline-naphtha range. Although they have 
high lead susceptibility, refiners usually prefer to 


—_ a substantial part to raise the octane num- 
er. 


= are not eagerly competing in the 
purchase of recycle condensate but rather are rejecting 
it generally, it was brought out by Emby Kaye, speaking 
before the American Institute of Mining and Metallurgical 
Engineers during its annual meeting in New York, Feb. 17- 
20. This is contrary to what would be expected from the 
dollar value of the component parts of the average con- 
densate, balanced against the products manufactured from 
crude oil. Nor would they even if it were available at the 
price of 40° A. P. I. crude oil. 

Reasons were said ta vary with individual circum- 
stances but were enumerated as follows: “(1) inadequacy 
of equipment for additional light end recovery; (2) insuffi- 
cient reforming facilities; (3) addition of straight-run gas- 
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oline would enforce idleness upon cracking equipment; (4) 
lower-gravity crudes made possible an over-all higher motor 
fuel octane number; and (5) the need for burning oils 
that are present in larger quantities in crude oil.” 

Mr. Kaye briefly explained difference between the 
characteristics and value of condensate, natural gasoline, 
and refinery gasoline, using Table 1 to show the properties 
of 4 typical condensates. It was noted that only one field 
so far has produced condensate of type 3 which nearly 
approximates the more volatile grades of natural gasoline. 
Mr. Kaye said, “typical condensates are composed essen- 
tially of hydrocarbons boiling within the motor-fuel range 
with varying percentages of natural gasoline and kerosine 
distillate. Condensates 1, 2, and 4, as analyzed here, do 
not include the natural gasoline fractions, which would 
represent 10-20% of the total recoverable condensables 
in the gas. A composite condensate including the recovered 
natural gasoline would be composed of approximately 10% 
natural gasoline, 75% motor fuel or naphtha, and 15% 
kerosine distillate. 


Table 1—Characteristics of Typical Condensates 
2 3 





1 : 4 
Gravity 64.1 55.2 83.0 61.7 
Doctor Negative Negative Negative Negative 
Color Water White 22 30 20 
Odor Sweet Sweet Sweet Sweet 
Sulfur, per cent 0.01 0.00 0.00 0.01 
Copper dish Negative Negative Negative Negative 

Degrees Fahrenheit 

1 boiling point 96 94 66 95 
10 per cent 144 166 81 156 
50 per cent 282 260 145 238 
90 per cent 544 190 293 108 
End point 606 568 385 198 
Recovery, per cent 94 97 95 96.5 ( 
Residue, per cent 3 5 


3.5 
Loss, per cent 1.5 4.0 


u 


Condensate not “Natural” 

“These data indicate that condensate is not a natural 
gasoline Condensates are neither particularly 
volatile nor high in antiknock. Motor fuels distilled from 
them to 400 end point show octane numbers from 50 to 
64, the preponderance falling in the 50-60 range. Conden- 
sates more nearly approximate the products of simple 
distillation of crude oil, through the lighter burning oils, 
with 75% or more falling into the gasoline-naphtha boiling 
range. Any comparative evaluation of condensate with 
other products therefore should be with crude oil.” This 
is shown in Table 2 using a crude oil of 40° A. P. I. gravity 
and assuming 74-octane gasoline is worth 4.5c a gallon. 

“The high lead susceptibility of condensates permits 
the C. F. R. octane number to be increased with a minimum 
of tetraethyl lead,” he said. “However, most refiners 
would prefer to reform a substantial part of this material 
to produce a finished fuel with a high octane rating by 
the research method that more nearly approximates per- 
formance of the road. The straight-run gasoline from 
condensate in column 2, Table 1, may be examined in col- 
umn 2 of Table 3. 


Table 3—Disposal of Products 
1 2 3 


Motor Fuel Bottoms 


Condensate 
Cut per cent 100 83.2 13.2 
Gravity 5O.2 57.1 oi.2 
Color 22 30 
Doctor Sweet Sweet 
Copper dish Negative Negative 
Vapor pressure, Ib 10.1 1.9 
Int. oct. CFG—M, c.c 57.5 
Lead to 70 CRF-M, c.c 73 
—Degrees Fahrenheit 

1 boiling point 4 124 440 
5 per cent 1406 150 164 
20 per cent 166 190 180 
50 per cent 2at 240 507 
90 per cent 100 352 590 
Maximum 4100 

568 402 652 
Recovery, per cent poe 97 98.0 98.0 
Loss, per cent 1.5 1.0 0.0 
Residue, per cent 1.5 1.0 2.0 
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“If the motor-fuel value of the natural gasoline frac- 
tion in the condensate were used in comparing values 
instead of an assumed 2.5c per gallon, the gross difference 
in value between a barrel of crude and condensate would 
be 20.9c in favor of the condensate. This does not take 
into account the substantially higher processing costs in- 
volved in producing motor fuel from crude oil. Chemical 
costs for treating are eliminated, and corrosion, a consider- 
able factor in the processing of most crude oils, can be 
ignored. The color-stable and low-sulfur condensate will 
do much to improve by dilution the poorer qualities of the 
refined fuels in these respects. 


Install Distillation Equipment 

“Selective buying by pipelines has caused condensate 
to be a drug on the market in several areas. It was not 
by deliberate choice, therefore, that the more recent plants 
have been designed to distill the condensate into its com- 
ponent parts. Other plants have added such facilities. 
Reasonably satisfactory fuels, including leaded grades, are 
produced entirely without reforming. 

“Table 2 shows a substantially higher net back to the 
recycling plant making motor fuel than to the refiner oper- 
ating on crude oil, even without taking into account the 
transportation cost the refiner must pay on crude oil. This 
comparative net back will prevail whether there is a profit 
or loss on the operation. The refiner of crude oil cannot 
produce gasoline at as low a price as can the operator of 
a recycling plant.” The total cost of producing a gallon 
of condensate was given by Mr. Kaye as in the range 
from 2.46c a gal. for a plant of 25,000,000 cu. ft. per day 
capacity, to 2.0lec a gal. for a plant of 60,000,000 cu. ft. 
daily capacity. 





Table 2—Evaluation of Products* 


74 Octane 
(Less Lead Cost) 


Tetra- 
ethyl 
Gal- Lead, Assumed Realizable 
End Products lons €.¢c. Value Value 
Condensate 
10 per cent natural 4.2 , 0.025 $0.10500 
10 per cent light gasoline 4.2 0.6 0.04344 0.18244 
50 per cent cracked gasoline 21.0 0.6 0.04344 0.91284 
15 per cent distillate 6.3 0.025 0.22050 
13 per cent gas 5.46 0.015 0.08190 
~ per cent loss 0.84 
100.00 per cent $1.50 
Crude vil 
20 per cent S.R. gasoline 8.4 2.3 0.03902 0.3277 
10 per cent re-formed gasoline 4.2 0.6 0.04344 0.1824 
30) per cent cracked gasoline 12.6 0.64 0.043 0.5418 
10 per cent distillate gasoline 4.2 ‘ 0.035 0.1470 
18 per cent fuel oil 7.56 ; 0.015 0.1134 
10 per cent gas 4.20 ; 0.015 0.0630 
> per cent loss 0.84 
100.00 per cent $1.375 
Value of condensate products over products from barrels of crude $0.125 
*Front end volatility of motor fuel, column 2 deficient. Natural gasoline 
available will provide required volatility Note, too, high lead susceptibility 
of motor fuel. Unstabilized condensate accounts for high loss shown in column 


The efficiency of extraction of distillate was said to 
vary from 90% to over 99% of the pentanes and heavier 
and up to 80% of the butane regardless of pressure. How- 
ever, if the pressure is reduced in the reservoir by with- 
drawal of gas, a part of the condensate will be liquefied 
and remain in the sand. This pressure drop can be cal- 
culated and the diminution in distillate content accurately 
determined. In one case a drop in pressure from 4900 to 

, 3800 p. s. i. resulted in reducing distillate content of the 
as gas from 18 to 9 bbl. per million cu. ft. A further drop 
in reservoir pressure to 2180 p. s. i. reduced the condensate 
content to 2.6 bbl. per million cu. ft. of gas. 

Present recovery methods are highly efficient in ex- 
traction and are practiced without excessive gas loss or 
reservoir-pressure depletion except where the gas is ex- 
ceedingly rich. Extraction pressure up to approximately 
2000 p. s. i. has been observed and higher pressures are in- 
dicated. Three primary methods are used which were 
differentiated as follows: (1) mechanical refrigeration and 
retrograde process, (2) regenerative cooling and retrograde 
method, and (3) absorption processes operating at high 
pressures. 

“In some plants combinations of these methods have 
been employed. Each method has its place or may be pre- 
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ferred by a particular designer for a specific situation. 
The character of the gas or the nature of the product de- 
sired, or both, may control the choice,” according to Mr. 
Kaye. 


Recycle Plant Cost 


Consideration of many factors enter into the project- 
ing of a recycle operation, Mr. Kaye said, and he discussed 
a number involved in the economics of plant size. Plants 
built to date have cost $8-13 per 1000 cu. ft. or per gallon 
of condensate. Under normal conditions, $11 per 1000 cu. 
ft. should, with wells of average size, cover the ordinary 
cost of an efficiently operable plant of 50,000,000 cu. ft. 
capacity, designed for a field having a reservoir pressure 
of 3000 p. s. i., he said. A plant should be projected to 
pay out the investment in 2% to 3% years and allow at 
least an additional 5 years of profitable operation, although 
exceptions to this were admitted. 

The industry of recycling has now “caught up” with 
the big backlog of discovered fields and new projects will 
come along only with discoveries, Mr. Kaye said. Pro- 
duction of some 50,000 bbls. of condensate daily from some 
30 plants is expected in the immediate future but oil pro- 
duction will presently begin to decline and new production 
is not likely to be maintained at anything like the pace of 
the immediate past. No gas-distillate field of any pro- 
portion has been discovered in the last year, it was brought 
out. 

The daily production of condensate in 1941 will repre- 
sent little more than 3% of the crude-oil production of 
Texas and Louisiana. This was 597,000,000 bbls. in 1940. 
Thus 3% would be about 18,000,000 bbls. 
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Obtain Up to 37% Iso-Octane 


In Catalytic Isomerization’ 


By A. P. Sivertsev? 


ABSTRACT 


Isomerization of normal octane in the laboratory 
in the presence of aluminum chloride, yields up to 
31-37% of iso-octane, experiments show. Thermal 
isomerization yields were only 9.9% maximum. 
Decomposition of the normal octane with forma- 
tion of hydrocarbons in the hexane boiling range 
also occurs and the amount of iso hydrocarbons 
in the products of decomposition and of polymer- 
ization were 38.5% when the catalyst was used, 
44% without it. Best isomerization conditions were 
found to be | to 2 hours heating with 10% of 
anhydrous aluminum chloride at 120-140°F. 

Normal heptane, isomerized in the presence of 
aluminum chloride, yielded 16% of iso compounds 
unevenly distributed among the fractions, the high- 
est amount being in the heptane boiling range. 


= aliphatic hydrocarbons are isomer- 
ized under the influence of heat and also when heated in 
the presence of catalysts or halogen salts of aluminum. 
This may be seen from the experiments by Friedmann’, 
where a carefully fractionated n-octane acquires a wide 
boiling range after a prolonged exposure at 280° C. (536° F.) 

The existence of an equilibrium between the normal 
and the iso-hydrocarbons of the aliphatic series was first 
pointed out by Montgomery, McAteer, and Franke’, who 
found that independently of the type of hydrocarbon, heat- 
ing with AlBr, always leads to a definite relationship of 
butane and iso-butane, i. e., 18% to 22° n-butane and 78% 
to 82% iso-butane. 

At a still earlier date Askan’, Nenitzescu and Cantun- 
iari‘, and others observed isomerization of cyclohexane, 
which under the action of aluminum chloride was con- 
verted into methylcyclopentane. The reaction proceeded in 
the opposite direction when treating pure methylcyclopen- 
tane. Yur’ev and Pavlov’ showed that the passage of nor 
mal octane over typical heated catalysts (Pt, Ni, A1.0,) 
results in a partial isomerization of normal octane. 

Glasebrook, Phillips and Lovell" isomerized normal 
pentane, B. Moldavskii and S. Livshits', Friedel and 
Gorge’, and also Nenitzescu and Dragan’ investigated the 
isomerization of normal hexane. Experiments with normal 
heptane in this direction were carried out by the above 

* This is an abstract of a translation by A. A. Boehtlingk from 
the Journal General Chemistry, U. S. S. R. 10, 799-802 (1940). This 
translation is submitted by the Petroleum Division of the American 
Chemical Society. The society, however, assumes no responsibility 
for any of the statements made by the author. 


+Vsesoyuznyi Nauchno-Issledovatel’skii Institut Gazoyv i Zhid- 
kogo Topliva, Petrograd. 


Gr. n- 
No. octane Temp. of 
of expt. passed expt. °C 
1 10 150 
>] 40 500 
3 LOG 550 
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Nenitzescu and then by A. Petrov, Meshcheryakov and 
Andreev”, Calingaert and Flood", Calingaert and Beatty”. 
The isomerization of normal octane was investigated by 
B. Moldavskii, M. Kobyl’skii and S. Livshits”, and Grignard 
and Stratford". 

In this investigation experiments on the isomerization 
were carried out with synthetic normal heptane and nor- 
mal octane. The synthetic heptane had the following prop- 
erties: 

Boiling point 97-99° C. (206-210° F.), d 
1.3862. 

Normal heptane from Pinus Jaffray had the following con- 
stants: 

Boiling point 98.4° C. (209.1° F.), d,”° 0.6835, n,*"’ 1.3835. 
The synthetic octane had the following constants: 

Boiling point 124-127° C. (255-261° F.), d.,” 0.7020, n.” 
1.3978. 

The constants characteristic for normal octane according 
to literature data are: 

Boiling point 125.59° C. (258.1° F.), d," 0.7027, n,"** 
1.3988. 


:” 0.6834, ni,” 


Isomerization of Normal Octane 


Normal octane was passed at various temperatures 
through a porcelain tube in an electrically heated tubular 
furnace. The condensate obtained in these experiments 
was treated with sulphuric acid (1.84), followed by wash- 
ing with water, drying and distillation over sodium. It 
was then separated into two fractions, one boiling below 
123° C. (253° F.) and the other boiling at 123-127° C. (253- 
261° F.). The amount of iso hydrocarbons was then de- 
termined in these fractions by the B. Moldavskii" method. 

Experiment No. 2 was accompanied by the formation 
of 3.5 liters of gas which contained propylene, ethylene, 
hydrogen and methane hydrocarbons. 

Experiment 3 yielded 10.27 liters of gas of approxi- 
mately the same composition. Products obtained at 600° C. 
(1112° F.) were almost completely dissolved in strong 
sulphuric acid and the amount of iso hydrocarbons in them 
could not be determined. According to data in Table 1 
it may be concluded that under the accepted conditions 
there is observed a slight isomerization which yields a 
maximum of 9.9% of iso hydrocarbons. 


Action of Aluminum Chloride 


In an attempt to find the best isomerization condi- 
tions, a series of experiments was made to determine the 
influence of various factors on the process of isomerization 
of normal octane. Thus it was found that at 20° C. (68° F.) 
and one hour 6% to 8% iso hydrocarbons are obtained 
in the presence of 5% to 50% A1Cl:. An increase of the 
temperature up to 50-60° C. (120-140° F.) sharply increases 


Table 1 


Drop sec. 


“~ iso compounds in 


feeding Dura- separated fraction 


veloc. of tion of expt. Total yield below at 
octane hrs. and min. Grams % 128°C. 123-127°C. 
1/12 11 40 100 5.33 
1/12 11 40 100 9.97 6.43 
1/13 29h. 25m. 39 39 9.98 8.46 
1/13 13h. 19m. 11 21.5 ; 
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Table 2 


Refractive Index 





Iso com- 


Specific Gravity pounds obtained 


No. Boiling Yield Ob- ™ Molecular Weight N 

of pt. Vol tained According to tained According to Ob- Must be for (wt.) in in 

frac, “i. % n 20/D literature data for d 20/20 literature data for tained yy lllen .3 trac. grams 
i 30-40 1.5 1.3574 n-C;Hyjo n,,° 1.3649 0.6290 n-CsHj. d® 0.6337 74.0 C;H,e2 72 41.92 1.52 
40-60 1.6 1.3663 0.6440 £2.0 44.11 1.62 
3 60-70 4.1 1.3741 n-C,H,, n,* 1.3753 0.6602 n-C,H,, d,” 0.6603 89.2 CeHi, 86 41.60 4.53 
4 70-90 3.2 1.3326 0.6767 100.5 40.36 3.28 
5 90-100 i Pe 1.3890 n-C;Hi, n,° 1.3877 0.6888 n-C-;H,;, d,?° 0.6836 106.5 C-H 100.13 37.51 1.14 
6 100-110 6.0 1.392 0.6943 110.0 37.38 5.78 
7 110-123 23.8 1.3961 0.7012 116.6 31.30 19.53 
8 123-127 45.4 1.3980 n-C.H\. n,** 1.3988 0.7037 n-C.Hix d,?° 0.7027 119.0 C.His 114 25.44 30.34 
9 128-210 12.8 1.4111 0.7317 142.1 38.52 13.51 

Fetal.....:. 84.25 — 31% on fraction b. at 30-210°C. 


the yield of iso hydrocarbons to 26.4%. At 80° C. (176° F.) 
the yield of iso compounds is lower, while under the con- 
ditions of boiling octane with A1Cls the amount of iso 
hydrocarbons decreases to 15.75%. Ten per cent of A1C1, 
yields, at 50° C. (120° F.) for one hour, 27.83% of iso hy- 
drocarbons. A 3-hour heating does not change the amount, 
while heating for 10 hours increases it to 30%. Thus, the 
best isomerization conditions were found to be 1-2 hours 
heating of the normal hydrocarbon with 10% of anhydrous 
aluminum chloride at a temperature of about 50-60° C. 
(120-140° F.). All the above experiments were carried out 
with a preliminary five-minute blowing of the reaction 
mixture with dry HC1. 


A mixture of 400 grams of normal octane and 40 grams 
of anhydrous A1Cl, were saturated with dry HCl for 5 
minutes and then heated while being agitated for 6 hours 
at 50-55° C. (122-131° F.) After settling, 323 grams of the 
upper layer were separated. This was washed with water, 
dried and repeatedly fractionated over sodium. The re- 
sults of the last distillation as well as the analyses of the 
separated fractions are summarized in Table 2. 

These experiments show that along with the isomeri- 
zation there occurs a decomposition of the normal octane 
with the formation of hydrocarbons in the hexane boiling 
range. Evidently, the rupture of the normal octane chain 
takes place initially between the second and the third car- 
bon atoms. The resulting compounds contained more iso 
compounds than the original octane. Thus in the fractions 
boiling within the range of 80-90° C. (176-194° F.), 40-44% 
iso hydrocarbons were obtained, while in the products 
boiling within the temperature range of octane 30% of 
new iso compounds were produced. Polymerization prod- 


ucts boiling above the original octane contained 38% of 
the iso hydrocarbons. 
Isomerization of Normal Heptane 
Normal heptane was similarly treated with A1C1, at 


40° C. (104° F.) A mixture of 237 grams of normal hep 
tane, 24 grams of A1Cl:, and dry HCl used for the satur- 
ation of the mixture for five minutes, were heated and 
agitated in a flask with a reflux condenser for 5 hours at 
40° C. (104° F.). After cooling, the washed and dried 
upper layer weighed 204.5 grams (or 86.2%). The material 
was repeatedly fractionated over sodium. In Table 3 the 
yield of the fractions, the refractive index, the specific 


gravity, molecular weights and the iso hydrocarbon con- 
tent are given. 

Table 3 shows that under these conditions it is possi- 
ble to obtain up to 16% of iso compounds which are un- 
evenly distributed among the fractions. The equilibrium 
between the normal and the iso hydrocarbons in both 
cases shifts toward the iso hydrocarbons. In the case of 
plain cracking, compounds with a lower specific gravity 
are produced. In the case of condensation of the decom- 
position products, higher boiling derivatives are produced. 
However, the absolute amount of iso hydrocarbons is still 
highest in the heptane boiling range. 


Conclusions 


We have shown that the thermal isomerization of nor- 
mal octane leads to a slight isomerization of it (up to 9.9%). 

Normal octane can be isomerized up to 31-37% with 
A1C1: under the given conditions. The amount of iso hy- 
drocarbons in the products of decomposition and of poly- 
merization is somewhat higher (44% for the former and 
38.5% for the latter). 

The isomerization of normal heptane with aluminum 
chloride has also been effected. 

We wish to express our appreciation to Professor A. 


F. Dobryanskii for his invaluable help and advice during 
this work. 
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1 19-30 1.9 1.3553 d 15/15 0.6268 73.3 23.02 0.44 
2 30-60 0.6 1.3672 n-C;Hy. n°" 1.3649 d 20/20 0.6391 n-C;H,,. d*® 0.6250 83.7 C;H,.2 72.11 29.99 0.18 
3 60-80 3.1 1.3794 n-C,H,, n,,” 1.3753 d 20/20 0.6600 n-C,H,, d,*° 0.6603 91.6 CcHis 86.11 33.50 1.04 
4 80-90 6.2 1.3811 d 20/20 0.6703 32.48 2.01 
5 90-95 14.1 1.3855 d 20/20 0.6800 104 24.42 3.44 
6 95-99 56.1 1.3878 n-C;Hi. n,,""-* 1.3879 d 20/20 0.6834 n-C-H,, d,° 0.6836 109 CH 100.13 13.50 7.57 
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Like stretching your fingers 1000 ft. 


‘Taylor 


REMOTE PNEUMATIC TRANSMISSION 

puts the control and measurement of far-away 

variables at the tips of your fingers ...on 
one centralized panel 


news—because it isn’t new—to the 
petroleum industry. But this Taylor sys- 
tem is causing plenty of talk. It’s the 
first remote pneumatic transmission sys- 
tem to offer all the new performance and 
design advantages that come from using 
standard Taylor indicating, recording, 
and controlling mstruments. Here are 
outstanding superiorities: 
interchangeable Standard Instruments— 
‘Transmitters are standard Fulscope Con- 
trollers, readily transferable to other 
control service. Both transmitters and 
receivers available with all the new Ful- 
scope’s famous ‘Not 1 but 5” forms of 
control. Recorders drilled and tapped for 
easy conversion into controllers. 
Stable, Highly Responsive Measuring 
Elements — Transmission system, operat- 
ing on 15-lb. air pressure range (3 to 18 
lbs.), assures more accurate transmission 
because of greater output pressure change 
per inch of pointer or pen movement. 
Bellows elements in both transmitter and 
receiver are identical standard Taylor 
low-pressure elements, powerfully con- 
structed and highly uniform in character 
throughout the small travel utilized. Use 


| EMOTE pneumatic transmission isn’t 
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of identical bellows permits any receiver 
to be used for temperature, pressure, 
flow, or liquid level, by changing chart. 
Greater Convenience—Opcrator out on 
the unit has an indicating or recording 
instrument for on-the-spot observation. 


Eliminates Electrical Hazards—I)ocs 
away with dangers from electrical cir 
cuits in explosive atmospheres. Measures, 
transmits, and receives continuously, re- 
gardless of electrical failures. 


SOME SPECIFIC ADVANTAGES: 
> Measuring rate of flow... Cuts out expense 
of long jacketed lines, long runs of steel pipe 
. Keeps high pressure lines and toxic fluids 
out of control room... Eliminates fire haz- 
ards from leaky piping .. . Makes possible, in 
a single case, a double-duty flow receiver- 
controller, or a ratio flow receiver-controller. 


> Measuring liquid level... With float-op- 
erated instruments, inexpensively brings indi- 
cation or record of liquid level, and a means 
of adjusting the set point, to the control 
room... with manometer type, does away 
with long lengths of costly piping. 

> Measuring temperature ... Greatly extends 
practical distance between points of measure- 
ment and indication, without loss of accuracy 
... Materially reduces installation costs where 


Ar 











distances exceed 155 feet Lowers tube SVS- 
tem replacement costs. 
& Measuring pressure Eliminates fire and 
explosion hazards in control room... Avoids 
use of sealing liquids and attendant need for 
head-pressure corrections Assures uniform 
high rate of response to pressure changes. 

You haven't heard half the story. Send 
for all of it—now—TopAY—to Taylor 
Instrument Companies, Rochester, N.Y. 
Plant also in Toronto, Canada. 

So oe ok 

*In the illustration above, the Taylor Fulscope Indicating 
Transmitter (left) would actually be several hundred feet 
away from the Fulscope Recording Receiver-Controller 


(right) if you stretched out the coiled-up tubing, as it 
would be stretched out on the job. 
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Of Four Types of Gasoline’ 


By H. N. La Croix? 
ABSTRACT 


The importance of developing maximum octane 
number in gasoline stocks has made it necessary 
to recognize the influence of sulfur compounds not 
removed by common treating processes on the ef- 
fectiveness of tetraethyl lead in raising the octane 
number of gasoline, i.e., on lead susceptibility. 
The difficulty of extracting higher molecular weight 
mercaptans with caustic soda is their lesser solu- 
bility in water making up the caustic solution, plus 
the added effect of the caustic itself in “salting 
out” the mercaptans. 

Most successful use of caustic soda solutions 
as extractants is dependent on addition of a sub- 
stance which will increase solubility of mercaptans 
and overcome the ‘salting out” effect. “Solutizers” 
such as the potassium or sodium salt of iso-butyric 
acid have solved this problem and a process has 
been developed in which gasoline is contacted in 
countercurrent flow with “solutized” caustic 
through a bed of raschig rings. 


A LL gasolines and gasoline blending stocks now 
used as motor fuels are evaluated and utilized by consider- 
ing their octane numbers and their response to the addi- 
tion of tetra-ethyl lead, commonly expressed as lead suscep- 
tibility. In turn, their octane numbers are dependent 
basically on their general chemical composition, and sec- 
ondarily on their impurities. 

This differentiation between general chemical com- 
position and impurities is simply this: that what might be 
called “pure” gasoline would be a mixture of compounds 
containing combinations of only hydrogen and carbon, while 
“impurities” would be all other compounds. The majority 
of the impurities could be classed as compounds contain- 
ing oxygen, sulfur, or nitrogen, with sulfur predominant. 
This paper relates to the sulfur impurities. 

The most common types of sulfur impurities are 
hydrogen sulfide, mercaptans, sulfides and disulfides, thio- 
phenols, thiophenes, and elemental sulfur. Of these, hydro- 
gen sulfide and mercaptans are most frequently the objects 
of treatment because of their greater reactivity and more 
objectionable characteristics and odors in the finished prod 
uct. 

Because of its acidity and great reactivity hydrogen 
sulfide is easily removed by a number of methods. These 
may be by simple chemical washing; by distillation (sta- 
bilization); or extraction by the use of regenerative chem- 
ical agents, one of which is Shell’s tri-potassium phosphate, 
which will remove hydrogen sulfide from both gases and 
liquids. 

The less reactive sulfur impurities, such as _ sulfides 
and disulfides, thiophenes, and elemental sulfur are re- 
moved with great difficulty because of their relative inert- 
ness. They are removable by the use of sulfuric acid, spe- 
cial absorbents and catalytized agents. Since the majority 
of crude oils contain few of these and even when present, 
their presence does not cause any major corrosive action, 
they will not be discussed. It should be added in passing, 
however, that although they are not corrosive in the gaso- 
line there is considerable argument about the corrosive 
action of their combustion products in the motor. 

The remaining major class of sulfur impurities are 
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the mercaptans. These compounds are very odiferous and 
obnoxious, particularly in confined areas. From the early 
use of gasoline and kerosine these impurities have re- 
quired the attention of refiners and numerous processes 
were developed to act on them. In general, these processes, 
classed as “sweetening” processes, only related to the con- 
version of these malodorous active sulfur impurities to 
inert, low volatility disulfides. The best known of these 
processes are the doctor process, and variations of it, the 
hypochlorite process, and the copper chloride process. 


Octane Number Control 


As stated, the value of gasoline fuel stocks is based 
to a large extent on their octane number or on their lead 
susceptibility. Some hydrocarbons have octane numbers 
in excess of the requirements for the fuel in which they 
are blended while others have lower octane numbers. It 
is of utmost importance in the economic operation of a 
refinery to be able to develop the maximum octane number 
of any of these gasoline stocks when they are blended in 
a given motor fuel to produce a desired octane number. 

The use of tetra ethyl lead (TEL.) makes it possible 
to raise the octane number of low octane gasoline to higher 
octane number. However, all gasolines do not show the 
same response to equal additions of lead, and this reaction 
to octane number improvement is known as “lead suscepti- 
bility.” If a certain octane number gasoline shows a high- 
er improvement in octane rating than another gasoline for 
a given tetra-ethyl lead addition, it is said to have a better 
lead susceptibility. Examples of this difference in lead 
susceptibility are shown in the following Table I, and are 
also shown plotted in Fig. 1. These differences in lead 
requirements represent concrete savings in refinery opera- 
tions aS may be seen from the evaluations shown in the 
right-hand margin of Fig. 1. 

Variations in lead susceptibility such as the above can 

Presented before the American Society of Mechanical En- 
gineers, Metropolitan Section, Petroleum Division, under the title 


“Improving Lead Susceptibility of Gasoline by Refining with the 
Shell Solutizer Process.” 


‘Foster Wheeler Corp. 
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Fig. 1. Typical differences in octane numbers and lead 
ceptibilities of gasolines 
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WHITE MAGIC for BLACK GOLD 


“W HITE as the driven snow” is an expression applied to many products, but to none 
with more truth than to SUPER FILTROL. The whiteness and purity of this 


product are symbolic of the “white magic” it works with the black gold that is petroleum. 


In the tremendous demand now developing through the rearmament program for 
petroleum products of a higher quality than ever before, lies an opportunity for every re- 


finer to prove to himself the easily demonstrable advantages of SUPER FILTROL. 


Lighter Color, Required Cast and Lower Carbon lubricating oils are easily and eco- 
nomically obtained by means of high temperature contacting with SUPER FILTROL. 
This has been proved time and again, and today this activated bleaching earth is being 


used by leading refiners at lower cost than ever before. 


_ yourself of the “white magic” produced by this “super” bleaching earth. Let 
us process your sample stocks in our test contacting unit, in which actual plant oper- 


ations are duplicated. No obligation. 


FILTROL CORPORATION 


GENERAL OFFICES: 
315 WEST FIFTH STREET 
LOS ANGELES, CALIF. 
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PLANTS: 
VERNON, CALIFORNIA 
JACKSON, MISSISSIPPI 
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Fig. 2. Typical effect of sulfur content on lead susceptibili 
ties of gasolines 
be the result of differences in chemical structure of the 
hydrocarbons, dependent on such factors as the source 


of crude, straight run or cracked, etc. In this case nothing 
can be done to improve lead susceptibility except by “re- 
forming” the molecules. 


Sulfur vs. Octane Number 


However, it has also been found that other factors in- 
fluence lead susceptibility. These have to do with the im- 
purities found in the gasoline. All impurities do not ad- 
versely affect lead susceptibility. For example, the presence 
of some alcohols (oxygen carriers) improves the lead sus- 
ceptibility. But in general, the presence of all sulfur com- 
pounds depreciates the lead susceptibility. Fig. 2 illus- 
trates some of these differences due to the presence of 
sulfur compounds. 

Consequently, their removal has been the subject of 
much recent investigation, especially since the automobile 
industry has designed cars to employ consistently higher 
octane number gasoline in order to reduce fuel consump- 
tion, and improve efficiency. A factor or particular sig- 
nificance in this respect may be seen by referring again 
to Table 1. As the octane number of a gasoline is raised 
by the use of TEL. the improvement in octane number 
for successive additions of lead become smaller. There- 
fore, in order to keep the cost of producing high octane 
gasoline as low as possible it is necessary to take advantage 
of any scheme or processing which will improve lead 
susceptibility economically. It is also evident that the finan 
cial return from improvement in lead susceptibility in- 
creases as octane number requirement is raised, due to 
the saving in the cracking required. Therefore, reductiot. 
in suifur content is sought. 

As mentioned, hydrogen sulfide is easily and cheaply 








little, and a well stabilized gasoline has practically none. 
On the other hand, inactive type sulfur compounds such 
as sulfides, poly-sulfides and thiophenes may be removed 
only with difficulty and usually gasolines high in these 
impurities are avoided or disposed of in low octane fuel 
blends because of the lack of really economical processes 
for their removal. 


In the case of mercaptans, which are sulfur com- 
pounds of varying degrees of reactivity, processing is a 
necessary evil, whether economical or not. This require- 
ment is due to either their detrimental sales characteristics 
(malodorous), or even if of the relatively inactive types 
(slight odor), to their instability or decomposition to the 
active types, on handling or subsequent processing. 

In the past this processing has been limited to “sweet- 
ening” which reacted with the mercaptans to greater or 
lesser degrees and converted them to the disulfides; i.e., 
the inactive types of sulfur compounds. These treatments 
merely change the type of sulfur to circumvent the odor 
problem. No reduction in sulfur content is effected, and 
in the case of some treatments an increase in sulfur actual- 
ly results. 


In the light of the present knowledge concerning the 
effect of sulfur compounds on lead susceptibility, the con- 
ventional sweetening processes not only increase direct 
process operating costs, which in some cases are relatively 
high, but also show no product improvement, and in many 
cases product degradation. A few examples of loss in lead 
susceptibility due to this type of sweetening are shown in 
Table 2. 

TABLE 2 
Effect of “Sweetening” on Octane Number 
& Lead Susceptibility 


Octane Nos. A.S.T.M.—C.F.R. 
Motor Method 
9 


T.E.L. Addition mil. 0 1 2 3 
(orig.) 
Unsweetened 53.0 63.5 69.5 73.0 
Sweetened . 51.0 62.5 68.2 72.1 
Unsweetened 63.5 71.5 75.0 tito 
Sweetened 62.0 69.6 73.1 To.¢ 
Unsweetened 71.4 75.2 77.4 79. 
Sweetened 70.6 74.9 77.0 78.6 


Fig. 3 shows this data in graph form, and also in- 
dicates the resulting losses in cents per barrel for leading 
to 72 octane number. 

These data do not represent the worst cases but should 
rather be taken only as representative. They do show 
sufficient margin of profit to justify economically an at- 
tempt to treat mercaptans by other methods. 


Mercaptan Removal Processes 


There have been several different approaches to this 
problem, based on either direct extraction or conversion 
to a more easily removable form of sulfur such as hydro- 
gen sulfide. Extraction on bauxite has been done in some 
cases, while catalytic conversion over bauxite has been 
employed in other cases, with varying degrees of process 
and economic success. 

Straight chemical extraction using caustic soda has also 
been employed and considerable work has been done to 
determine the factors controlling its general applicability. 
The chemical equation for this extraction is expressed gen- 
erally as NaOH+R SH=NaSR+H.O. 





removed. Normal boiling range gasolines contain very It has been found that the ability of caustic to extract 
TABLE 1 
Lead Susceptibilities of Various Gasolines 
Octane Numbers & Octane Number Increase 
OLN. OLN. O.N. O.N. OLN. ON. OLN. 
Stock Orig. +1 ml, Incr. +2 ml. Incr. +3 ml Incr. 
“A” Octane Nos. 52.0 59.5 64.5 69.5 
O.N. Increase/mi. TEL. 7.5 5.0 5.0 
“B” Octane Nos. 53.0 63.5 69.5 73.0 
O.N. Increase ml. TEL. 10.5 6.0 3.5 
“C” Octane Nos. ‘nik 53.5 61.5 66.0 69.5 
O.N. Increase/ml. TEL. 8.0 4.5 35 
“D” Octane Nos. 7 ; 63.0 68.5 70.5 72.0 
O.N. Increase;ml. TEL. 5.5 2.0 15 
“E” Octane Nos. , 63.5 71.5 75.0 Tt 
O.N. Increase/ml. TEL. 8.0 3.5 2.5 
“F"” Octane Nos. , 70.6 74.9 77.0 78.6 
O.N. Increase/ml. TEL. 4.3 a 1.6 
“G”" Octane Nos. 72.0 74.0 165 
O.N. Increase/ml. TEL. 2.0 15 
“H” Octane Nos. 72.0 76.6 791 80.2 
O.N Increase/ml. TEL. 44 235 1.7 
“I” Octane Nos. ; : 77.5 80.4 82.0 83.0 
O.N, Increase;ml. TEL. 2.9 5 1.0 
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PERCO CATALYTIC 
DESULFURIZATION 


Commercial operations on 
both refinery and natural 
gasolines are demonstrating 
conclusively the many ad- 
vantages of the catalytic de- 
sulfurization process. Re- 
ductions in sulfur content 
are attained which are not 
approached by other meth- 
ods. The magnitude of the 
sulfur reductions obtained 
result in maximum lead sus- 


ceptibility. 
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mercaptans decreases as their molecular weight increases, 
and as their molecular configuration (chemical structure) 
becomes more complicated (branched). Simple, low molecu- 
lar weight mercaptans can be satisfactorily extracted in 
this manner, but in most cases the mercaptans are not 
limited to low molecular weight (one or two carbon atoms). 
In this case the caustic washed gasolines are still sour and 
must be sweetened, leaving the bulk of the sulfur still in 
the sweet gasoline. Also, doctor sweetening of partially 
extracted gasolines is invariably more difficult than that 
of the original gasolines. 


Yabroff and Border’ have made a comparison of the 
difficulties of extracting various mercaptans with caustic. 
This is reproduced in Fig. 4 which is a plot of extraction 
coefficients of the various mercaptans in caustic soda 
against the molecular weight of the mercaptans (number 
of carbon atoms). The higher the extraction coefficient the 
greater is the ease of extracting the mercaptan. It is 
readily seen that ethyl mercaptan (2 carbon atoms) is only 
about one-quarter as easily extracted as methyl mercap- 
tan (1 carbon atom), and propyl mercaptan (3 carbon 
atoms) only one-fifth to one-seventh as easily as ethyl mer- 
captan. The higher molecular weight mercaptans are still 
more insoluble. 


This difficulty in extraction of the higher molecular 
weight mercaptans with caustic soda is not so much a 
matter of inertness or chemical inactivity of the mer- 
captans as it is a decrease in the solubility of the mer- 
captans in the water making up the caustic solution, plus 
the added effect of the caustic itself in the water “salting 
out” the mercaptans; that is, the caustic prevents solution 
of the mercaptans by being there “first,” so to speak. 


The successful use of caustic soda solutions as ex- 
tractants, then, is dependent on finding a substance which, 
when dissolved in the caustic, will increase the solubility 
of the mercaptans and overcome the “salting out” effect 
of the caustic. Such chemicals are known as “Solutizers.”’ 


The Solutizer Process 


The Shell Development Co. has conducted extensive 
surveys of the field of solutizers for the mercaptan-caustic 
soda system. These include organic solvents such as the 
alcohols and glycerols and salts of organic acids. The 
organic solvent solutizers are effective but their solubility 
in the gasoline is appreciable. The organic salt solutizers 
are also effective and in addition have practically no solu- 
bility in the gasoline. 

The process now about to be described is the result 
of the work of the Shell Development Co. and has been 


named the Solutizer process, due to the use of a solutizer 


to increase the solubility of the mercaptans in the caustic. 
The solutizer used is the potassium or sodium salt of iso- 
butyric acid. The solution used is usually six normal 
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caustic potash with three normal potassium iso-butyrate 
solutizer. The effect of this solutizer in maintaining a high 
extraction coefficient for the mercaptans in caustic solu- 
tion is seen in Fig. 4. 


Referring to the simplified flow sheet Fig. 5, note the 
extreme simplicity of the process. The sour gasoline com- 
ing into the plant contains mercaptans and possibly some 
hydrogen sulfide, other forms of sulfur and organic acids. 
In order not to use up the alkalinity of the extraction 
solution on these acidic constituents and further, not to 
contaminate the solution with these impurities, the gaso- 
line is first washed with a dilute caustic soda solution. 
This may be done by mixing the gasoline with the wash 
caustic solution and passing the mixture through a baffle 
plate mixer or some equivalent device. The mixture is 
then run into a settler where the wash caustic is separated 
out for recycle and the washed gasoline is floated off, ready 
to be ireated. 


The gasoline now enters a vertical extraction tower 
below a bed of raschig rings. The gasoline rises slowly 
through this contact bed countercurrently to a descend- 
ing stream of “solutized’ caustic, and as a result of the 
contact, gives up its mercaptan content to the extracting 
solution. Upon emerging from the contact bed the gaso- 
line disengages from the solution and leaves the extractor 
at the top not only as sweet gasoline but also of lower 
sulfur content than the charge gasoline by the amount of 
the mercaptans extracted. The finished gasoline is now 
ready for blending or subsequent processing. 


The regenerated caustic solution containing the solu- 
tizer, and which is called solutizer solution, or just “solu- 
tizer,” enters the extractor above the raschig ring nest and 
due to its specific gravity (1.3 to 1.4), flows downward 
through the contact bed. The intermingling of the im- 
miscible solutizer and gasoline on the surfaces of the ras- 
chig rings provides the necessary contacts to cause the 
mercaptans to leave the gasoline and enter the solutizer. 
This extraction takes place countercurrently, so that the 
last contact of the gasoline is with fully regenerated solu- 
tizer, resulting in maximum extraction of the mercaptans. 
The finished “doctor sweet” gasoline has less than 0.0003 
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Fig. 4. Extraction of mercaptans with caustic and solutizer 
showing comparative difficulties of extracting various mercaptans 
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@ But make certain your centralized control system is SIMPLE and convenient as well os 
dependably accurate. If too complicated, the problem of “control of the control” arises — 
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Fig. 5. Simplified flow diagram of Solutizer process | | 
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to 0.0004% mercaptan content, which is the limit of sensi- 
tivity of the “doctor” test. 

The fat solutizer leaving the base of the contact bed 
disengages from the gasoline and collects in the bottom of 
the tower. The solutizer at this point contains a very 
small amount of dissolved gasoline. If this concentrated 
solutizer is diluted with water the dissolved gasoline im- 
mediately becomes insoluble and literally “springs” from 
the solutizer. 

Consequently the solutizer leaving the base of the 
extractor is mixed with condensate from the regenerator 
in a baffle mixer and the diluted solutizer from which dis- 
solved gasoline has “sprung” is allowed to enter a settler 
in which the “sprung” gasoline separates and is returned 
to the extractor for recovery. The separated solutizer is 
then ready for regeneration. 

Regeneration of solutizer requires that the solution be 
heated to its boiling point and stripped with steam. This 
is accomplished by passing the fat solutizer through heat 
exchangers for heat conservation (preheating), and then 
into the top of the regeneration section of a bubble tower. 
In passing downward from tray to tray the solutizer is 
repeatedly exposed to the stripping action of steam gen- 
erated in a reboiler and rising upward through the bubble 
trays. 

The reboiler is at the base of the regenerator and is 
steam heated in a closed steam circuit in order not to alter 
the concentration of the solutizer and to concentrate the 
solutizer to its original strength before dilution. The strip- 
ping steam comes from evaporating off this dilution 
condensate which was added to “spring” the dissolved 
gasoline. 

The regenerated solutizer, lean with respect to mer- 




















10 20 
TEL Addition, « ga 


Fig. 6-A. Comparison of octane numbers and lead susceptibili- 
ties before (a) and after (b) solutizing straight-run gasolines 
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captan content, and concentrated to its original strength, 
is now ready for cooling and recirculation. For heat 
economy it is passed through heat exchangers, preheating 
the fat solutizer, and then water-cooled to the desired tem- 
perature for recycling through the system. The steam 
and stripped mercaptans leaving the top of the regenera- 
tion section of the regenerator, pass through a chimney 
section in the tower and rise through bubble trays and out 
the top of the tower to a condenser. The steam and most 
of the mercaptans condense, some low boiling ones remain- 
ing in the gaseous state and flowing away to be burned. 

The condensed liquids flow down to an accumulator 
where the mercaptans float on the water in an upper layer 
from which they are pumped away and burned. The 
water layer is pumped back to the top of the tower as re- 
flux. Here it is heated by the steam rising from the re- 
generator section and collects in a well section around the 
chimney. This hot condensate, relatively free from mer- 
captans, forms the source of dilution condensate which 
“springs” dissolved gasoline from the fat solutizer and 
later becomes the stripping steam for regeneration. 

By regenerating the solutizer in this manner the con- 
trol of the stripping is simple and there is no change in 
solutizer concentration once the conditions are set. Also, 
there is no disposal problem of steam or condensate laden 
with mercaptans. The only waste products are gaseous 
and liquid mercaptans which may be burned or recovered 
as desired. 


Application of Process 


The Solutizer process is applicable to the removal of 
mercaptans from any type of gasoline, whether straight 
run, cracked, reformed or special polymerization product. 
Samples of these various types of gasoline have been tested 
in experimental procedures for extraction results and im- 
provement in lead susceptibility as well as in semi-plant 
scale pilot operation for general operability. Results of 
some of these determinations’ are given in Table 3, and 
Fig. 6. These show the improvement in octane number 
and savings in lead that may be made as a result of com- 
plete mercaptan extraction. These range from 1 to 13.6c 
per bbl. in lead savings when leading to only 72 octane 
number. For 76 octane number the lead savings increase 
to from 1 to 16.8c per bbl. With the present tendency to 
hike the octane numbers of motor gasolines these values 
for lead savings would be further enhanced. In addition, 
the Solutizer process permits utilization of more gasolines 
in motor fuels without additional cracking in spite of the 
3 cc. per gallon ceiling on leading of motor gasolines. This 
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KELLOGG HAS THE SOLUTION 
TO MANY PROBLEMS FACED 
BY THE REFINER TODAY 


Faced with today’s conditions, refiners should recognize 
the fact that only an organization versed in all phases of 
refining technology and with a background of commer- 
cially successful installations covering a wide variety of 
processes can solve their problems. Many refiners 
have formed a habit of consulting The M. W. Kellogg 
Company as new problems arise. They have found 
this both satisfactory and profitable. 
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EUROPEAN REPRESENTATIVE: 
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Effect of Solutizer Sweetening on Octane 
Number and Lead Susceptibility 











Properties of Untreated (Sour Gasolines) O.N. of Untreated Increase in O.N. 
A.S.T.M. —Sulfur, % Weight—— Sour Gasoline, Motor Method Motor Method by Solutizing 
Type of Dist. °F. API Mer- RSH ——TEL Addition TEL Addition ; 
Gasoline No. IBP FBP Grav. Total captan ES Clear Llee, 42ec. 1 3ee. Clear i+ lee, i2ec. +3ec. 
1 91 293 79.3 0.466 0.172 37 65.0 70.5 t05 75:5 2.0 32 4.2 3.9 
2 119 383 68.2 0.192 0.073 38 45.5 $2.5 57.0 61.0 12 1.4 1.9 1.2 
Straight 3 104 370 64.9 0.033 0.006 18 53.0 63.5 69.5 73.0 0.6 0.” 0. 0.3 
Run Y 4 113 351 62.6 0.112 0.052 46 63.5 715 75.0 Ti. 0.4 25 3.0 3.3 
5 119 307 64.9 0.090 0.042 47 62.0 68.5 73.0 yf hs 0.7 2.4 2.1 2.4 
6 118 433 59.4 0.115 0.042 37 43.5 SiS 57.0 60.5 0.3 25 3.6 4.3 
7 119 261 64.5 0.064 0.020 31 70.5 78.5 82.0 84.0 0.0 1.0 i2 1.5 
11 113 398 57.9 0.217 0.082 38 63.0 68.5 71.0 72.0 0.4 Leg 2.0 2.8 
j 98 385 59.3 0.164 0.058 35 63.0 68.5 71.5 74.0 0.5 1.4 29 1.4 
13 92 245 77.9 0.292 0.184 63 75.5 78.0 $c 81.5 0.8 2.6 ae 2.4 
14 92 378 62.5 0.282 0.111 39 70.5 75.0 76.5 78.0 0. 1.4 2.3 20 
Cracked 15 109 389 57.9 0.128 0.037 29 65.0 71.0 73.0 75.0 0.5 0.9 1.0 1.3 
16 112 402 59.3 0.067 0.019 28 66.0 72.0 13.0 tla 0.4 1.2 1.6 1.5 
17 98 435 55.9 0.303 0.090 30 70.0 72.5 73.5 76.5 0.5 1.0 i3 2.5 
18 107 406 57.4 0.084 0.021 25 59.5 $6.5 70.0 73.0 0. 1.0 2.0 1.5 
19 95 398 60.1 0.305 0.117 38 67.5 5 - To.0 0.8 2.0 bs vty 
20 99 410 59.8 0.135 0.022 16 70.0 75.0 77.0 79.0 0. 1.3 iz i3 
Blend of 8 105 377 60.9 0.090 0.022 24 67.0 TaD 77.0 79.0 0.9 1.0 1.1 0.6 
Cracked and 9 103 385 59.6 0.186 0.056 30 67.0 73.0 735 Cf Po 0. 4 1.9 2.0 
Straight Run 10 111 388 60.7 0.093 0.016 17 98.0 65.5 70.0 72.5 0.2 0.7 0.9 0.7 
Catalytic 21 79 414 75.8 0.47 0.193 41 70.0 75.0 77.0 78.5 0.4 1.4 1.7 2.0 
Polymer 22 84 414 71:1 0.138 0.045 33 82.5 84.6 85.0 85.5 0.3 0.3 0.3 0.7 
Reformed 22 116 396 ae 0.130 0.059 45 69.0 75.0 78.0 79.0 0.4 0.9 ie 1.6 


is due directly to the improvement in lead susceptibility 
obtained by mercaptan extraction. 


Plants and Economics 
The Solutizer process is now in full scale commercial 
operation in three Shell Oil Co. refineries, with plans for 
installations of additional units in its other refineries. The 
existing units and their operating throughputs are as fol- 
lows: 


Wood River, III. i ee ; ...15,000 B/D. 
Dominguez, Cal. ; ; : ...12,000 B/D. 
Martinez, Cal. . BN oa as a ; 8,000 B/D. 

A still larger unit is now under construction for the refinery at: 
Houston, Texas ..... Tira oe .....28,000 B/D. 


The Wood River plant is operating on a charge stock 
primarily composed of straight run naphthas, with the 
inclusion of some cracked products. The California units 
are operating on cracked gasolines. The Wood River and 
Dominguez plants are located in very crowded, cramped 
quarters, indicating the compactness of the units and the 
small plot area required. 

Border,’ in a recent publication has indicated the sulfur 
reduction and improvement in lead response obtained in 
plant operation. His data showed that a gasoline of 0.12% 
total sulfur finished 0.03% total sulphur as a result of 
mercaptan extraction by solutizing. This reduction in 
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Fig. 6-B. Comparison of octane number and lead susceptibil- 
ity before (a) and after (b) solutizing cracked gasolines 


R-30 


*TABLE 3 included through the courtesy of the Shell Development C 


sulfur content showed lead savings of 0.27 and 0.90 c.c. per 
gallon respectively, for 75 and 80 octane numbers. 

Direct operating cost for a plant 12,000 to 15,000 barrels 
per day capacity, including steam, water, electricity for 
power and lights, labor and supervision, is estimated at 
1% to 1%c per bbl. of charge. Equivalent cost for “doctor 
sweetening” the same products is estimated at lc per bbl. 

No measurable charge stock handling losses are found 
in solutizing the gasoline due to the closed system of opera- 
tions, with less than 0.25% product regradation to fuel oil 
resulting from the removal of mercaptans and entrained 
gasolines. Contrasted with this are 0.5-0.75% product loss 
by “doctor sweetening” in handling and regenerating (air 
blowing solution). 

Operating data for the plants now solutizing gasolines 
show good returns and short payout. Plant performance 
also shows the production of a sweet gasoline with a de- 
crease in sulfur content, so that a gasoline which would 
not meet 0.10% maximum sulfur content was definitely 
“low sulfur” after solutizing. 
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Fig. 6-C. Comparison of octane number and lead susceptibility 
before (a) and after (b) solutizing polymer and 
reformed gasolines 
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